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‘ CA LL who possess political rights 

cs ’ should have the opportunity 

'o acquire the knowledge which will 

make their share in the government 
, a blessing and not a danger.” 
~ —Ulysses S. Grant. 

President of the United States. 


1869—1877. 





All the Facts— 
No Opinion 





AtL STATEMENTS HertiN ARE GIVEN ON 
OFFICIAL AUT EIORITY ONLY AND WaTHOoUT 
CoMMENT BY THe Unitep STATES DAILY 


Presenting the Only Daily Record of the Official Acts of the Legislative 
Executive and Judicial Branches of the Government 


YEARLY INDEX 


4199 









































/ 
= — ee —— oem aan —— _ ——— ~ = = = = - _ —— -— Se 
E Sec 5 ; _ . Copyright 1927 by The United Subscripti By Mail: ’ PER 
Vol. 1, No. 288. Ea en ae WASHINGTON, WEDNESDAY, FEBRUARY 9, 1927. oaC?pitht Wit, The cuted, Sutycriaton Mai: PRICE 7 CENTS [68y 























Senate Limits 
Debate on Farm 
Relief Measure 


| Imports of Art Work 
Wages Increased Increesse $6,589,565 


OnRailroadsin | | 
Pieces More Than 100 Years | 
Southeast Area 


Old Valued in 1926 at | 
$41,494,409. | 


Move for Union Left 
\ . 
To Central America 


Denntdicne tian | Havana Rate Schedule 


Z ce Formally Sanctioned 
Making Decision) 
| Shipping Board Approves 

| Agreement Between Con fer- 


Stabilizing Radio 
Task of Months, 
| Says Mr. Hoover 








President Disapproves Proposal 


to Take Initiative on Plan 
| ence and Steamer Lines. 


for Federation. 





‘ Conference 


Works of art more than 100 years old, 
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Award Costs Carriers 
3,300,000 Annually 


Decision Made Aftter Taking of 
Strike Vote Is Declared to 


Affect About 22,000 
Employes. 


Settlement of wages and rule dif- 
ferences between the Order of Railway 
Conductors, the Brotherhood of Rail- 
road Trainmen and the railroads of the 
southeastern area was announced Febru- 
ary 8 by the United States Board of 
Mediation. The adjustment grants the 
employes, about 22,000 in number, an 
increase of 742 per cent on the exist- 
ing wage basis and it is estimated will 


cost the carriers an_ adidtional $3,- 
300,000 annually. 
The demand of the conductors and 


trainmen on the southeastern roads for 
Wage increases was made last May and 
the scale suggested im some instances 
amounted to an increase of 19 per cent. 
Conference between the railroads con- 
cerned and their employes were held in 
Washington in December, but were inter- 
rupted by the taking of a strike vote. 
The conferences were wxesumed on Jan- 
uary 20 and the announcement of the 
Board of Mediation was the result. 
Similar wage differences on the ecast- 
ern. roads were adjusted last autumn 
as the result of an award of Board of 
Arbitration set up at the instance of the 
Board of Mediation under the provisions 
of the new Railroad Labor Act. The 
award in the case of the conductors and 
trainmen on the eastern roads as am- 
nounced by thé ‘arbitrators amounted to 





Continued on Page 3, Column 6.) 


Exporiation of Soap 
Shows Wider Market 


Imports of Toilet Prepdra- 
tions Said to Have De- 
clined in 1926. 


More American soaps and toilet pre- 
parations were purchased by foreign 
countries in 1926 while imports of similar 
products declined during that period, ac- 
cording to a report made public on Feb. 
&, by the Department of Commerce. The 
full text follows: 


Exports of soap and _ toilet prepara- 
tions from this countzy during the past 
year were valued at $16,806,388, an in- 
crease of $687,000 ovex the total of $16,- 
119,077 shipped abroad in 1925. Imports 
into this country declined, to $6,550,789, 
a decrease of about $580,000 from the 
total of $7,134,627 received in the pre- 
ceding year. 

Increased foreign sales of American 
toilet or fancy soap were largely respon- 
sible for the greater exports of these 
preparations in the year under survey. 
Exports of such soap amounted to $3,- 
037,775 as compared with $2,805,404 in 
‘the year before. Exports of laundry 
soap recorded a smaller gain to a total 
of $4,119,707 from the 1925 total of $4,- 
008,884. Shipments of all'‘other types of 
soap increased to $1,244,530 from the 
total of $1,221,035 exported in 1925. Ex- 
ports of American creams, rouges and 
other cosmetics registered a consider- 
able increase in 1926, rising to $1,624,- 
452 from the total of $1,331,409 in 1925. 

Foreign sales of perfumery and toilet 
waters, talcum and other toilet powders 
and dentrifices were all smaller in 1926 
than in the preceding year. Exports of 
the first-named item amounted to $391,- 
428, as compared with $450,740 in 1925; 
shipments of powders declined to $1,- 
726,933 from the 1925 total of $f,882,- 
996, and exports of dentrifices dropped to 
$359,301 from the total of $3,211,272 
sent absoad in 1925. 


Imports of perfume materials admitted 


free of duty into the United States de- 


(Continued on Page 9, Col. 2.) 


W orld Court Resolution 
Not Acted on in Committee 





Trammell 





Senator 


Senate Committee on 


scind the action of the Senate in agree- 
ing to American participation in 
World Cowt. 

The Senator recalbed that he had 


tain action by the Committce on Foreign 
Relations. He announced that he will 
call up his motion to discharge the com- 
miittee on February 9. 


em 


Part of Commerce announced on | 
February 8. 

Total importation, the figures of the | 
Department showed, amounted to $53,- 
463,723, as compared to $46,874,158 for 
1925. Importations of the original works | 
of American artists abroad decreased | 
slightly in 1926. 

The full text of the statement of the 
Department follows: 

The United States purchased works of | 





[Continued on Page 5, Column 7.] 








China Treaties Resolution 
To Be Presented in House 


The House Committee on Foreign Af- 
fairs, on February 8, authorized Chair- 
man Porter (Rep.), of Pittsburgh, Pa., | 
to take what action he deemed expedient 
to present to the House a resolution 


(Dem.), Florida, 
on February 8 moved to discharge the 
Foreign Relations 
from further consideration of his resolu- 
tion (Senate Resolution No. 282), to re- 


the 
in- 


troduced his resolution early in the pres- 
ent session and has been unable to ob- 


| 
on  - 


RE RR en 


| 
| 





| 
| 
\ 
| 
| 
| 





(House Concurrent Resolution No. 46) | 
calling for a revision of treaties with | 
China. 

The resolution, introduced by Repre- 
sentative Porter on January 24, requests 
the President to negotiate treaties to re- 
place existing ones which “provide for ex- | 
ercise in China of American extraterri- 
torial or jurisdictional rights or limit her 
full autonomy with reference to the levy- 
ing of customs, ’ 
of such other treaty provisions as may 


be found to be unequal or nonreciprocal 
in character.” 


dues or other taxes, or 


February 9, 1927. 


Advertising News 
Postmasters told to check up on un- 
delivered advertising mail. 
Page 12, Col. 3 
Aeronautics 


Floodlight installed at Nawal Station 
in Washington, D. C., to facilitate night 
landing of planes. 

Page 5, Col. 7 

Latvia negotiates for new air lines. 
: Page 9, Col. 6 
Agriculture 

California citrus fruit growers en- 
abled to convert waste culls into large 
by-product assets. j 
Page 4, Col. 1 

Federal Horticultural Board extends 
qyuarantine against. European corn 


vorer to Rhode Island and Connecticut. 


Page 4, Col. 7 
Output of brooms and broom prod- 
ucts shows decline in 1925. 
Page 9, Col. 7 
Senate fixes time to vote on Mc- 
Nary-Haugen farm bill. 
; Page 1, Col. 7 
Continuation of hearing on bill to 
amend Federal Farm Loan Act. 
Page 7, Col. 1 
Senate passes bill providing for loans 
to farmers-to buy seed and fertilizer. 
Page 1, Col. 6 
Slight increase noted in acreage sown 
to wheat in Punjab. 
i Page 4, Col. 6 
Cooperative marketing of fruits and 
vegetables 2eported in 45 States. 
Page 4, Col. 6 
Duty exemption proposed for cattle 
straying over Anternational line. 
Page 4, Col. 2 
Index of prices for farm products as 
of January 15. 
Page 4, Col. 2 
Progress 
paign to promote use of pure-bred sires. 
Page 4, Col. 3 
Increase noted in United States grain 
exports. 
Page 4, Col. 7 
Weekly grain market review. 
Page 4, Col. 4 


Anti-T rust Laws 


Resumption of Senate Inquiry into 
“bread trust’? merger. 
Page 2, 


A ppro priations 


House Committee reports favorably 
on bill to appropriate $30,000 to Mrs. 
Katherine Imnabrie. 


Col. 2 


Page 2, Col. 3 
Automotive Industry 


District Court holds insurance against 
confiscation of automobiles under Pro- 
hibition Act 
policy. 

Page 11, Col. 4 


Bankireg 


Continuation of full text 
ment to House Committee relative to 
allegations of control of credit and 
wholesale business by Federal Reserve 
System. 


of state- 


Page 6, Col. 3 
Weekly 


| to the President, it was stated. 


reviewed in livestock cam- | 


is not contrary to public | 


chart showing debits to in- ' 
\ 


President Coolidge desires to confer 
with Maj. Gen. Leonard Wood, Governor 


ing a decision on the request of the 


ia estore Normaley. 
the Strachan Shipping Company, were | R ¥ 


‘a a Restoration of normal conditions in 
ec > | the radio broadcasting situation would | 
The full text of a statement by the several months 


| General of the Philippines, before mak- | 


Philippine legislature for a plebiscite on | 


independence, it was stated officially on 
February 8 at the White House. 

The President, therefore, has deferred 
action, it was said. The President had 
expected that General Wood would be 
able to come to Washington for such a 
conference, but he has been informed 


that General Wood has had t ‘go | : a 
rise cnatdion taanile’ Hocanac 4; | Preshieall Smuidy ite 


another operation recently. Because of 
this, the President is not certain a con- 
ference with General Wood can be ar- 


| ranged before he announces his decision. 


In that event, it was explained, the 
President will study the written reports 
of General Wood, some of which he 
now has before him, and will formulate 
his decision without a conference. 
While President Coolidge 


has not 


read reports of recent addresses of Col. | 


Carmi A. Thompson, the President’s per- 
sonal representative who recently in- 
vestigated and reported upon the Philip- 
pine question, 


he is inclined to! think | 


that Colonel Thompson has been express- | 


ing views contained in his recent report 
Colonel 
Thompson’s recommendations in the re- 
port have closely corresponded with the 
views expressed by the President on the 
Philippines in his annual message to 
Congress, it was pointed out. 


Summary of All News Contained in Today's asus 


require work on the 
part of the commission which would be 
set up by the radio bill (House Bill | 
No. 9971), Herbert Hoover, Secretary 


Shipping Board follows: 


The Shipping Board today 
approval to Conference 


gave its 
Agreements 


entered into by the Havana Steamship | of Commerce stated orally on Feb- | 
Conference and by the Gulf-Brazil- | ruary 8. 
River Plate Line, the Strachan Shipping! The Department of Commerce, Mr. 





. - | Hoover explained, expects to have no 
[Continued on Page 8, Col. 4.] | part in the administration oX the radio | 
ssn a ita | broadcasting if the proposed legislation 
, is enagted, beyond carrying out the or- 
ders and decisions of the commission. 

License Applications Numerous. 

It is. apparent, Mr. Hoover said, that” 
under provisions of the bill, no licenses 
will be issued between enactment of the 
law and establishment of the commission. 
As an indication that broadcasters are 
hurrying to get under the wire before 


Tariff Report on Pig Iron 


President Coolidge is preparing to for- 
mulate his final conclusions on the re- 
port ef the United States Tariff Com- 
mission on pig iron, it was explained 
orally on behalf of the President on Feb- 


with comment on Senator Shipstead’s 
proposal for the United States to call 
such a conference. 


President Coolidge, it was stated, has 


| not had an opportunity to study Senator 


Shipstead’s plan, except as he has seen 
it reported in the press, but he believes 
that any step toward a Central American 
federation should be taken through regu- 


lar diplomatic channels. Those in charge | 


of conducting the foreign relations of 


(Continued on Page 2, Col. 4.) 





Senate Passes Bill Providing* 
For Loans to Farmers 


Senate Bill No. 5082, authorizing ap- 


propriations totaling $8,600,000 as loan | 


funds to be made available for the pur- 
chase of seed and fertilizer in storm 


| 
| 
movement for a conference to arrange a | 
' 


ruary 8. 
Before reaching a final decision, how- 


ever, the President, it was stated, will | 


submit the report to the Departmnts of 


the Treasury and Commerce which will ' 


make a thorough study to determine the 


effect upon commerce and revenues of+-ing the situation and is prepared to of- | 


the issuance of licenses by the Depart- | 
Mr. Hoover | 
coming in 


ment of Commerce ended, 
said that applications are 
rapidly. 

Secretary Hoover also 


made it plain 


that the Department of Commerce has 
no further suggestions to make regard- 


the nation of the recommendations of the | fer its facilities to assist in the work of 


commission. 


The President’s spokesman was un- 
able to give any definite indication just 
when his decision would be announced. 
The Commniission’s report is now before 
the President. 


the Commission. 


Just how the Commis- 


sion, under the terms of the proposed 
legislation—as it is at present before 


Congress in the form of an agreement | 


(Continued on Page 3, Col. 4.) 


Indexed by .Groups and Classifications. 





dividual agcounts of member 
Felruary 2. 


banks, 


Page 6, Col. 3 
Weekly chart showing money rates 
in New York City to February 4. 
Page 7, Col. 2 
Daily statement and analysis chart of 
the United States Treasury. 
Page 7, Col. 4 
Summary of loans and rediscounts by 
Intermediate Credit Banks. 
Page 7, Col. 2 
Continuation of hearing on bill to 
amend Federal Farm Loan Act. 
Page 7, Col. 1 
Foreign Exchange rates. 


See “‘Ratiroads.” 


.Books-Publications 
Publications issued by the United 
States Government. 
Page 5, Col. 5 
New books received by the Library 
of Congress. 


Page 5, Col. 5 


Claims 


House Committee favorably reports 
resolution for payment of claims of 
German sailors who served in Ameri- 
can Merchant Marine. 


Commerce-Trade 


Monthly business indicator chart of 
production, employment, payrolls and 
of wholesale and retail trade. 

Page 9, Col. 3 
reported in number of 


Decline is 


business failures in Great Britain for 
1926. 
| Page 9, Col. 4 
| House resolution would provide 
funds for American -participation in 


economic conference af Geneva. 
° Page 2, Col. 4 
Secretary of Commerce expresses 
doubt that Congress will enact legisla- 
tion against importation of jute. 
Page 4, Col. 2 
France suspends turnover taxes on 
all export articles excepting antiques, 
Page 9, Col. 6 
Ancient works of art imported in 
1926 valued at more than $41,000,000. 
Page 1, Col. 2 
Weekly report of Russian grain ex- 
ports. 
Page 4, Col. 2 
January report of sisal shipments to 
United States. 
Page 4, Col. 7 
Increase noted in United States grain 
exports. 
Page 4, Col. 7 
Canadian paper exports for 1926, 
Page 9, Col. 6 
Trade opportunity noted in Sumatra. 
Page 9, Col. 2 
Advance noted in exports of soap. 
Page 1, Col. 1 
7 
Congress 
(Extracts from proceedings of .Con- 
gress are to’be found under the various 
group classifications in this index.) 
Daily hour by hour report of Con- 
gress. 





' 
| Page 3, Col. 4 
| Daily status of bills before Congress. 


4 





Page 7, Col. 4 | 


Page 12, Col. 6 | 








Page 2, Col. 5 | 





| Education 





Cotten 


Continuation of hearing on bill to 
amend Federal Farm Loan Act. 
Page 7, Col. 1 


Court Decisions 


District Court holds insurance against 
confiscation of automobiles under Pro- 
hibition Act is not contrary to public 
policy. 

Page 11, Col. 4 

District Court grants motion for re- 
lease of auto seized with distilled spir- 
its pending trial of cause of forfeiture. 

Page 10, Col. 4 

District Court holds lease may be 
canceled in equity when clause was 
misconstrued. 

Page 10, Col. 1 

District Court quashes search war- 
rant based on dry agent detecting odor 
of alcohol in garage. 

Page 11, Col. 7 

District Court holds patent on oven 
for baking enamels valid and infringed. 

Page 11, Col. 1 

Cireuit- Court of Appeals holds for- 
eign gol@ coin is merchandise under 
Tariff Act, but not subject to duty or 
forfeiture. 

Page 8, Col. 7 

Cireuit Court of Appeals holds apph- 
cation to amend complaint stays stat- 
ute of limitations as affecting employ- 
ers’ liability. 

Page 10, Col. 5 

Circuit Couwt of Appeals holds for- 
eign corporation must abide by terms 
of contract. 

Page 10, Col. 7 

See ‘‘Customs.” 


Customs 


Three Maine ports of entry to be 
consolidated in one district to be 
served by Bar Harbor. 

Page 11, Col. 6 

Customs Court allows dolls and rub- 
ber balls lower rating than toy classifi- 
cation would give them. 

Page §8, Col. 5 

Customs Court admits soap bark 
chips duty free. 

Page 8, Col. ) | 

Customs Court allows lower rating 
on telegraph apparatus. 

Page 8, Col. 5 

Customs Court rule against extra 
large cloths being classified as samples. 

Page 8, Col. 5 

Customs Court rules imports must 
carry marks of origin. 

Page 8, Col, 6 

Customs Court reclassifies and lower 
duty on real crystal beads. 

Page 11, Col. 7 


District of Columbia 


Secretary of Interior sends Congress 
draft of bill to revise existing lawé on | 
insanity of the District of Columbia. 

Page ¥%, Col. 1 


Frank Cushman, of the _ Federal 
Board for Vocational Education, de- 
scribes the work of the Trade and 
Industrial Education Service. 

Page 12, Col. 3 

Ancient works of art imported in 

1926 valued at more than $41,000,000, 





Page 1, Col. 2 


House resolution propeses adoption 
of flag code. 

Page 3, Col. 6 

Georgetown University inaugurates 

10 lecture course in aviation medicine. 


Page 2, Col. 4 
Foodstuf's 


Index of prices for farm products as 
of January 15. 
- Page 4, Col. 2 
. . 
Foreign Affairs 
Administration’s belief said to be that 
if there is a movement for a Central 
American federation of nations the 
initiative should come from the coun- 
tries imterested. 
Page 1, Col. 6 
House Committee favorably reports 
resolution for funds of representatives 
at Economic Conference, League of Na- 


tions. 


Page 2, Col. 3 
Legislation contemplated on accept- 
ance of foreign decorations by Ameri- 
can officials. 
Page 2, Col. 6 
Representative Huddleston criticizes 
policy on Mexico and Nicaragua in 
address before House. 
Page 2, Col. 4 
Senator Trammel says he will ask 
for release of resolution against United 
States participation in World Court. 
‘ Page 1, Col. 1 


F orestry 


House passes bill for extension of 
area of Shoshone National Forest. 
Page 4, Col. 2 


Gov’t Personnel 


Lawrence Dennis transferred from 
Nicaragua Legation to Division of 
Latin American Affairs, Department of 
State. 

Page 2, Col. 3 

C. A. McCullough confirmed by. Sen- 
ate as member of Federal Trade Com- 
mission. 

Peegze 12, Col. 4 

Daily engagements ef the President 
at the Executive Offices. 

Page 3, Col. 1 

Orders issued to the personnel of the 
War Department. 

Page 5, Col. 2 

Orders issued to the personnel of the 
Navy Department. 

Page 5, Col. 4 

Orders issued to the personnel of the 
Marine Corps. 

Page 5, Col. 7 

Minister Gibson appointed Ambassa- 
dor to Belgiuf. , 

Page 2, Col. 2 
~ 5 a - ae 
Gov't Supplies 
House resolution requests Govern- 


ment to use American products. 
Page 1, Col. 7 


‘Gov't Topical Survey 


Frank Cushman, of the Federal 
Board for Vocational Education, de- 
scribes the work of the Trade and 


Industrial Education Service. 
Page 12, Col. 3 


| record vote. 


The measure, as imtroduced by Sena- 
tor Norbeck (Rep.), South Dakota, pro- | 
vided $6,000,000 for the farmers in the | 
amend- 
ment was agreed to to make an addi- 
tional $2,500,000 available for cotton 
States affected by drought, and $100,- 
in the 


| cirtus fruit district of Florida and the 


| ment vata States, but an 


000 for storm-stricken areas 


sugar-cane sections of Louisiana. 








“ \ 
Highways 

Norway indicates further effort 
improve its highways. 
7 Page 6, Col. 2 


Home Economics 


Procedure described for treatment 


of frostbite. 


= 


Page 2, Col. 7 
Immigration 


House Committee votes to report 
resolution proposing repeal of national 
origins provisions of Immigration Act. 

Page 12, Col. 2 


Indian Affairs 


Bill relating to claims of Delaware 
Indians passes House. 
Page 12, Col. 6 
President asks appropriation to com- 
bat diseases among the Indians. 
Page 4, Col. 5 


Insular Aff airs 


House reports favorably on bill to 
confer citizenships upon inhabitants 
of Virgin Islands. 

Page 2, Col. 4 

President defers answer on request 
for vote on independence in Philippines. 

Page 1, Col. 3 

Hearings end on Kiess bill to alter 

government of Philippine Islands. 
Page 2; Col. 5 


Insurance 


District Court holds Jnsurance against 
confiscation of automobiles under Pro- 
hibition Act is not contrary to public 
policy. 

Page 11, Col. 4 


International Law 


House Committee authorizes presen-_ | 


tation of resolution proposing revision 
of treaties with China. 
Page 1, Col. 2 


Ironand Steel 


Production of pig iron and ferroalloys 
declines in 1925 over 1923, 
Page 9, Col. 3 
President formulating conclusion on 
Tarif? Commission report on pig iron. 
Page 1, Col. 4 
Judiciary 
President withdraws nomination of 
William J. Tilden as U. S. District 
Judge. 
Page 12, Col. 2 
House bill proposes that courts fix 
pay of marshal and assistants. 
Page 11, Col. 6 
Senate bill proposes time limit on 
deliberation of judges. a 
Page 11, Col. 7 
Senate Committee on Judiciary ap- 
proves three nominations. 
Page 8, Col. 5 
See “Court Decisions,” “Customs,” 
“Patents,” “Taxation.” 


Labor 


Frank Cushman, of .the Federal 
Board for Vocational Education, de- 
scribes the work of the Trade and 
Industrial Education Service. 

Page 12, Col. 3 


[Continued on Page Three.) 


and drought stricken areas of north- 
|! west and cotton States, was passed by 
the Senate on February 8 without a 











| proposed 


‘American products. 
| vides 





| 
| 
| 
| 
| 
| 








producers 


it . / agreements, requiring its | 3 President Coolidge believes that any 
Conductors and — Trainmen | jmported from Europe in 1926, in a, Had Planned Conference | members to observe a schedule of rates| Seeretary of Commerce Ex- | Agreement Reached for Vote 
. ihr | | ts bas - : : ‘ ° ain > oe 
+ i 6 z val oe . re . | and charges fixedsupon actual gross | . a federation of Central American coun . 
Get 7 1-2 Per Cent Rise in | 2mount Waed br eel ee | With Governor General | weight or measurement of cargoes, on pects Proposed Comamission | tries should originate with the Central | on MeNary-Haugen Bill 
~ increase noted j g tt i ‘tati | T . Wwerl | tered into by the Havana Steamship | : ‘ ° : American Governments themselves. This e : 
Settlement Amnounced re ee = 2 | Wood Before Answering | Ciference aad bythe Munson Steam | Will Require Time to statement was authorized orelly at the on Motion of Sena 
by Mediation Board. d on Request for Plebiscite. ship Line, Brazil-River Plate Line and | White House February 8 in connection 


tor McNary. 


Mr. Fess Opposes 
Stabilization Fee 


Expresses Belief That Provision 
Would Be Declared Uncon- 
stitutional When Re- 
viewed by Courts. 


The Senate will vote on the McNary- 
Haugen Farm Relief Bill (Senate Bill 
No. 4808) on February 11 at 4 o’clock 
p. m. An agreement to that effect 
by_ Senator McNary (Rep.), 
Oregon, chairman of the Senate Com- 
mittee on Agriculture and Forestry, was 


|; entered into by unanimgus consent on 


February 8. The agreement carries a 
provision limiting debate to 15 minutes 
for each Senator on the bill or on any 
amendment after 3:00 p. m., Febru- 
ary 10. 

Several Senators, including Senators 
Moses (Rep.), New Hampshire, and 
Senator King (Dem.), Utah, announced 
before they agreed to fix the time to 
vote, that they were unalterably op- 
posed to the bill but would not at- 
tempt to delay a vote beyond the time 
specified. 


Senator Fess (Rep.), Ohio, continued 


| his speech of the day before in opposi- 


tion to the bill. Taking up the stabiliza- 
tion fee proposed by the bill, the Sen- 
ator said the bill contemplates imposing 
this fee upon the producers of any com- 
modity, at the will of members of the 


; Farm Board, from sections which hap- 


[Continued on Page 4, Column 4.) 


Government Urged 


To Use Home Goods 


Resolution Would Require 
Specification of Products 
of United States. 


Representative William R. Wood 


(Rep.), of La Fayette, Ind., on February 


| 8 introduced a resolution (House (on- 


current Resolution No. 51), in the House 
designed to protect American industries 
from foreign competition, which pro- 
vides that the Government in its pur- 
chases should avoid the encouragement 
of foreign materials in competition with 
The resolution pro- 
also that American materials 
should be specified in calling for bids on 
Government construction. 

Representative Wood pointed out that 
the Department of Commerce estimates 


| a falling off of two per cent in the ex- 


port trade of the United States for 1926 
to the lowest level since 1910. 
Funds Sent Abroad. 

He charged that foreign industries 

built up by American loans are using 


| their new-found strength in. competition 


which is destructive to American pros- 
perity. 
The taxt of the resolution follows: 
Whereas, the director of the Bureau 
of Foreign and Domestic Commerce of 
the Department of Commerce estimates 
that the export trade of the United 


| States for the year 1926 fell off 2 per 


cent to the lowest level since 1910, and 
that our imports increased 5 per cent 
for the same period, and 

Whereas, this indicates clearly that 
while the foreign markets for American 
are contracting the foreign 
sellers are making increasingly danger- 


| ous inroads in American markets, and 


Whereas, this further indicates that 
foreign industries built up by Amercan 
loans are using their new-found strength 
in competition destructive of American 
prosperity, and 

Whereas, the Department of Com- 
merce on December 27 was advised in 





(Continued on Page 7, Col. 2.) 


Shipping Board to Consider 
Petition of Texas Ports 


Representatives of so-called Sabine 
ports of Orange and Beaumont, Texas, 
ane Lake Charles, La., will be heard by 
the United States Shipping Board Feb- 
ruary 9 regarding their requests for sail- 
ings of Shipping Board lines from this 
territory, the Board has just announced. 

The full text of the Board’s statement 
folloavs: 

The Shipping Board will meet with 
representatives of the so-called Sabine 
Ports tomorrow morning for discussion 
of requested sailings of Shipping Board 
lines from this region.“ The ports in 


question, which include Orange and Beat- 


mont, in Texas, afid Lake Charles, in 
Louisiana, have asked for regular sail- 
ings of certain lines. Lumber and rice_ 
are the principal commodities concerned, 


TODAT’S 


(i EARLY 
PAGE INDEX 


Insular 


Affairs 


Changes Proposed 
’ Tn Insanity Laws of 
District of Columbia 


Secretary of Interior Sub- 
mits Draft of Bill to Pro- 
vide Process for Com- 
mitments and Care. 


Revision of present laws dealing with 
the insane of the District of Columbia 
and with admission, detention, and re- 


lease of patents to St. Elizabeths Hos- | 
pital is proposed in a draft for legisla- | as American delegate on the Preliminary 


Commission for the Disarmament Con- | 


tion submitted to Congress by Secre- 
tary Work of the Interior Department, 
according to an official announcement 
at the department. The full text is as 
follows: 

In a letter to Chairman Frederick N. 


Zihlman, of the House Committee on the 
Work 


District of Columbia, Secretary 
calls attention to a report made by a 
Committee of Special Medical Advisors 
appointed by himself to survey St. 
‘Elizabeths Hospital and also to the re- 
port of the Comptroller General, both 


of which contained recommendations for | 
changes in the District code dealing with | 


this Government institution for the in- 
sane. Accompanying the letter is a 
draft of a bill prepared by the depart- 
ment embodying the recommendations. 


The principal changes and new fea- | 


tures proposed are as follows: 

Provision for voluntary commitment 
for treatment, on request of patient, 
with provision for his discharge on three 
days’ notice. 


Provision that insane taken into cus- | 
| cial inquiry into the baking company be- 


tody by the police or other officials 


shall not be subjected to trials as are | 


criminals, but may be held in the hos- 


pital and treated, and not tried, except | 
upon their requests or that of their rela- | 


tives, guardians, or friends. 

If a trial is demanded by an insane 
person, his guardian, or friends, or by 
court, upon petition, the insane person 
shall be heard by the court and not sub- 
jected to trial by jury unless the in- 
sane person, his relatives, guardian, or 
friends demand it. 

Temporary commitment or detention 
is provided for, with provision that if 
during such temporary commitment, and 
prior to formal commitment, the person 


may be released upon certificate to the | 
superin- | 


District of Columbia by the 
tendent of the hospital, or by two physi- 


cians in regular attendance at any other | 


hospital that the person is not insane 
or has recovered his or her reason. 
_ Provision for the automatic restora- 
tion of civil rights of patients discharged 
from the hospital on certificate of the 
superintendent that they gare cured or 
that further treatment is unneecssary 
or undesirable. . 
Secretary Work also explained that 


the proposed legislation would make un- | 


necessary so many writs of habeas 
corpus and would make the release 
of patients to those competent to care 
for them simpler. His letter in full 
follows: 

Hon. Frederick N. Zihlman, 


of Columbia, 
House of Representatives. 
My dear Mr. Zihlman: 
In my annual report for 


the year 


ended June 30, 1926, pages 56-58, ref- | 
erence is had to previous attempts to | 


secure legislation mandatory of those 


portions of the District code which deal | 
with admissions, detention, and release | 


of patients in the Government Hospital 


for the Insane\(St. Elizabeths Hospital). | 


In report of the Comptroller Gen- | 
p zen: | torneys for the bakery concern; said Mr. 


eral of the United States (H. R. Doe. 
605, 69th Congress, 2d Session), sug- 
gestion is made that additional legisla- 
tion on this subject is desirable. 

A committee of medical advisers 
which made a survey of the hospital, 
under my direction, made a number of 
recommendations for remedial legisla- 
tion, but did not undertake to draft a 
measure for this purpose. 


There has been prepared in the De- | 
partment a bill “to amend section 115a | 


of an act entitled ‘An Act to establish 
a code of law for the District of Colum- 
bia’ as amended.” This measure em- 
bodies features suggested and approved 
by one of my predecessors and the 
principal suggestions of the committee 
of medical advisers. 
tative draft for 


your consideration, 


and for introduction should you deem | tary of the Federal Trade Commission, 


| will be recalled to introduce certain let- 
After that the hear- | 


advisable. 
The design of the bill is to provide a 
method more in keeping with modern 


humanitarian attitude toward this class | 
of persons and along lines which have | 


proved effective in several of the States 
and other countries. 

The present method of commitment, 
dating back to common law procedure, 
is that the alleged insane person is ap- 


prehended on the theory that he is dan- | 
gerous, and if left at large, disturbance | 


of peace or a crime may result. The law 
further provides that within a period 
of 30 days after being taken into custody, 
he must be taken into open court and 
there tried on the charge of insanity. 

The present bill is designed to obviate 
the taking of all such persons into court 
and subjecting them to trial, by per- 
mitting temporary commitment to stand 
as sufficient authority for holding the 
patient, unless some one—the patient, a 
friend, or relative, on his behalf—be- 
lieves that a hearing should be had, in 
which case, it mandatory that the 
patient have his day in court. Moreover, 
provision is made that no such trial shall 
be by jury unless upon the express re- 
quest of the party, hig relatives, or 
friends. 

Trial by jury or any procedure which 
unputes criminality to the patient tends 
to defeat the purpose for which the hos- 
pital was established, and experience in 
a number of jurisdictions has demon- 
strated that trial by jury is generally 
unnecessary and inadvisable. 

I am advised that in England no such 


is 





dai | diction of the commission. 
Chairman Committe on the District | 





I submit this ten- | 


| Senator Walsh said. 
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Foreign Affairs 


Minister Gibson Appointed 
Ambassador to Belgium 


Hugh S. Gibson, Minister to Switzer- 
land, has been appointed Ambassador 
to Belgium, succeeding William Phillips, 
who has been appointed Minister to 
Canada, the Department of State and 


President Coolidge announced on Feb- | 


ruary 8. 

Mr. Gibson is 44 years old and was 
born in Los Angeles, Calif. 
the hands of tutors. 
at Tegucigalpa in 1908. 
don, and Paris. He was appointed Min- 


ister to Poland in 1919 and Minister to 
Switzerland in 1924 where he has acted 


ference. 
Cites Failure to Act 
In Bakery Merger 


Former Member of Federal | 


Trade Commission Testi- 
fies at Inquiry. 
Trade 


An opinion that the Federal 


Commission had “an overwhelming case” ! 


against the Continental Baking Corpo- 
ration under Section 7 of the Clayton 
Anti-Trust Act, when technical delays 


intervened to cause’postponement of pro- 


| ceedings against the company, was ex- | 


pressed by Huston Thompson, former 
member of the Federal Trade Commis- 
sion, testifying February 8 in the spe- 


ing conducted by Senator Walsh (Dem.), 
Montana. 

Dismissal of the Commission’s case 
was without any previous information re- 
garding the plan for dismissal given him 
either by B. T. Hainer, chief counsel of 
the Commission, or any member of the 
Commission, Mr. Thompson said. 


mony, was made conditional upon the 
entering of the consent decree before 
Judge Soper in Federal District Court at 
Baltimore which dissolved the Ward 
Food Products Company’s merger of the 
Continental Baking Corporation, the 
General Baking Corporation and the 
Ward Baking Company. 
Case Was Dismissed. 

The Federal Trade Commission dis- 
missed its case April 2, 1926, and the 
consent decree was obtained April 


1926, by the Department of Justice, 


through Abram F. Myers, then assistant | 
to the Attorney General prosecuting the | 
case and now a member of the Federal | 


Trade Commission. Commissioners Nu- 


ment ard Thompson 


Mr. Thompson testified that he had 


opposed suspending proceedings against | 
La | 


the Continental concern under the 
Follette resolution of 1924 and had been 
against awaiting an opinion from the 
Attorney General regarding the juris- 
He said he 
had been “deeply interested” in the issu- 


| ance of the commission’s complaint, and 
| in “the movement of the Continental in 
| taking up competing companies.” 


Says Delays Were Obtained. 
“We had already proved the diminu- 
tion of competition,” said Mr. Thomp- 
son, “but we planned to make an over- 
whelming case by calling in the super- 
intendents of the various companies ab- 
sorbed to inquire into the competition. 
Delays, however, were obtained by at- 


Thompson, “and from that time on noth- 


| ing was done.” 


Commissioner Humphrey cross exam- 


| ined Mr. Thompson to inquire into the 


latter’s knowledge whether the Continen- 
tal Baking Company was acquiring the 


| physical assets as well as the capital 


stock of the companies it was alleged 
to be merging. 


Inquiry to Resume. 


Mr. Thompson said he did not know | 


for a certainty that the physical assets 
of the companies were involved, but he 


| assumed the acquisition of capital stock | 
meant that the plants and equipment ! 


went with it. 

Senator Walsh announced that the in- 
quiry would be resumed February 9 at 
10.30 a. m., when Otis Johnson, secre- 


ters in evidence. 
ings will be postponed for one week to 
await the recover of B. T. Hainer, chief 
counsel of the commission, who is 


| person has been subjected to jury trial 
| for many years. 


Another and perhaps minor consider- 
ation is the saving of expense involved. 
Another feature of the proposed bill 
which differs from existing law is the 
provision for voluntary commitment. 
This permits the patient to seek treat- 
ment on his own initiative, and to ter- 
minate his retention in the hospital upon 
giving three days’ notice. 

Provision is also made in the proposed 
bill for the automatic restoration of civil 
rights of a patient upon and as of the 
date of his discharge therefrom by the 


the patient is cured or that further treat- 
ment in the hospital is unnecessary or 
undesirable. 


I am submitting to you by separate 


letter draft of another bill to regulate 
the commitment and discharge of per- 


Most of | 
his education he received abroad or at | 
His first diplomatic | 
post was that of Secretary of Legation | 
Since that time | 


he has served at Havana, Brussels, Lon- | An é " I 
| ticipation of the United States in the | 


‘Move for Union Left 


The | 
dismissal, according to previous testi- | 


2 | 
vo, 


dissented to the | 
dismissal of the commission’s complaint. | 


a | of the death of the husband. 
ill, ee 


Committee Favors 
Appropriation for 
League Conference 


Resolution Approved to Pro- 
vide $15,000 for Ex- 
penses of American 
Participation. 


An appropriation of $15,000 for par- 


economic conference to be held at Ge- 
neva, Switzerland, on May 4, 1927, is 
authorized in House Joint Resolution 
No. 351, which the Committee on For- 
eign Affairs ordered favorably reported 
to the House on February 8. 

The resolution was introduced by Rep. 
Porter (Rep.), of Pittsburgh, Pa., chair- 
man of the committee, at the instance 
of the President and the Department of 
State. 

The resolution 
without amendment by the committee 
follows in full text: 


Joint Resolution to provide for the ex- | 


penses of the participation of the United 
States in the work of the economic con- 
ference to be held at Geneva, Switzer- 


| land. 


“Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, That 
there is hereby authorized to be appro- 
priated out of any money in the Treas- 
ury not otherwise appropriated, the sum 
of $15,000 for the expenses of participa- 


| tion by the United States in the work 


of the economic conference to be held at 


| Geneva, Switzerland, including personal | 
| services, travel, subsistence or per diem | 


i i f subsistence notwithstandin Se 
gg Rare gpeecll, . | deemed it fitting and necessary to take 


the provisions of any other Act), and 
such miscellaneous and other expenses 


| as the President shall deem proper, to 


be expended under the direction of the 
Secretary of State.” 

Representative Burton (Rep.), of 
Cleveland, Ohio, moved a favorable re- 


principles of the resolution.” 


Representative Moore (Dem.), of Fair- | 


fax, Va., announcing that he purposed at 


the next session of Congress to intro- | 
duce a resolution to declare a definite | 


policy of the United States toward the 


| League of Nations, said he favored he 


pending resolution before the committee. 
He referred to the failure of the 
United States to adhere to the League 
and said that while he had no purpose 
at this time to “revive the old question of 
whether the United States should go into 
the League,” the League had weathered 
the storms of years since its creation 
and deserved some definite policy of this 
Government with respect to it. 

7 
again, a resolution declaring a definite 


policy with respect to the League,” he | 


said. 

“That is a matter broader than the 
one before us today,” observed Repre- 
sentative Burton. 

Chairman Porter called for the ayes 
and nays. There was no opposition. 

President Coolidge, on February 5, 
sent a message to Congress asking for 
appropriation of $15,000 for American 


participation, the amount to be expended | j,andant of that unit for six and one-half | 


| years. 


the discretion of 
stated in that message that 
the United States Government had 
been invited by the Council of the 
League of Nations to take part in the 
appointment of members of the Economic 
Conference, whose agenda, he said, re- 


in 


He 


the executive. 


lates to “the world economic position” | 


and to “specified problems in the fields 


of commerce, industry and agriculture.” | 


The full text of the President's 
message was published in the issue 
of February 7. 


Payment to Mrs. Imbrie 
Favored by Committee 


Payment of $30,000 to Katherine Im- 
brie, widow of Vice Consul Robert Whit- 
ney Imbrie, in full settlement of all 
claims or damages for personal injuries 
she sustained and for the death of her 
husband resulting from an attack at 
Teheran, Persia, on July 22, 
thorized in Senate Joint Resolution 112, 
as amended, and ordered favorably re- 
ported to the.House by the Foreign Af- 
fairs Committee. 

The resolution was discussed at an 
executive session of the committee, and 


the amendment agreed to making the | 


acceptance of the complete settlement 
of all claims, not only for her injury, but 


Would Have Commission 
Study River Problems 


In a message just transmitted to 
Congress President Coolidge asks for 
legislation to permit the commission on 
the equitable use of the waters of the 
lower Rio Grande River to extend its 
function to include a study of the Colo- 


‘ rado River. 


| 


! 


‘sons certified to the hospital by the heads | 
of Departments and establishments, un- | 


der certain existing laws. It is my 

thought that the two measures, if per- 

fected and enacted, will clarify and im- 

prove existing conditions in the hospital, 

particularly with respect to the recep- 

tion, retention and discharge of patients. 
Very truly yours, 


HUBERT WORK. 


The suggestion is made on the basis | 


of a report from the Department of | *5*4! bar 
| ization purposes, under the ‘provisions of 


| the bill. 


sidered at the same time by one in- |} 


superintendent, if the latter certifies that | ternational commission. 


State that the Mexican Government de- 
sires to have the two problems con- 


Lawrence Dennis Is Moved 
From Legation at Managua 


The Department of State has just 
confirmed the report that Lawrence Den- 
nis, Secretary of the Legation at Mana- 


| gua, Nicaragua, was being transferred 


to the Department of State where he 
will be attached to the Division of Latin 
American Affairs. 
succeeded by John Hammond McVeagh, 
who is now attached to the Latin Amer- 
ican Division of the Department, it was 
announced, 


unanimously adopted | 


Lectures Are Started 


port, saying he “favored the general | 


| in the country 
shall offer, when Congress meets | e 


‘House Committee 


1924, is au- | 


| zenship would 
| former Danish citizens who resided in 


Mr. Dennis will be | 


Economic 


Conferences 


Funds Asked for Delegates 


To Economic Conferénce 


Provision for the participation of the 
United States in the work of the eco- 
nomic conference to be held at Geneva, 
including persenal services, travel, sub- 
sistence, and other expenses as_ the 


| President may deem proper, would be 


made in a resolution (House Joint Res- 
olution No. 351) just introduced in the 
House by Representative Porter (Rep.), 


| of Pittsburgh, Pa. 


The bill would authorize an appro- 


| priation of $15,000, to meet all expenses, 
| to be expended under the Secretary of 
State. 


To Central America 


| President Said to Disapprove 


of Taking Initiative on 
Plan for Federation. 


(Continued from Page One.) 

the United States, it was stated, would 
not think of putting out a proposal for 
a Central American federation without 
first consulting the countries concerned 
and making sure that they welcome the 
idea. If their willingness to negotiate 
regarding the federation was assured, 
then the Secretary of State might pro- 
ceed further with the matter, it was 
stated on behalf of the President. 

A distinction was drawn on behalf? of | 
the President between a declaration of 
policy where American interests are con- 
cerned, as in China, and a diplomatic | 
move where American interests are not 
concerned, as in a Central American fed- 
eration. In the former case, the exec- 
utive branch of the government has | 


the initiative in outlining American pol- 
icy toward China and in asking for a 
neutral zone around Shanghai, without 





previous diplomatic negotiations. 


In Aviation Medicine 


Georgetown University Inaugu- 
rates New Course With Aid of 
Commerce Department. 


A ten-lecture course in aviation medi- 
cine was begun on February 7 at the 
Georgetown University Medical. School, 
through the cooperation of the Depart- 
ment of Commerce, according to an an- 
nouncement issued February 8. 

The full text follows: 

Georgetown is the first medical school 
to include a course in 
aviation medicine in its curriculum. The 
lectures will be given by Dr. Louis H. 
Bauer, Medical Director of the Aeronau- 
tics Branch, Department of Commerce, 


| who is in charge of the medical examina- 
| tions of pilots applying for Federal li- | 
| censes. 


Dr. Bauer has spent 13 years in the 
Medical Corps of the Army, of which 


| seven and a half were in the Air Service. 


He organized the School of Aviation 
Medicine at Mitchel Field, and one-half 


He is the author of “Aviation 
Medicine,” in addition to many articles 
in regard to flight surgeon’s duties. 

The lectures will be given once a week 
and will cover a general survey of the 
subject, as much detailed discussion as 
possible, and probably a demostration of 
apparatus for examining pilots and ap- 
plicants. 

Dr. George M. Kober, Dean of the Med- 
ical School at Georgetown, is directly re- 


| 
| 
| 


| sponsible for approval of this addition 
' to the present subjects of the institution. 


| and other officers 


/ 
‘At, STATEMENTS Herein ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
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Public Health 


Kiess Bill Opposed 
By Editor Returning 
From Philippines 


Tells House Committee That 
Changes Proposed in 
Government Would 
Weaken Measure. 


Full responsibility for any policy of 
noncooperation between the legislative 
and executive departments of the Gov- 
ernment in the Philippine Islands should 
be placed upon a group in the Philippine 
legislature which is attempting to usurp 
the powers of the Governor General, 
James Thomas Williams, editor of the 
Universal News Service, tald the House 
Committee on Insular Affairs on Feb- 
ruary 8. 

The committee was considering the 
Kiess bill (House Bill No. 16868). Con- 
sideration of the measure was closed at 
the close of the meeting. Representa- 
tive Kiess (Rep.), of Williamsport, Pa., 
Chairman of the Committee and author 
of the bill, explained orally that it would 
be impossible to get action on the meas- 
ure before Congress adjourns. 

Mr. Williams said he was opposed to 
the Kiess bill because he believed the 
modifications weakened it. The modifi- 
cations, he said, would result in acquies- 
cing to the objections stated by Carmi 


| Thompson in his report on conditions in 
| the Philippines, which report Mr. Wil- 


liams described as being “erroneous.” 

It was explained to the committee by 
Mr. Kiess that Mr. Williams had just 
returned from an independent study of 
Philippine conditions, which he under- 
took as editor of The Boston American. 

People Reported Friendly. 

“T found absolute tranquility from one 
end of the Islands to the other,” Mr. 
Williams said. He stated also that 
throughout his tour of the Islands he en- 


| countered “absolute good will from the 
great mass of the people towards Amer- | 


icans.” 
Finances of the islands are in the best 
conditions in years, he added. 
According to Mr. Williams, there are 
many points at which the administra- 
tion of the Philippines could be im- 


| proved if more revenue were available, 


but there is no crisis. “‘There is no 
reason,” he said, ‘“‘why this committee 
or any other committee should be 
stampeded into any action.” 

Increase of the powers of the auditor 
of the Islands and substantial increases 
in the salary of the Governor General 
appointed by the 
President, were recommended by Mr. 
Williams. Increases in salaries are pro- 
posed in the Kiess bill. 


There is more corruption in the Philip- | 


pine government than there should be, 
Mr. Williams said, but.in general, public 
order under the administration of the 
Filipinos is improving. “It is hearten- 
ing,” he remarked, “to travel over the 
Orient and then reach the Philippines, 
where there are no beggars and no ‘rick- 
shaws.’ ‘In the Islands a fellow human 
being does not haul you through the 
streets.” 
Freedom of Speech Denied. 

Freedom of opinion and speech do not 
exist in the Philippines, according to Mr. 
Williams. He denounced attacks upon 
the character of General Aguinaldo, fol- 
iowing the latter’s recent support of 
Governor General Wood. 

When asked if he believed that the 


people of the Philippine Islands should | 


be permitted to elect their own gover- 
nors, Mr. Williams replied that such pro- 
cedure would be “not only unwise, but 
disastrous.” 

He advocated before the committee 


| the granting of suffrage to the women of 


Bill for Citizenship 
Reported Favorably 


Approves 
Measure for Naturalization 
Laws in Virgin Islands. 


It was voted by the House Committee 
on Insular Affairs on February 8 to re- 


| port favorably on House Bill No. 16996, 
| which would confer citizenship upon cer- 
| tain inhabitants of the Virgin Islands 
| and would éxtend the naturalization laws 


of those Islands. oe 
Under the provisions of. the bill, citi- 
be conferred upon all 


the Virgin Islands on January 17, 1917, 
and who now reside in the Islands or in 


| the United States or Porto Rico, but 
| who did not make declaration to retain 
| Danish citizenship; to all natives of the 


Virgin Islands who resided there on Jan- 
uary 17, 1917, who now reside there or 
in the United States or Porto Rico, and 
who are not citizens or subjects of any 


' foreign country; and all persons born in 
| the Virgin Islands on or after January 


17, 1917, and subject to the jurisdiction 


| of the United States. 


The District Court of ‘the Virgin 
Islands is given jurisdiction for natural- 


Mr. Huddleston Criticizes 


Policy Toward Mexico 


The foreign‘ policy of the United 
States with regard to Mexico and Nic- 
aragua was criticized again by Repre- 
sentative Huddleston’ (Dem.), of Birm- 
ingham, Ala., in an address in the House 
on February 8. “Threatening as the 
situation in China is,” he stated, “I feel 
that our interests are more greatly im- 
periled by the situation in Mexico and 
Nicaragua than the situation in China.” 

Mr. Huddleston charged that “the 
honor of our country has_ been jeop- 
ardized” for the oil interests. 

“The administration hasn’t the slight- 


the Islands. 


German Sailors’ Pay 
Is Subject of Claims 


Resolution Favorably Reported 
Would Provide for Setile- 
ment of Wages. 


The House Committee on Foreign Af- 
fairs ordered a favorable report Febru- 
ary 8, on a resolution (House Joint 
Resolution No. 350), which would pro- 
vide for the payment of claims of cer- 
tain German citizens against the United 
States, growing out of their service on 
American vessels in the World War. 
The full text of the resolution follows: 

“That, to enable the Secretary of 
State to pay to the German Govern- 
ment in satisfaction of claims presented 
on behalf of the heirs of representa- 
tives of the German nationals, John 
Adolf, Hermann Pegal, Franz Lipfert, 
Albert Wittenburg, Kar] Behr, and Hans 
Dechantsreiter, for moneys representing 
wages and proceeds of effects covered 
into the Treasury of the United States 
in pursuance of law, there is hereby 
authorized to be appropriated, out of 
any money in the Treasury not other- 
wise appropriated, the sum of $461.59.” 

Chairman Porter (Rep.), of Pitts- 
burgh, Pa., explained that the State De- 
partment had reported that these claims 
were presented by Germany as unpaid 
wages of sailors of German nationality 
serving in the American merchant 
marine, and that these men died 
intestate in the United States during 
the period 1914-17. 


est inténtion inthe world,” he declared, 
“to accept Mexico’s offer to arbitrate 
the dispute over oil lands.” 

It was contended that the real par- 
pose of sending Marines to Nicaragua 
“is to throttle the revolution. We have 
invaded a peaceful country,” he said, 
“and we are for all purposes at war with 
the only government in Nicaragua which 
is constitutional.” 


Legislation Contemplated 
On Foreign Decorations 


The practice of foreign governments 
of conferring medals and other decora- 
tions on American officials, including 
Army and Navy officers, was brought up 
at a session of the House Committee on 
Foreign Affairs on February 8. Repre- 
sentative Fairchild (Rep.), of Pelham, 
N. Y., referred to the subject and asked 
for information about the policy of Con- 
gress. 

“My recollection is,” he said, address- 
ing the chairman, Representative Por- 
ter (Rep.), of Pittsburgh, Pa., “that you 
reported out some bills drawing a line 
between officers no longer in the service 
and you followed the policy of not re- 
porting out any individual bills for offi- 
cers who are still in the service.” 

“That is so,” the chairman replied, 
adding: “It is the purpose in the next 
Congress to get up some general legis- 
lation on the subject.” 


Influenza Epidemic 


In Europe Spreading 


Public Health Service Ad- 
vised Disease Is Abating in 
Southern England. 


The epidemic of influenza in southern 
England is abating, but is spreading to 
the midland, and also is gaining a foot- 

| hold in Sweden, Finland, Czechoslovakia, 
Bulgaria and Macedonia, according to 
a cable received by the United States 
Public Health Service from the Health 
Organization of the League of Nations 
at Geneva, and made public February 8. 
| The cable, reviewing world prevalence 
| of influenza, stated that the northern 
| section of England is comparatively free 
+ from infection, as are Scotland and Ire- 
| land, while 725 deaths from influenza 
| were reported in the large towns of 
| England for the last week in January. 
| Decreases in prevalence were noted in 
France, Belgium, the Netherlands, Spain, 
Switzerland, Poland, Berlin, while no 
unusual prevalence was detected in Italy, 
Russia, North Africa, India and Aus- 
tralia. Outbreaks were reported from 
Japanese and Korean towns. 
The full text of the cablegram received 
from the League of Nations follows: 
Englend influenza abating southern 
districts, spreading midland, north com- 





parative free; 725 deaths large towns 
fourth week January; Scotland, Ireland 
free. Spreading mild Sweden, Finland, 
Czechoslovakia, Macedonia. Decrease 
France, Belgium, Netherlands, Spain, 
Switzerland, Poland, Berlin. No un- 
usual prevalence Italy, Russia, North 
Africa, India, Australia. Outbreaks 


| Japanese Korean towns. 


Roster of Persons Using 
Sacramental Wine Opposed 


A protest against an order attributed 
to Chester P. Mills, Prohibition Admin- 
istrator of New York, requiring that a 
list of names and addresses of all per- 
sons using sacramental wines be filed in 
the administrator’s office, has been filed 
; with Secretary Mellon of the Department 
‘of the Treasury by Representative La 
Guardia (Socialist) of New York city, 
Mr. La Guardia announced orally on Feb- 
| ruary 8. Mr. La Guardia said “the order 
| put a large number of innocent, law- 
abiding, peaceful citizens at the mercy 
of all sorts of exploitation and torment.” 

The rule, Mr. La Guardia said, is in 
conflict with the constitutional guaran- 
tee of free exercise of any religion and 
“the latest outburst of this official” he 
| added, “is in keeping with my previous 
complaint of his prejudice and persecu- 
tion against a certain religion.” 


Treatment 


Of Insane 


Moderate Warmtl 
Is Recommended in 
Treating Frostbite 


Gradual Restoration of Cir- 
culation Advised, Followed 
by Care of Competent 
Physician. 


Treatment for chilblains and frostbite 
is described in a report just received by 
the United States Public Health Service 
from the State of New York Department 
of Health. 

The report was prepared by Dr. B. R. 
Rickards, Director of the Division of 
Public Health Education of the New 
York Health Department. The full text 
follows: 

Extreme cold on any part of the body 
causes a consttiction or narrowing of the 
blood vessels of that.area resulting in 


a lessened blood supply. This in turn 
decreases the body heat of the part. 
The tips and edges of the ears, the fin- 
gers and the toes are the parts most 
liable to be affected. Sometimes those 
parts of the face are involved where 
the skin is stretched across underlying 
bones, such as the nose and chin. 


Degrees of Affection. 


There are several degrees of reaction 
to cold, depending on the amount of dam- 
age done to the tissues. The least dam- 
aging is chilblains, where there is 
merely a slight swelling and reddening. 
The other types are known as frostbite 
and are seen in all varieties from swell- 
ing and blisters with subsequent peeling 
¢o actual destruction of the part by gan- 
grene. The first sign of trouble is 
numbness and pallor. 

Treatment should ‘consist in improvy- 
ing the circulation of the nipped area 
gradually. Care should be taken not 
to apply too much heat at once or to 
stimulate the circulation too vigorously. 
The time-honored remedy—rubbing the 
affected part with snow—is said to be 
condemned by Arctic explorers, and they 
certainly should be in a position to know 
something about frozen fingers and toes. 
It has been said that the late Admiral 
Peary lost all of his toes except the great 
toes through freezing. 

The simplest method is to subject the 
nipped part to body heat as by the appli- 
cations of a warm hand and very gentle 
friction. In the case of fingers the hand 
may be thrust under the clothing be- 
neath the armpit. After circulation has 
been restored the part must be kept 
warm and dry. It should be wrapped in 
cotton or wool, loosely bandaged and 
not used. Greasy preparations should be 
avoided. Dry dressings should be ap- 
plied. Blisters should not be opened ex- 
cept by a physician. 

Doctor Should Treat Case. 


As soon as first aid has been rendered, 
a frostbitten person should have the at- 
tention of a competent physician. Once 
the part becomes gangrenous, surgical 
procedures are essential. 

Unfortunately a part once frostbitten is 
rendered more liable to future attack. 
If you are one of those who is suspectible 
to chilblains you may be able to ward off 
this trouble next year by -starting pre- 
ventive treatment in the fall before cold 
weather sets in. The basis of this treat- 
ment is to accustom the blood vessels to 
sudden changes in temperature. It con- 
sists in bathing the parts alternately in 
cold water and in water as hot as can be 
borne for 15 minutes each day. The 
treatment should be continued for several 
weeks. Do this next year and you will 
probably pass through the winter much 
more comfortably. 
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Carl Williams Leaves | 


Board of Mediation 
Because of II] Health 


Acceptance of Resignation 

by President Coolidge An‘ 

nounce at White ~ 
House. 


President Coolidge has accepted the 
resignation of Carl Williams as a mem- 


ber of the United States Board of Media- ! 


tion because of failing health. His resig- 
nation was conveyed in a telegram just 
received by the President from Corpus 
Christi, Texas. 

In accepting Mr. Williams’ resignation, 
the President expressed his “deep ap- 
preciation of the high character of the 
public service you have performed on 
this most important board, of the tact 
and discretion which you have mani- 
fested in the discharge of your duties, 
and the success which has accompanied 
your efforts.” ‘i 

" Mr. Williams’ Message. 

Correspondence between the President 
and Mr. Williams just made public at 
the White House follows in full text: 

Mr. Williams message to the Presi- 
dent follows: 

With intense regret I have discovered 
that the failure of fy health will no 
longer permit me to give my official 
duties as member of the United States 
Board of Mediation the attention they 
deserve. I therefore ask you to ac- 
cept my resignation as a member of 
that board effective at your pleasure 
and on the qualification of my successor. 
In asking to be thus relieved I do so 
believing it to be for the best interests 
of the work which you have entrusted 
to my care. I feel that in this forma- 
tive period’ of the board’s te 
there is needed the active participa- 
tion of every member and that since 


my own active service has been inter- | 


rupted I should not delay the progress 
which has been so well begun in the 
settlement of existing problems _be- 
tween railroads and their employes. 

May I also express the opinion that 
tremendous progress has been made in 
the work of the Board of Mediation 
since its organization in July of last 
year and may I suggest my conviction 
that this progress has been due in large 
measure to the sincere spirit of jublic 
service which exists in the heart of 
every board member and to the re- 
markably close harmony, friendship 
and cooperation which has prevailed 
among all the members since the begin- 
ning of their official association with 
one another. My regret at leaving 
these ‘other Board of Mediation mem- 
bers is very keen. My appreciation 
of the confidence which yow have re- 
posed in me is very great. In asking 
to be relieved as soon as I have learned 
of my own disqualification for further 
active service I sincerely hope, that I 
may thus continue to justify and retain 
that confidence. . 

President’s Reply. 

Mr. Coolidge’s reply follows: 

Your resignation of your office as a 
member of the United States Board of 
Mediation has been received. I am 
sorry that the difficulties of securing a 
successor made it necessary for you to 
continue so long after you informed me 
that on account of your health you 
would have to relinquish the~place. In 
accepting your resignation I wish to ex- 
press to you my deep appreciation of the 
high character of the public service you 
have performed on this most important 
board, of the tact and discretion which 
you have manifested in the discharge of 
your duties, and the success which has 
accompanied your efforts. I:am aware 
that you consented to serve chiefly be- 
cause of your willingness to discharge 
your obligations as a citizen in such a 
capacity as the Government might wish 


to use them and that it has been at a | 


real personal sacrifice. I trust that be- 
ing relieved from your office may con- 
tribute to the speedy recovery of your 
health. 


a eretbicaaheissinnseiconiiengeione 
The President’s Day 


At the Executive Offices 
February 8, 1927. 


9:50 a. m.—Senator Samuel, M. Short- 
ridge, of California, called to recommend 
the appointment of W. W. Chapin, pub- 
lisher of the Sacramento Union, for a 
diplomatic post. 

9:45 a. m.—Senators John W. Harreld 
and W. B. Pine, of Oklahoma, called to 
recommend the appointment of Ezra 
Brainerd, an attorney, of Muskogee, 
Okla., to be a member of the Interstate 
Commerce Commission. 

10 a. m.—Gen. Herbert M. Lord, Di- 
rector of the Bureau of the Buaget, 
called to discuss budget and appropria- 
tion matters. 

10:15 A. M.—Senator James W. Wads- 
worth, Jr., of New York, called to dis- 
cuss appropriation matters. 

10:30 a. m. to 12 noon.—Regular semi- 
weekly meeting of the President and his 
Cabinet. : 

(Cabinet meetings are held regularly 
on Tuesdays and Fridays.) 

12:15 p. m.—Representatives Frank 
Crowther and F. H. La Guardia, of New 
York, called to present a committee rep- 
resenting the American Legion of’ Rome. 

12:30 p. m.—Former Representative 
Dixon, of Indiana. 
ence not announced. 





Remainder of day—Engaged with sec- 
retarial staff and answering mail corres- 
pondence. 


existence | 


Subject of confer- | 














Monthly business indicator chart of 
production, employment, payrolls and 
of wholesale and retail. trade. 

Page 9, Col. 3 

Wage dispute on railroads in South- 
eastern area settled by granting em- 
ployes 72 per cent increase. 

Page 1, Col. 1 


Leather 


Leather exports show gain for 1925- 
1926 but decline noted in latter year. 
Page 9, Col. 1 


Manufacturers 


Monthly business indicator chart of 
production, employment, payrolls and 
of wholesale and retail trade. 

Page 9, Col. 3 
. Production of boxes in 1925 esti- 
mated as of a valuation of $152,294,579. 
Page 9, Col. 5 

Output of brooms and broom prod- 

ucts shows decline in 1925. 


ig Page 9, Col. 7 
Milling 


Resumption of Senate Inquiry into 
‘bread trust” merger. 
Page 2, Col. 2 
Weekly grain market review. 


Page 4, Col. 4 | 


Motion Pictures 


Navy Department becomes largest 
motion picture distributor in the world 
with movies as part of regular training. 

Page 5, Col. 1 


. e a 3 
Municipal Gov't 
Cost of Government for Flint, Mich- 
igan. 


National Defense 
House votes to establish national 
park on battlefield near Marfreesboro, 


Tenn. 
Page 5, Col. 4 


Floodlight installed at Naval Station 


in Washington, D. C., to facilitate night | 5 : 
* age y Southern Railway authorized to issue 


landing of planes. 
Page 5, Col. 7 


Proposition advanced for members of | 


Tronsides family to collect funds for 
reconditioning old “Old Ironsides.” 

Page 5, Col. 2 

Navy Department becomes largest 

motion picture distributor in the world 

with movies as part of regular training. 

Page 5, Uol. 1 


War Department plans new quarters | 


for officers and men at various posts. 
Page 5, Col. 3 
House resolution proposes adoption 


of flag code. 
Page 3, Col. 6 


See “Government Personnel.” 


Nominations 


President submits nomination of 


Harry C. Whitehill as Customs Collec- | 


tor. 
Page 7, Col. 7 


Senate Committe on Judiciary ap- | 


proves three nominations. 
Page 8, Col. 5 
Packers 


Rates on livestock threugh Sioux 
City held prejudicial. 


Page 6, Col. 1 | 


Patents 


See “Court Decisions.” 


Pensions. 
President asks appropriation to mget 

pension increases. 
Page 4, Col. 5 


Postal Service 
Bill is reported fovorably designed to 
limit indictments for alleged fraudulent 
use of mails. 
Page 12, Col. 7 
Postal receipts for 50 large industrial 
cities. 
Page 12, Col. 7 
House bill would reimburse postal 
employes for night work. 
Page 12, Col. 7 
Spécial invoice required on parcels 
containing fabrics mailed to Cuba. 


Page 12, Col. 5 | 


Postmasters told to check up on un- 
delivered advertising mail. 
Page 12, Col. 3 
Rules issued for parcel post to Por- 
tugal. 
Page 12, Col. 1 
Postmasters named for vacancies in 
15 fourth-class offices. 
Page 12, Col. 2 


Prohibition 


District Court holds insurance against 
confiscation of automobiles under Pro- 
hibition Act is not contrary to public 
policy. 

. Page 11, Col. 4 

Protest made against order for repis- 
tration of persons using sacramental 
wine. 

Page 2, Col. 6 

See “Court Decisions.” 


Public Health 


Epidemic of influenza “in southern 
England abating but spreading to mid- 
land. 


Page 2, Col. 6 | 


Procedure described for treatment 


of frostbite. 


Public Lands 


Favorable House 


Page 2, Col. 7 


Committee report 


Page 7, Col. 7) 


b j 





-THE UNITED STATES DAILY: WEDNESDAY, FEBRUARY 9, 1927. 


Labor 


News-Summary of Today's Issue 


[CoNTINUED FRoM PAGE ONE.] 





Public Utilities 


Largest single electric plant in 
Great Britain to be built at Birming- 
ham at cost of $7,000,000. 

Page 7, Col. 4 

Mountain States telephone merger is 
applied for. 


Radio 


Secretary of Commerce says proposed 
new Radio Commission will require 
months to restore broadcasting condi- 
tions to normalcy. 


Page 7, Col. 1 


Page 1, Col. 5 


stations licensed. 
Page 3, Col. 5 


Ten new 


| Raitrouds 


Canadan Pacific Railroad asks for 
| reexamination of situation relative to 
ee of United States mail. 
| 
| 


Page 6, Col. 7 

Wage dispute on railroads in South- 

eastern area settled by granting em- 
ployes 712 per cent increase. 

Page 1, Col. 1 

Atlantic Coast Line Railroad asks 

authority to issue and sell $8,809,000 

of bonds. 





Page 7, Col. J 
' Abandonment authorized of Alabama 
| Central* Railroad. 
Page 6, Col. 6 
Senate Committee ends hearings on 
Railroad Consolidation Bill. 
Page 6, Col. 7 
Rates on livestock through 
City held prejudicial. 


Sioux 


Page 6, Col. 1 

Summary of rate decisions by the I. 
Cc. G. 

Page 6, Col. 2 

complaints filed 


Summary of rate 
with the I. C. C. 
Page 6, Col. 6 
Final valuation placed on Stockton & 
Eastern Railroad. 
Page 7, Col. 7 


| $3,3685000 of bonds. 
Page 7, Col. 3 


Reclamation 


House bill authorizes release of gov- 
ernment from irrigation contracts. 
| Page 4, Col. 5 


} 


‘Retail Trade 


“Monthly business indicator chart of 
production, employment, payrolls and 
'of wholesale and retail trade. 
| : Page 9, Col. 3 
. . 
Shipping 
{ Three Maine ports of entry to be 
|consojidated in one district to be, 
| served by Bar Harbor. 7 
Page 11, Col. 6 
Shipping Board concurs in confer- 
ence agreements on rates to West 
Indies and South American ports. 
Page 1, Col. 4 
Shipping Board authorizes sale of 
; two tankers. 

Page 9, Col. 7 
| Improvement proposed for Gulfport 
; harbor. 
| Page 9, Col. 2 

Petition made to Shipping Board for 
Texas port sailings. 
Page 1, Col. 7 


Supreme Court 


Supreme Court of the United States 
is in recess to February 21. 


(Tariff 


| President formulating conclusion on 
| 





| Tariff Commission report on pig iron. 
Page 1, Col. 4 


Territories 


' 

| House Committee reports favorably 
'on Senate bill for developing lands in 
Alaska. 

Page 4, Col. 6 


Taxation 


Board of Tax Appeals holds invested 
capital should be reduced by amount of 
dividend for remainder of year after 
date of declaration. 

Page 8, Col. 2 

Board of Tax Appeals rules ac- 
crual method proper for earnings re- 
port for sailing vessels. « 

Page 8, Col. 1 
| Income Tax Unit Memorandum 
|holds basis of computation required 
| on stock involved in reorganization. 

Page 11, Col. 5 
| Daily interpretation of features of 
the Revenue Act of 1926. / 

Page 8, Col. 6 


| Textiles : 


| Improvement reported in German 
textile industry. 


Page 9, Col. 7 
'Trade Practices 


| Resumption of Senate Inquiry into 
“Bread trust” merger. 
| Page 2, Col. 2 


‘Water Power 


| Guarantee for production of nitrogen 
| made in offer to lease Muscle Shoals. 
Page 4, Col. 7 


| Wholesale Trade 


Continuation of full text of state- 
| ment to House Committee “relative to 
| allegations of control of credit and 
wholesale business by Federal Reserve 





on bill to add lands to Missoula Na- | System. 


tional Forest. 


Page 4, Col. 7 


New Mexico lands to be opened to 
entry. 
Page 4, 


Col. 3 | 





Page 6, Col. 3 

Monthly business indicator chart of 

production, employment, payrolls and 
'of wholesale and retail trade. 

Page 9, Col. 3 





} 





Railway 
Wages 


Stabilization of Radio 
Big Task, Says Mr. Hoover 


(Continued from Page One.) 
between House and Senate conferees, 
and given formal approval by the House 
—will set about clearing up the radio 
situation, Mr. Hoover declined to specu- 
late. 

The Senate took up the bill again on 
February 8, but adjourned without ac- 
tion after Vice-President Dawes had 
overruled a point of order raised by 
Senator Howell~(Rep.), of Nebraska, 
that the conferees had ignored identical 
matter. that had been agreed upon by 
both houses prior to the conference. 





Congress 
Hour by Hour 





February 8, 1927. 





Senate. 

12 to 1 p. m.—Debated Norbeck bill to 
appropriate funds for seed and fertilizer 
for farmers’ in storm and drought af- 
fected sections of the Northwest and 
Southeast. 

1 to 2 p. m.—Continued debate on and 
passed the Norbeck bill. ‘ 

2 to 3 p. m.—Debated farm relief pro- 
posals as provided in the 
Haugen bill. 

3 to 4 p. m.—Continued 
farm relief. 


debate on 


4to5p. m.—tontinued debate on farm | 


relief after agreeing to vote on the meas- 
ure Friday, February 11. 

5 to 6 p. m.—Debated conference re- 
port on radio bill. 

6:15 p. m.—Senate adjourned. 


House. 


11:00 to 12 p. m.—General debate re- 
sumed on legislative appropriation bill, 


with agreement to close debate at 
4:30 p. m. 
Representative Wilson (Dem.), of 


Laurel, Miss., discussed “unrest in the 
country,” opposed “super-army” and 
“super-navy” and immorality in maga- 
zines. 

12:00 to 1 p. m.— Representative Lea 
(Dem.), of Santa Rosa, Calif., in speech 
discussed Boulder Dam project. 

Representative Warren (Dem.), of 
Washington, N. C., advocated a me- 
morial at Kitty Hawk, N. C., where the 
Wright Brothers made their first air- 
plane flights. 

1:00 to 2:00 p.’ m.—Representative 
Blanton (Dem.), of Abilene, Texas, 
criticized Judge Oliver B. Dickinson, of 
Philadelphia, for granting citizenship 
papers to a convicted bootlegger. 

2:00 to 3:00 p. m.—Representative 
Chalmers (Rep.), of Toledo, Ohio, ad- 


vocated construction of the St. Law- 
rence waterway. 
Representative Winter (Rep.), of 


Casper, Wyo., urged action on bill pro- 
viding for Boulder dam project. 

Representative Huddleston (Dem.), 
of Birmingham, Ala., discusses relations 
with Mexico and Nicaragua. 

3:00 to 4:00 p. m.—Representative 
White (Rep.), of Mankato, Kans., dis- 
cussed proposed changes in methods of 
electing President, Vice President, and 
Members of Congress. 

Representative Summers (Rep.), of 
Walla Walla, Wash., quoted views of 
the American lederation of Labor and 
others on the importance of farm prod- 
ucts. 

4 to 5 p. m.—Representative Dempsey 
(Rep.), Lockport, N. Y., presents ob- 


jection to construction of proposed St.. 


Lawrence waterway. .” 

Reading commenced on bill making ap- 
propriation for legislative establishment. 

5 to 5.20 p. m.—Bill making appro- 
priation for legislative establishment for 
fiscal year 1928 passed. 

5.24 p. m.—House adjourned. 

For action taken by the commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tions in the News Summary on 
Pages 1 and 3. 


Havana Rate Compact 
Formally Sanctioned 


(Continued from Page One.) 
Company, and the Munson Steamship 
Line. Both agreements were filed with 
the board in accordance with Section 
15 of the Shipping Act. 

The purpose of the Havana Con- 
ference agreement is to promote com- 
merce from North Atlantic ports to the 
port of Havana through cooperation of 
the carriers operating in that trade. 
The conference includes the American 
and Cuban Steamship Line, Inc., New 
York and Cuba Mail Steamship Com- 
pany, The United Fruit Company and 
the Munson Steamship Line. 

Under the agreement the members are 
required t6 observe a schedule of rates 
and charges fixed by the conference upon 
the actual gross weight or measurement 
of the cargo. Unjust discrimination, al- 
lowance of any discounts, rebates or re- 
turns of any description, or the payment 
of, freight brokerage are prohibited by 
the agreement. ms, 

A penalty deposit of $10,000 is required 
of each member and damages for breach 
of the agreement are to be liquidated at 
four times the amount of freight moneys 
or other compensation which the parties 
committing such breach would have re- 
ceived at the tariff rate for the trans- 
portation of cargo with respect to which 
the breach might occur. 

The Gulf-Brazil-River 


Plate Line 


agreement with the other two lines men- 


een naanet | 


tioned provides quotation of identical 
rates on pine lumber, pickets and tim- 
ber from Gulf ports of the United 
States to Buenos Aires, Montevideo, 
Rosario, Conception and Bahia Blanca. 
This particular agreement has been 
made necessary by reason of the fact 


| that the commodities mentioned are not 
| controlled 


by the agreement of the 
larger River Plate Conference. Two of 
the parties to the new agreement are 
members of the latter. 


MacNary- | 








(ae Aly eee 
° eg Tests 
S c1en Ce Experiments 


Ten New Stations 
Granted Licenses 
For Broadcasting 


Department of Commerce 
Announces Changes in 
Name, Address, Wave- 

length and Power. 


The new broadcasting stations were 
announced by the Department of Com- 
merce in its list of licenses issued and 
just made public. The full tabulation 
is as follows: 

Call, KROX. Owner, N. D. Brown and 


| W. J. Calsamalia, Seattle, Wash.; wave- 


| 








length, 265.3; frequency kcys., 1,130; 
power watts, 100. rs 

WLBM. Browning Drake Corp., Bos- 
ton, Mass.; wavelength, 480; frequency 
keys., 624.5; power watts, 50. 

KGEO. Raymond D. Chamberlain, 
Grand Island, Nebr.; wavelenth, 271; 
frequency kcys., 1106; power watts, 50. 

KGFG. Full Gospel Church, Okla- 
homa City, Okla.; wavelength, 384; fre- 
quency kcys., 780.8; power watts, 50. 

WMBQ. Paul J. Gollhofer, Brooklyn, 
N. Y.; wavelength, 210; frequency kcys., 
1,428; power watts, 100. 

WMBU. Paul J. Miller, Pittsburgh, 
Pa.; wavelength, 236.1; frequency kcys., 
1,270 power watts, 50. 

KSCJ. The Sioux City Journal, Sioux 
City, Iowa; wavelength, 444; frequency 
keys., 675.3; power watts, 10. 

WMBR. Premier Electric Co., Tampa, 
Fla.; wavelength, 250; frequency kcys., 
1,199; power watts, 100. 

WMBW. The Youngstown Broadcast- 
ing Co., Inc., Youngstown, Ohio.; wave- 
length, 279.1; frequency kcys., 1,075; 
power watts, 50. 

KGFH. Frederick Robinson, La 
Crescenta, Calif.; wavelength, 218.8; 
frequency kcys., 1,370; power watts, 100. 

Changes. 

KGCN. Concordia Broadcasting Co., 
Concordia, Kan., named changed from 
Alva E. Smith, wavelength changed from 
210 meters 1,423 kcys. to 235 meters 
1,276 keys. 

WMPC. First Methodist Protestant 
Church, Lapeer, Mich., wavelength 
changed from. 222 meters 1,351 keys, to 
202 meters 1,484 keys., power changed 
from 30 to 15 watts. 

WFHH. Fort Harrison Hotel, Clear- 
water, Fla., call letters changed from 
WGHB, wavelength changed from 265.3 
meters 1,130 keys. to 355.4 meters 843.6 
keys. 

KDYL. Intermountain Broadcasting 
Corp., Salt Lake City, Utah, wavelength 
changed from 245.8 meters 1,220 keys. to 
246.8 meters 1,215 keys., power changed 
from 100 to 250 watts. 

KGCG. Moore Motor Co., Newark, 
Ark., wavelength changed from 239.9 
meters 1,250 kcys. to 234.2 meters 1,280 
keys. ; 

WTAS. Richmond Harris & Co., Ba- 









\ 


tavia, Ill, call letters changed from 
WSWS. 

WJR-WCX. Station WJR, Inc., and 
The Detroit’ Free Press, Pontiac, Mich., 
name changed from Jewett Radio & 
Phonograph Co., and the Detroit Free 
Press. 

WBAW. Waldtum Drug Co., Nashville, 
Tenn., name changed from Braid Electric 
Co. & Waldrum Drug Co. 


Deletes. 

KFYO. Buchanan-Vaughan Co., Tex- 
argana, Texas. 

WWPR. Detroit 
Detroit, Mich. 

* KFOO. Latter Day Saints University, 
Salt Lake City, Utah. 

The power and wavelengths given in 
this list were taken from applications 
for licenses furnished the department by 
the owners of the stations. Since the 
department does not make assignments 
in either respect, this list is not neces- 
sarily in conformity with wavelengths 
or power actually used. 


Police Department, 





22,000 Railroad Men 


Decision Affects Conductors 
and Trainmen in South- 
eastern Section. 


(Continued from Page One.) 
an average increase of about 
cent. 

Following is the 
board’s statement: 

The Board of Mediation announced 
that a settlement by mediation of wage 
and rule differences between the Order 
of Railway Conductors, the Brotherhood 
of Railroad Trainmen and the railroads 
in the Southeastern area was made last 


712 


per 


full text of the 


evening. The case was mediated by 
Samuel E. Winslow, chairman of the 
board. 


The settlement involves 20 southeast- 
ern railroads and approximately 22,000 
employes. It is estimated that about 
$3,300,000 additional wages will be dis- 
tributed per annum under the terms of 
the mediation agreement. 

By the mediation agreement, which is 
to become operative as of February 1, 
1927, the employes are to receive an ad- 
vance of 712 per cent on existing basic 
wage rates. 





Adoption of Flag Code 
. Proposed in House Bill 


‘ ieced acta eels, 

The adoption of the flag code indorsed 
by the National Flag Conference, held at 
Washington in June,1923, as the official 
flag code of the United States, is pro- 
posed in a resolution (House Joint Reso- 
lution No. 349), just introduced in the 
House by Representative Brand (Rep.), 


of Urbana, Ohio. 





| 


| 








Bureau of Standards 
Seeks Stain Remover 


' To Aid Dry Cleaners 


Studies Effect of Mercuro- 
chrome on Clothing in 
Series of Chemical 
Tests. 


Due to difficulty experienced by the 
dry-cleaning industry in removing mer- 
curochrome stains from clothing, the Bu- 
reau of Standards has completed a study 
of this antiseptic which now is being 
used instead of iodine, and determined 
the manner in which such stains can be 
removed. 

Working in cooperation with the re- 
search associate maintained by the dry- 
cleaning industry at the bureau, it has 
just been announced, it has been found 
that fresh mercurochrome stains may be 
removed from silk material by the ap- 
plication of certain chemicals. 

The full text of a statement by the 


bureau, describing the cleaning process 
follows: 


Study of Processes. 

The dry-cleaning industry, through 
its research associateship at the bureau, 
endeavors to familiarize itself with the 
cleaning processes necessary to remove 
materials that are used in the household 
and are accidentally spilled on clothing. 
Some difficulty has been experienced in 
removing mercurochronie, an antiseptic 
now being used in many, households in- 
stead of iodine. This product contains 
mercury in combination with an eosine 
type of dyestuff. 

It has been found that fresh mercuro- 
chrome stains may be removed from silk 
material by first applying benzaldehyde, 
allowing it to stand for a few minutes, 
and repeating the application, then ap- 
plying a 25 per cent solution of hydro- 
chloric acid. It is well to follow this 
treatment by sponging with alcohol and 
then freely with water. 


Application of Acetic Acid. 


Some cleaners have found that an ap- 
plication of glacial acetic acid to the 
fresh stain is fairly effective. When 
only partially effective, this must later 
be treated with ether. 

The dry cleaners must be particularly 
careful that this stain be removed when 
it is fresh, because mercury in solution 
when encountering sulphur becomes mer- 
curic sulphide, which is black in color, 
and this black stain is insoluble and can 
not be removed from the fabric. Sulphur 
may be encountered in the dry-cleaning 
plant either from traces contained in 
some of the cleaning solvents or from 
free sulphur in the air resulting from 
materials used in the cleaning of hats 
or in the form of gas from the boiler, 
ete. 





Buick owners enjoy 
\ 9s of 
_ leadership 


In purchase price and daily use, Buick 
owners profit by the savings of leadership. 


The price of a Buick is moderate, but it buys a 
car built to the very finest quality ideals —one 
that would cost you considerably more, if it 
were not for Buick volume. 


For years, the savings provided by great volume 
have been devoted to the enrichment of Buick 


value. 


And for years, Buick owners have had a more 


dependable motor car—one “in which high 
quality lessens upkeep expense. 


Buy a Buick! It is an investment in economy 
and satisfaction. 


ett THE GREATEST BUICK EVER BUILT 
BUICK MOTOR COMPANY, FLINT, MICHIGAN 


Division of General Motors Corporation 


GC) WHEN BETTER AUTOMOBILES ARE BUILT, BUICK WILL BUILD TMEN (2 
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Senate Limits Debate on Farm Aid Bill 
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Live Stock 


Grain 


By-Product Industry 


Profitably Utilizes Extension of the time during which 


Join in Move to Use 
Culls of Gitrus Fruit | int sscrtereign cothiries maybe re | Only Pure-Bred Sires 
turned duty free, is proposed in a bi 
(House Bill No. 16997) introduced in the ; mie ore a 


House by Representative Jones (Dem.), ! 
of Amarillo, Tex. 


Farm Relief 


Legislation 


Grants 


Agriculture 


Leases 


Duty Exemption Proposed 
For Cattle Going Over Lne 


Rise in Wheat Acreage 


Livestock Growers 7 
Is Estimated for Punjab 


N itrogen Production 


Promised With Bid 
For Musele Shoals 


Slightly larger acreages have been 
sown to wheat in Punjab for the 1927 
harvest than for the previous year, in- 
formation received by the Bureau of 
Agricultural Economics indicates. Pun- ; 
jab usually contains approximately one- 
third of the total wheat area of India. 


Mr. Fess, in Opposing Measure, Says Clause for Stabili- 
zation Fee Is Unconstitutional. 


~ Federal Research Converts More Than 17,000 Pledge [Continued From Page 1.] Sponsors of Fertilizer Cor- 


that cattle which pens to produce more than 50 per cent | bers of the proposed Farm Board. 


Former Waste Material 
Into Asset for 
Growers. 


Commercial application of research of 
* the Bureau of Chemistry in utilization 


a' 


** of citrus culls in manufacture of by- 


products is resulting in profitable re- 
turns to citrus growers in California, 


«» according to a recent statement of the 


‘” pleted, 


., Department of Agriculture. 

Research work now under way will 
enable California manufacturers to re- 
place European oils from orange and 
lemon peel for use in the manufacture of 


ice creams, hard candies, cake icings, | 
As a result ! 


perfumery and beverages. 

of 12 years of research already com- 

commercial concerns are now 
manufacturing on a profitable scale nu- 
‘merous marketable products from large 

* quantities of cull fruit that would other- 
wise be a loss to the industry. 


Utilization of Culls. 


The full text of the statement follows: 
Citrus growers in California continue 


to develop facilities for utilizing cull | 


oranges and lemons. A few weeks ago 


*: a new plant for recovering usable sub- 


. 


.. Jemon oil with a value of approximately | 


._ to save the fruit that is for one reason | 
or another undesirable for market, but | 
to use marketable fruit at a profit when | 


7 


x 


» stances from oranges was formally 
opened at Ontario, Calif., according to 
reports received by the Department of 
Agriculture. 


% A dozen years ago great quantities of | 


oranges and lemons not only were dis- 

- carded as cull fruit, but had to be hauled 

away at a cost of at least $1 a ton. 

Today practically all of this  sub- 

standard fruit is being utilized in numer- 

ous ways, returning to the growers an 
average of $12 or more a ton. 

The remarkable growth of the citrus 

by-products industry which has been de- 

~ veloped within the last decade is founded 

on results of scientific research. 

' tigations begun about 12 years ago by 

the Bureau of Chemistry, Department 


of Agriculture, in its branch laboratory | 
at Los Angeles, have resulted in the | 


deevlopment of processes for recovering | statistical tables is as follows: 


citric acid, as well as other valuable 


substances such as oil, pectin, juice and | 


pulp, from oranges and lemons. 
Waste Becomes Asset. 


The commercial application of these 
processes not only enables the industry 


there is a surplus. It is estimated than 
30 per cent of the annual production 
is classed as culls, and the prosperity of 
the citrus growers depends upon a 
profitable utilization of this unmarketa- 
ble fruit. 

Citrus growers themselves are now 
operating two by-products plants, one 
for lemons at Corona, Calif., and the other 
for oranges at Ontario, Calif. Com- 


mercial concerns are now manufacturing | 


on a profitable scale numerous market- 
able products from large quantities of 
cull fruit that would otherwise be a loss 
to the industry. 

One plant last year manufactured ap- 
proximately 2,000,000 pounds of citric 
acid, using about 40,000 tons of cull 


lemons, which returned to the growers | 


a net total of about $450,000. Another 
plant produced about 65,000 pounds of 


$70,000, 
pectin. 

From waste oranges are manufactured 
juice, marmalade, pectin, orange oil and 
other products. One plant, which used 
last year 10,000 tons of oranges, put 
out, among other products, about 50,000 
pounds of orange oil having a wholesale 
value of approximately $100,000. 

Pulp as Cattle Feed. 

One concern has even found a profit- 
able outlet for orange pulp from which 
the juice has been extracted. 
posal of pulp was once a distinct prob- 
lem, costing the concern about $800 a 

/ month. 


as well as 30,000 pounds of 


It is now prepared as a feed for dairy | 
cattle and sold as wet pulp for about $3 


_&ton. The handling of this product in- 


stead of being a monthly liability of | 


$800 now returns the concern a profit 
of $2,500 to $3,000 a month. 


The research laboratory at Los An- ! 
last | 


geles made considerable progress 
year in studies to determine the exact 
chemical differences between the oils 
made from California fruit and 
made from European oranges and lemons. 
The results of this investigation should 
show the relative values of the oils for 
certain uses, such as the manufacture of 
fee creams, hard candies, cake icings, 
perfumery and beverages. 

By means of an improved machine to 
press the oil from orange and lemon peel 


developed during the past year, at least | 


five pounds of oil can be pressed from 
the peels of a ton of lemons. One con- 
cern in Los Angeles uses 60 tons of 


citrus fruits a day in making juice by | 


means of a revolving burr-type machine. 


As citrus oils are worth approximately | 
$2.69 a pound the extraction and utiliza- | 


tion of the oil would mean an additional 
return of $12.50 for each ton of 
fruit, or on the output of this one plant, 


a gross additional income of $750 a day. | 


More work must be done to perfect the 
machine, however, before it can be com- 
mercially applied. 

Substitute for Imports. 

It is believed that the research work 
now under way will enable California 
manufacturing concerns to utilize these 
oils from orange and lemon peel for all 
purposes for which the European oils 
can now be used. 

It has been found in this and other 
countries that the basic research neces- 
sary for many lines of endeavor is gen- 
erally a problem for the Government to 
work out. Returns from such funda- 
mental study are often so long delayed 


Inves- | 


The dis- | 


those | 


cull | 


The bill provides 
| have strayed over the line before De- 
| cember 31, 1926, shall be admitted duty 
eo if brought back before June 30, 
i 1927. 

j 

} 

| 

| 


Farm Price Level 
Trends Downward 


Index Number Lower Than 
in December of January 
of Last Year. 


The general level of farm prices on 
January 15 was slightly lower than on 
December 15, 1926, and approximately 
12 per cent lower than on January 15, 
1926, according to statistics of prices 

| paid to growers of farm products just 
| compiled by the Bureau of Agricultural 
| Economics, Department of Agriculture. 

Declines in levels of prices paid for 
cotton, fruits and vegetables, and grain 

account for the difference in level since 
the beginning of 1926. Cotton is 38 per 
cent lower. Fruits and vegetables are 
35 per cent lower, and grains are 16 per 
cent lower than on January 15, 1926. 
From December 15 to January 15, cot- 
ton and cotton seed prices advanced 
| slightly as did prices of fruits and vege- 
tables. Dairy and poultry products 
showed their usual seasonal decline, but 
, remained at the head of all farm prod- 
ucts when compared with their prewar 
level. Grains and meat remained prac- 
tically unchanged in wholesale price. 

The composite wholesale price of agri- 
cultural products stands at 141 per cent 
of the prewar level, while nonagricul- 
tural products are rated at 158 per cent. 
Purchasing power of farm products is 
placed at 80 as compared with 87 in 
January, 1926, and 100 in the prewar 
period. The text of a summary oi the 


The general level of farm prices de- 
clined from 127 to 126 per cent of pre- 


| war level from December 15 to January 


15. This is 17 points or about 12 per 
cent lower than for January a year ago. 
Farm prices of grain and meat animals 
showed little change. Cotton and cot- 
ton seed advanced slightly while dairy 
and poultry products as a whole showed 
about the usual seasonal decline. 

Farm prices of meat animals, dairy 
and poultry products and unclagsified 
products are at about the same general 
| level as a year ago. Grains are 33 points 
| or 16 per cent lower, cotton 53 points 
or 38 per cent lower and fruits and veg- 
etables 74 points or 35 per cent below 
January, 1926, 

In the 12 North Central States the 
farm price of corn and wheat showed 
little change from December while oats 
and barley made gains. Farm prices 
of hogs, beef cattle, sheep and lambs 
were at about the same as the previous 
month while veal calves were higher. 
The corn hog ratio for the Corn Belt 
States stood at 18 for January. 


Likelihood of Jute Embargo 
Doubted by Mr. Hoover 


Herbert Hoover, Secretary of Com- 

merce, in an oral statement on Febru- 
ary 8, said he saw no prospect of Con- 
gress placing an embargo on the im- 
portation of jute to aid the cotton farm- 
ers. Mr. Hoover said the proposal to 
| place a prohibitive duty on jute would 
; mean tariff legislation, of which there 
seemed no present prospect at the cur- 
rent session of Congress. 


Russia Exports 1,141,000 
Bushels of Wheat in Week 


Estimates of the Russian grain ship- 
ments passing Constantinople 
week ended February 4, derived from the 
most authoritative 
Constantinople, were as follows: Wheat, 
1,141,000 bushels; barley 48,000 bushels; 
corn, 246,000 bushels; 


| cablegram to the Department of 
merce from H. B. Smith, Special Repre- 


sentative of the Department in London. 


| His report made 


February 8. 


was public here on 


| Shoshone Forest Bill 


Is Approved by House | 


The House has passed the bill (House 


Bill No. 9640), to add about 27,160 acres | 


| to the Shoshone National Forest in Wyo- 
ming. The bill now goes to the Senate. 
About 7,710 acres of this proposed ad- 
dition, according to the Interior Depart- 
ment, is unsurveyed. Secretary Work 
advised the House on March §, 1926, that 
although this land has grazing value the 
| area more than half timbered and 
that “watershed protection is an impor- 
| tant factor in its utilization.” 


is 


| that it cannot well be done by indi- 
viduals or concerns who ordinarily ex- 
} pect a profitable income from their in- 
vestment within a short time. 
Investigations and experimental study 
to aid in perfecting methods of utilizing 
| waste products of agriculture is one of 
the most effective ways in which the Bu- 
reau of Chemistry can serve the agri- 
cultural and manufacturing industries of 
| the country. The citrus by-products in- 
| dustry is a conspicuous example of the 
| commercial application of fundamental 
| research. 


for the | 
reports available in |} 
rye, 84,000 bush- | 


els; oats, 778,000 bushels; according to a | 
Com- ! 


| Themselves to Rule; County 
Eradicates All Scrub 
| Bulls. | 


More than 17,000 owners of livestock 

have pledged themselves to use only 
purebred sires, according to a report just 
issued, which shows progress in the “Bet- 
ter Sires—Better Stock” campaign of 
i the Bureau of Animal Industry. Three 
|} new counties brought the number of live- 
stock owners in each enrolled in the plan 
to one hundred or more in the last three 
months, and gained places on the Bu- 
reau’s honor list, which now includes 44 
counties. 

All grade and scrub bulls in Union 
County, Ky., were eliminated in the last 
year and only purebred sires are now in 
use in that county. The summary of 
the accomplishments of the Bureau in the 
campaign follows: 

The last report of progress in live- 
stock improvement under the systematic 
“Better Sires—Better Stock” plan con- 
ducted by the Bureau of Animal Indus- 
try of the United States Department of 
Agriculture and various States shows 
17,047 participants. Some of these per- 
sons have large herds and flocks, while 
others are beginners, but all have agreed 
to follow the department’s recommenda- 
tions in using purebred sires for all 
classes of livestock raised. 

New Counties Join Move. 

The report. which summarizes pro- 
gress to January 1, 1927, shows that 
three new counties took up the work dur- 
ing the last three months. These new 
centers of activity were Piscataquis, 
Maine; Breathitt, Kentucky; and Cas- 
eade, Montana. In the last-named 
county the 15 newly enrolled participants 
owned among them more than 1,000 cat- 
tle and 3,000 sheep. 

During the last three months’ period 
of activity Campbell County, Kentucky, 


| 
| 
| 
| 
| 
| 
| 
| 


agent, qualified for the honor roll of 
counties containing 100 or more live- 
stock owners enrolled in this progressive 
means for improving the domestic ani- 
mals-in the country. The list of such 
counties, several of which have more 
than 500 persons so enrolled, now totals 
44, distributed among 10 States. 

County Eradicates Scrubs. 

The outstanding achievement during 
in the better-sires 
campaign was the success of Union 
County, Kentucky, in eradicating all 
grade and scrub bulls, thereby being 
the first county in the United States to 
achieve this much-sought distinction. 

Persons participating in the campaign 
receive a suitably engrossed certificate 
of recognition and also, on request, an 
attractive barn sign entitled “Purebred 
Sires Exclusively Used on This Farm.” 
It is lithographed on heavy weather- 
proof cardboard and resembles a metal 
tablet. 

Further details concerning the con- 
duct and progress of the work may Be 
obtained from county agricultural agents 
or from the Bureau of Animal Industry, 
United States Department of Agricul- 
ture, Washington, D. C. 


the calendar year 


Lands in New Mexico 
To Be Opened to Entry 


Two Tracts, Totaling About 
16.000 Acres. Adapted to 
Grazing. 


The Department of the Interior 
through the General Land Office has just 
announced the prospective opening to 
entry of approximately 46,000 acres of 
public Jand in New Mexico. The open- 

| ing will be under the jurisdiction of the 
| local land office at Santa Fe. 

The area described in a memo- 
randum issued by the Departmcat, the 

| full text of which follows: 

New Mexico. The plats of resurveys 
in T.18., R. 17 E., and T.25S., R. 17 E., 
N. M. P. M., Lincoln County, New Mex- 
ico, will be officially filed in the district 
land of “ Santa Fe, New Mexico, on 
Mari |. “7, at 9 o’clock a. m. 

For 91 days beginning March 12, 1927, 
the unreserved and unappropriated lands 
represented on said plats will be open 
to entry under the homestead and desert 
| land laws by qualified former service 
! men of the World War, and also to 

entry by those persons claiming a prefer- 
| ence right to the land superior to that 
| of the soldiers. These parties may file 
their applications during the 20-day 
| period immediately preceding the filing 
| of the plats and all applications so filed 

will be treated as though filed simultane- 
| ously et -9 o’clock a. m. on March 12, 
1927. At 9 o’clock a. m. on June 11, 1927, 


is 


the land remaining unentered and unre- | 
served will:be available for entry under | 


any applicable public lanws by the public 
generally. The plat of T.15., R. 17 E., 

| represents the resurvey of 22,952.63 
acres. Land: Gently rolling. Elevation: 
About 5,000 feet above sea level. Soil: 
Sandy loam, gravelly in places. 

There is no timber or undergrowth ex- 
cept a small area of scattering cedar 
and juniper along the west boundaries 
of Secs. 6 and 7. There are no springs 
or streams in the township. The town- 
ship is principally adapted to grazing. 
In favorable years good crops of beans, 
corn, grain and forage are raised by dry 
farming methods. There is no indica- 
tion of mineral. 

The plat of T. 2 S., R. 17 E., repre- 
sents the resurvey of 25,150.46 acres. 
The land, soil, ete., are the same as T. 
1 S., R. 17 E., except that there is no 
timber in the township. There is no in- 

dication of mineral. 


| Total Current Week ...... 


of the commodity in question. 

Answering a question by Senator 
Willis (Rep.), Ohio, Senator Fess said 
that in his opinion the stabilization fee 
would undoubtedly be declared by the 
courts unconstitutional on the ground 
that it constitutes a tax attempted to 
be imposed by a board having only 
delegated authority. 

Assessment Plan Criticized. 

Senator Fess pointed out that assess- 
ments under the equalization fee would 
be based on nothing more accurate than 
estimates to be made by the Farm Board 
and that advances are to be made to the 
equalization fund out of the $250,000,000 
revolving fund. If the amounts collected 
as equalization fees should prove to be 
too small to make up the losses in any 
particular commodity, he said, there 
would be no way to pay,back the differ- 
ence to the revolving fund. 

Senator Glass (Dem.), of Virginia, 
asked if there is anything in the bill to 
make sure that the $250,000,000 would 
ever be paid back to the Government. 
Senator Fess replied that there is no 
such provision and asked what would 
happen i? that fund should be depleted 
because amounts collected from equali- 
zation fees should be less than the losses 
over a period of years. Senator Gliss re- 
plied: 

“In that case we would be asked to 
appropriate another $250,000,000 to 
make up the losses.”’ 

Senator Fess advocated enactment 
of the substitute bill proposed by 
Senator Curtis (Rep.), Kansas, which 
would allow. loans to be made to 
private corporations composed of agri- 
cultural cooperatives from a $250,000,000 
fund, without any provision for an 
equalization or stabilization fee. 

Senator McMaster (Rep.), South Da- 
kota, replying to Senator Fess, defended 
the method provided in the McNary- 


{ Haugen bill for the selection of mem- 


Wheat in Storage Shows Decrease 


nine members of the Federal Reserve 
Board by election by member banks 
justifies giving the producers the power 
sought to be conferred by the MeNary- 
Haugen bill in the selection of the pro- 
posed Federei Farm Board. 

Senator Glass declared the analogy did 
not hold because the Federal 
Board is not 


Reserve 
appointed in the manner 


Senator Lenroot (Rep.), Wisconsin, 
questioned the constitutionality of the 
proposed equalization fee and said the 
debate so far on the bill is unique in 
that it is the first time in which pro- 
ponents of the legislation, the con- 
stitutionality of which has been chal- 
lenged, did mot attempt to defend its 

| validity. 

“Apparently they do not care whether 
this legislation is constitutional or not,” 
Senator Lenroot said. 

Senator Stewart (Rep.), Iowa, sug- 
gested that the discussion of the consti- 
tutionality of the bill contained in the 
majority report from the Committee on 
Agriculture and Forestry had been so 
convincing that proponents of the bill 
| had deemed further consideration un- 
necessary. Senator Lenroot _ replied 
| that he had read the majority report 
and had read the cases cited therein but 
found that some of those cases tended 
to justify the proposed legislation while 
some layed down principles adverse to 
the present bill. 

He asserted that the taking of money 
from one private individual and giving 
it to another constitutes a tax and that 
it is admittedly unconstitutional to dele- 
gate such taxing powers to another body 
as it is proposed Congress should do to 
the Farm Board. 

The whole design of the bill is to 
create constantly increasing ~ surpluses, 
said Senator Lenroot. 


indicated. 
Constitutionality Questioned. 
| 
| 
| 
| 





Of 3,000,000 Bushels During Week 


Holdings of Corn and Rye at Principal Ports Increased 
for Corresponding Period. 


Reduction in stocks of wheat in store in United 


States markets during the 


week ending February 5 amounted to approximately 3,000,000 bushels, according 
to the weekly grain stocks report of the Bureau of Agricultural Economics, De- 


partment of Agriculture. Corn in store 
3,000,000 bushels. 


bushels): 

Item 
Atlantic and Gulf Ports ......... 7: 
Interior and Lake Ports ...... 
WRONG POLE: sc.c:0 550655: 
Total Current Week ........ 
Total previous week (Revised) 


Wheat Corn 

4,639 

.... 52,588 43,325 
.- 1,563 

. 58,740 45,876 

. 59,834 


increased during the week approximately 


The text of the report follows: 
Domestic Grain in store and afloat at United States Markets. 


(Thousand 


Oats 
1,090 
46,173 


Rye 
1,165 
12,028 


Barley Flax 


oo 
255 


3,615 
2,674 
6,522 


6,661 


551 
2,279 
47,263 


47,497 


2,279 
2,328 


13,188 


40,873 12,880 


* Includes last week’s figures for San Francisco. 
Canadian Grain in store in Bond in United States Markets. (Thousand bushels): 


Item 
Total Current Week s545560 06.045 
Total previous week (Revised 
Item 


Total previous week (Revised) 


Market for Apples 
Believed Improved 


Lowering of Space for Austra- 
lian Product Considered 
As Advantage. 


An optimistic outlook for American 
apples in British and other European 


markets in the spring is indicated by | 
| reduced booking of cargo space for Aus- 


tralian and New Zealand apples, accord- 
ing to a statement just issued by the 
Department of Agriculture based on in- 
formation received from Edwin ‘Smith, 
the Department’s fruit specialist in 
Europe. 


Strengthening of the market for Amer- | 


ican apples in Great Britain during 
the past week was reported as being 
due to the presence of only moderate 
supplies. Boxed apples continued to rise 
in price during the week ending Febru- 
ary 2, while barreled varieties maintained 
the levels of the previous week. The 
full text of the statement follows: 


The British market for American ap- | 


ples during the past week was charac- 
terized by light to moderate supplies of 
both boxed and barreled varieties and an 


active demand for all fruit in good con- | 


dition, according to quotations cabled by 
Mr. Edwin Smith, the Department’s Fruit 
Specialist in Europe. 
at the Liverpool auction on February 2 


were maintained at approximately, the | 


same levels as those prevailing last week, 


but boxed varieties continued to rise in | 
New York, Rhode Island Green- 


price. , 
ings topped the market in the barreled 


stock, bringing from $6.81 to $7.79 per | 
barrel as against $7.06 to $7.54 per bar- | 
rel last week. Oregon Yellow Newtowns | 
took first place among the boxed varie- | 


ties, selling at $3.65 per box as against 
$2.55 to $2.92 per box last week. 

New York Baldwins and Rhode Island 
Greenings were in light to moderate sup- 
ply and the demand was very active. The 
condition of the Greenings was variable. 
Virginia Ben Davis and York Imperials 
were also in light to moderate supply but 
the demand for those varieties was only 
moderate. Virginia York Imperials and 
Stayman Winesaps were showing a large 
amount of scald, states Mr. Smith. There 
was an active demand for Washington 
Winesaps and Stayman Winesaps. Auc- 
tion supplies of both these varieties are 
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light. The demand was also very active 
for Oregon Yellow Newtowns and Spit- 
zenburgs, of which moderate supplies 
were available. The condition of the last 
two varieties was extremely variable. 
Many of the Oregon Yellow Newtowns 
are arriving overripe and with a slight 
amount of decay. 
; In general, it can be said that the de- 
mand for American apples in British 
markets is being strengthened by the 
fact that supplies of both boxed and bar- 
reled varieties, as well as of Spanish 
oranges, are only moderate. Spanish 
oranges brought from $4.01 to $4.62 per 
half case of about 110 pounds, size 300. 
Medium sized Jaffa oranges in cases of 
| about 80 pounds brought $3.16: to $4.01 
per case. Florida grapefruit, cases No. 
1, Bright sizes 64.90, sold readily at from 
| $6.08 to $7.30 per case. 
According to trade reports, Australian 
| and New Zealand apple exporters have 
booked cargo space for only 1,775,000 
; cases of apples for the 1927 exporting 
| season. Last year cargo space for 3,462,- 
| 000 cases was booked. This indicates the 
| extent of the damage suffered by the 
| Australian apple crop and presents an 
| optimistic outlook for American apples in 
| British and European markets during 
| March and April. Reports from South 
Africa state that the soft fruit crop there 
is perishing as a result of a drought. 


| Negotiations to Release 
Contracts Authorized 


A bill (House Bill No. 15284) was 
passed by the House authorizing the 
Secretary of the Interior to negotiate 
for the release of the United States 
from contracts with irrigation districts, 
drainage districts, and water users’ as- 
sociation for the construction of drain- 
age works. 

The release of the Government is to 
be secured if possible in consideration 
of a commensurate reduction of con- 
struction costs on irrigation projects. 

The Senate has still to consider the 
measure before it goes to the President. 


President Asks for Funds 
To Pay Pension Increases 


| President Coolidge, in a letter to the 
| House on February 8, asked Congress for 
| $37,200,000 to meet recent legislation in- 
| creasing Army and Navy pensions; $10,- 
'000 to combat diseases among Indians, 


! 

He 

asserted that the selection of six of the 
| 


The full text of a Bureau statement on 
the subject follows: 

The first estimate of area sown to 
wheat for the 1927 harvest in Punjab, 
which accounts for about a third of the 
total wheat area of India, is 10,407,000 
acres, according to a cable from the 
International Institute of Agriculture to 
the Department of Agriculture. This 
estimate is not quite 1 per cent larger 
than the first estimate of 10,310,000 acres 
for 1926, but smaller than the first esti- 
mates for either of the years 1924 or 
1925. 


Cooperatives Work 
In Forty-Five States 


Reports to Department of 
Agriculture Indicate Mar- 
keting of Vegetables. 


Cooperative marketing of fruits and 
vegetables is carried on in all but three 


of the 48 States, according to a recent 
statement of the Department of Agri- 
culture. An increase of 40 per cent in 
the value of business handled by such 
associations during the period from 
1915 to 1925 has been reported by the 
Department of Agriculture. The full 
text of the statement concerning the 
extent and development of coperative 
groups marketing fruits and vegetables 
follows: 

Although not the largest group of 
cooperatives, the associations handling 
fruits and vegetables are unusually in- 
teresting. These associations are the 
most widely distributed of all the co- 
operatives. They bear evidence of hav- 
ing been execptionally resourceful in 
evolving new plans of organic struc- 
ture, also new methods for marketing 
the products of their members. In 
many cases they have been pioneers in 
merchandising cooperatively farm prod- 
ucts. 

There are fruit and vegetable co- 
operatives in all but three of the 48 
States, according to reports received 
by the Department of Agriculture. 
Associations handling fruits and vege- 
tables are numerous in_ California, 
Florida, New York, Arkansas, Michigan, 
Washington and Texas. 

As early as 1900 the volume of busi- 
ness handled by the fruit and vegetable 
cogperatives was an item of goodly pro- 
portions. In 1915 32 per cent of the 
total cooperative business reported to 
the Department of Agriculture was 
handled by the fruit and vegetable as- 
sociations, although this group repre- 
sented but 17 per cent of the total co- 
operative membership. Even before 1915 
a number of the fruit associations were 
recognized throughout the country as 
outstanding successes. 

The number of associations handling 
fruits and vegetables increased during 
the 10 years, 1915 to 1925, by more than 
40 per cent; the number of members 
in such associations increased by more 
than 60 per cent; and the volume of 
business handled, as measured in dol- 
lars, by nearly 40 per cent. In 1925, 
1,237 associations were reportinggto the 
Department of Agriculture. They had an 
estimated membership of 180,000; and 
the amount of business for that year 
was estimated at $280,000,000. 

The leading States, with the number 
of associations reporting in each, the 
estimated membership at the close of 
1925, and the estimated amount of busi- 
ness for the 1925 season are as follows: 
California, 225 associations reporting, 
59,950 members, $132,000,000; Florida, 98 
associations, 8,300 members, $34,000,- 
000: New’ York, 84 associations, 7,900 
members, $8,000,000. 


Report Is Favorable 


On Developing Lands 


House Committee Approves 
Senate Bill for System of 
Grazing in Alaska. 


The House Committee on Public Lands 
at an executive session on February 8, 
ordered a favorable report on Senate 
Bill No. 38963, for protection, develop- 
ment and use of the public lands in 
Alaska by establishing am adequate sys- 
tem for grazing livestock. 

Under the terms of the measure, au- 
thority would be given the Secretary of 
the Interior to establish‘ grazing dis- 
tricts upon public lands, which in his 
opinion are valuable for the grazing of 
livestock, with the right to lease the 
grazing privileges. 

Preference would be given to oc- 
cupants of the range and to settlers 
over all other applicants in the granting 
of leases. All leases would be made 
for a 20-year period except where, in 
the opinion of the Secretary, the land 
may be required for other purposes than 
grazing within the period of 10 years, 
or where the applicant desires a shorter 
term. Under the bill, there is provided 
the right of the lessee to surrender his 
lease, if all lease terms and conditions 
have been complied with, provided a 
written notice be given within a certain 
time not to exceed one year, 


and $1,500 for expenses of tribal coun- 
cil and delegations from the Tongue 
River Indians in Montana. The amounts 
were submitted as supplementary esti- 
mates for consideration of the House 
Committee on Appropriations, in defici- 
ency appropriation legislation. 


poration Are Said to Have 
Agreed on Output of 
40,000 Tons. 


Representative Reece (Rep.), of But- 
ler, Tenn, stated orally on February 
8 that the sponsors of the proposed 
Farmers Federated Fertilizer Corpora- 
tion have agreed to two concession for 
having Muscle Shoals as the result of 
conferences with the subcommittee of 
the House Committee on Military Af- 
fairs. 

The bidders, according to Mr. Reece, 
have agreed to include in their proposal 
an “‘absolute guarantee” of an annual 
production of 40,000 tons of fixed nitro- 
gen after the fourth year of the lease, 
with a provision that this: production 
shall be increased if the farmers board, 
which would be included in the organiza- 
tion, so directs. 

It has also been agreed, Mr. Reece 
Stated, that the power used in the*pro- 
duction of nitrogen shall be charged to 
the fertilizer division ‘at the actual cost 
of production. The bill when first con- 
sidered provided that this power should 
be sold at the lowest commercial rate. 
Mr. Reece is author of the bill which 
would lease Muscle Shoals to the pro- 
posed Farmers Federated Fertilizer 
Corporation (Hduse Bill No. 16396), 

When the subcommittee of the House 
Committee on Military Affairs went into 
executive session to confer with repre- 
sentatives of the bidders, members said 
the principal points of disagreement with 
both the bid by the Farmers Federated 
Fertilizer Corporation and that by the 
American Cyanamid Company, were the 
guaranteed production of fixed nitrogen, 
the capitalization, the amortization of 
bonds on the Cove Creek Dam, and the 
distribution of surplus power. 


E-xportation of Grain 
Shows an Increase 


Wheat Said to Have Totaled 
2,040,000 Bushels in Week 
Ending Feb. 5. 


é Total exports of grains from the prin- 
cipal ports of the United States during 
the week ending February 5 were 3,460,- 
000 bushels, as compared with 2,014,000 
bushels the preceding week and 3,761,- 
000 the corresponding week a year ago, 
according to an announcement issued 
February 8 by the Department of Com- 
merce. Wheat exports in the week end- 
in February 5 were = 2,040,000 bushels, 
as compared with 1,087,000 the preced- 
ing week and 770,000 a year ago. 

Canadian grains in transit in the week 
ending February 5 __ totaled 4,776,000 
bushels, of which 3,989,000 were wheat, 
compared with 4,462,000 bushels (3,875,- 
000 being wheat) the preceding week 
and 4,575,000 bushels (3,707,000 being 
wheat) a year ago. 

Flour exports totaled 145,000 barrels 
in the week under survey, compared with 
205,000 the preceding week and 84,000 
a year ago. Canadian flour in transit 
totaled 34,000 barrels in the week end- 
ing February 5, compared with 20,000 
the preceding week and 39,000 the cor- 
responding week a year ago. 


Corn Borer Quarantine 
Extended to Two States 


As the result of a hearing held on 
February 8, the Federal Horticultural 
Board announced that an extension of 
the quarantine against the European corn 
borer will be recommended to the Secre- 
tary of Agriculture. A summary of the 
recommendation, as announced by the 
Board, follows: 

Extension to areas in Rhode Island 
and Connecticut with restrictions on the 
movement of articles to be the same as 
those applying to the areas in New Eng- 
land at present under quarantine; in- 
clusion of known infested areas in south- 
ern New York and in New Jersey with 
the same restrictions as apply to other 
quarantine areas in New York. The iso- 
lated areas represented by the Town of 
Milford in New Haven County, Conn., 
the township of Galien, Marian County, 
Mich., and the township of Yellowhead 
in Kankakee County, IIL, will for the 
present not be included in the quarantine. 


Sisal Shipments Reported 
63,519 Bales to America 


Shipments of sisal from Yucatan, Mex- 
ico, to the United States during January 
amounted to 63,519 bales, other countries 
taking 5,765 bales, according to a cable 
from Vice Consul Herman C. Vogenitz, 
at Progreso, Yucatan, made public by 
the Department of Commerce, on Febru- 
ary 8. The full text of the announce- 
ment follows: 

The stocks at Progreso on February 1 
totaled 95,177 bales and at Merida and 
on the plantations the stocks are esti- 
mated at 120,000 bales. Sales in Cam- 
peche during January amounted to 25,- 
000 bales, The price of the fiber was 744 
cents per pound f. ©. b. vessel. 


House Committee Favors 
Adding to National Forest 


A favorable report on House Bill No. 
16178, which would authorize the addi- 
tion of certain lands to the Missoula Na- 
tional Forest, in Montana, was received 
by the House from the House Commit- 


~ tee on Public Lands. 
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Motion 


Pictures 





Films Are Regular 
Part of ‘Training on 


Navy Vessels at Sea 


Pictures Are Dispatched on 
Round of Ships as Soon ~ 
as Released From 
Studios. 


The Navy has become the largest 
motion picture distributor in the world, 
naving 1,200 complete reel programs in 
duplicate and 150 in triplicate with about 
4,800 reels of short stories, comedies and 
cartoons, the Department of the Navy 
has just announced in a statement. 

The full text of the department’s state-’ 
ment follows: 

“Movies” have become a part of the 
usual daily routine of the ships of the 
fleet at sea, perhaps hundreds of miles 


from port, on both Army and Navy 
transports, n&aval stations and — other 
establishments. In order to keep these 


units supplied with a continually chang- 
ing program of feature pictures and 
“short-subject”” reels, the Navy has be- 
come the largest motion-picture  dis- 
tributor in the world, having 1,200 com- 
plete eight-reel programs in dupilcate 
and 150 in triplicate with almost 4,800 
reels of short stories, comedies and 
cartoons. 


Simultateous with the release of pic- | 


tures to the large motion picture thea- 
ters, the Navy starts two prints of 
the latest features on circuits on east 
and west coasts over which a film travels 
for three years before it is returned for 
storage. Occasionally three prints of a 
special feature are obtained and one of 


these is shipped immediately so that the ! 


ships in European waters, or in the Far 


East, can show the feature a short time | 
The reels travel from | 


after its release. 
ship to ship until every vessel of the 
fleet has had it in its turn. After over- 


haul the reel begins its journey to the | 


various naval station. These are divided 
into certain circuits for convenience in 
transferring films and to reduce the time 
lost in shipping as much as possible. 
Under Training Division. 
The Navy 


Motion Picture Service is | 





| 
| 
' 


| 





under the direction of the Training Di- | 


vision of the Bureau of Navigation. 


Every motion picture is screened before | 


it is leased and reviewed by representa- 
tives of the Training Division. 


with the pictures that are most popu- 


lar with the men. According to reports | 


made to the department, feature come- 
dies head the list. 


and the third choice of the Navy is the 
animated cartoon. Reviews, late news- 
reels and short comedies of good quality 
are in demand, but the bluejacket pre- 
fers to do his own sightseeing and votes 
down scenic films. Screen snapshots are 
also on the list of “not so good.” 

Bands on the battleships play during 
the showing of the pictures and during 
intermissions. On the smaller = ships, 
orchestras are recruited from the en- 
listed personnel and play during the 
motion-picture shows. 

The elements, which affects so many 
details of life on board ship at sea, 
govern the ‘‘movies.” The regular 
evening show is held on deck as often 


as the weather permits, so that bad | 
weather is more unwelcome to the sailor | 


than ever for not only does it interfere 
with the regular routine but it de- 
prives many of the motion pictures, 
Portable projection machines are pro- 
vided for use below decks, where be- 
cause of the limited size of wardrooms 
and chief petty officers’ quarters only a 
a small audience can enjoy pictures, 


Best Program Supplied. 

In addition to supplying the best pro- 
grams that can be obtained, the Navy 
has been experimenting to find the best 
projector to meet the needs of the serv- 
ice. The designing of machines for the 
Navy’s use was turned over in 1921 
to the Bureau of Engineering. That 
bureau has conducted experiments for 
three years at the laboratory of the 
Navy Yard, New York, to obtain a ma- 
chine that will give long service with 
little mechanical trouble and at_ the 
same time give the best quality of mo- 
tion-picture projection. Motion-picture 
machine equipment on board ship is now 
in charge of the engineering personnel 
to insure it expert care and operation. 
The Bureau of Navigation now con- 
ducts in connection with the Motion Pic- 
ture Exchange in New York and at the 
electrical trade school in San Diego, Cal., 
schools for the instruction of motion pic- 
ture operators. The men detailed as 
operators on ships and stations are sent 
to these schools for a six-weeks’” course 
of training. Inspection of films; clean- 
ing, splicing and patching films; and in- 
spection, cleaning and lubricating of pro- 
jectors, including lenses, and electrical 
circuits are some of the most 


tors, 

A new manuel of instruction for the 
service in handling projection machines is 
being prepared by the Bureau of Engi- 
neering and will be issued within a 
month. This will supplement the manual 
now in use which is issued by the Bureau 
of Navigation. 

The experiments at the New York Navy 
Yard included a study of commercial 
machines which were inspected for me- 
chanical, electrical and optical features, 
The performances of these machines 
were plotted and on the data obtained 
the Navy designed a machine for its own 
use. Any manufacturer of motion pic- 
ture machines may submit his_ product 
to the New York laboratory which will 
conduct exhaustive tests to determine 
whether the machine complies with the 
Bureau’s specifications. When machines 
are purchased, only those types which 
have been approved by the Navy as the 
result of tests will be purchased. 

The movements of commercial ma- 
chines are plotted in the laboratory as 


Next in popularity | 
are features with strong action factors, | 


impor- | 
tant subjects in this course for opera- | 


An -ef- | 
fort has bee made to supply the ships ; 








|ception of submarines, 


| made this statement. 


National Defense 


well as the rate of acceleration of the film 
in order to study the effect on the film, 
for preservation of films is an important 
feature of the Navy’s motion picture 
service which is limited by an allotment 
from the funds for “Recreation of En- 
listed Men” provided by the annual ap- 
propriation bill. With the specially de- 
signed machines the average life of a 
film has~been raised to 12000 showings 
and the experiments, one film was used 
7,000 times, 

Another feature that has to be con- 
sidered in the design of a projector for 


; use On board ship is the metal used in 


its construction. The Navy’s specifica- 
tions call for the use of alloys not sub- 
ject to corrosion instead of iron and 
sheet metal used in commercial ma- 
chines. 


Prior to November, 1924, the Navy 


| Had 59 professional type machines dis- 


tributed among the larger ships and 43 
portable machines on the smaller ves- 
sels. Today, every vessel, with the ex- 
is entitled to a 


machine of one of the approved types. 


Battleships are equipped with two pro- | 
jectors of professional type and continu- | 


ous shows are 
can be favorably compared with those 
given in large motion 
throughout the country. 
allowed one machine. 

Portable machines are used for show- 
ing the reels prepared by the Train- 
ing Division and the technical bureaus 
for education purposes. Special 
on marine turbins, marine boilers, stor- 
age batteries, radio, health lectures, and 
electricity have been issued for instruc- 
tion. e 


Other ships are 


reels | 
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Housing Plans Made 
With Appropriation 
For Army Stations 


New Quarters Proposed for 
Officers and Men at Vari- 
ous Posts Through- 
out Country. 


The Department of War has begun 
work upon new housing plans for which 
Congress has authorized $7,020,000 dur- 
ing the current year. The Department 
has announced the allottments for con- 
struction at the various posts at, which 
provision has been made by Congress. 

The announcement follows in full 
text: a 

The War Department is working with 
enthusiasm on plans for new housing. 


{ven on their decks that | With $7,020,000 authorized for the cur- 


| rent fiscal year and prospects for over 


picture theaters | $5,000,000 for the next fiscal year, the 


| living conditions in the Army seem to 
: be well on the way to improvement. 


The House of Representatives has 
passed an authorization for over $5,- 
000,000 for the next fiscal year. This 
also was adopted by the Senate, but 
must now return to conference by rea- 
son of the Senate having added two 
amendments. One amendment provided 


| an additional $1,086,000 for barracks 


Shore stations are provided with pro- | 


jection machines. These are purchased 
through the Bureau of Engineering from 
funds allotted for recreational pur- 


| poses. 


The Navy has two shops for repair- 
ing projection machines: One at the 
Navy Yard, New York, and the other 
at the Navy Yard, Mare Island, Calif. 


Fam ily of lronsides 
To Aid ‘Constitution’ 


| Comuniittee of People of That 


Namie to Be Organized to 
Collect Funds. 





John H. Ironsides, of Seattle, Wash., 
has contributed to the ‘‘Old Ironsides”’ 
fund for the restoration to her former 
condition of the frigate ‘‘Constitution.”’ 
He has also signified to the Secretary 
of the Navy his intention of muster- 
ing the ‘Old Ironsides’’ family for the 
purpose of assisting in raising money 
toward the fund. 

The Department of the Navy recently 
The full text of 
the statement follows: 


One of the first persons to answer the 


S. O. S. of the U. S. frigate “Constitu- | 
““Old Ironsides’’—sent out by Sec- | 


tion”’ 
retary of the Navy Wilbur in behalf of 
the National Committee for the ““Save 
Old Irensides” fund, was John H. Iron- 
sides, of Seattle, Wash. 

Mr. Ironsides, in a dispatch to Mr. 
Wilbur, declared his intention of rally- 
ing the “Old Ironsides” family to the 
cause, forming a big committee to-sell 
the colored lithographs of the painting 
which will be placed on sale for 25 cents 
each as a means of raising the funds re- 
quired for reconstructing the historic 
frigate, which is in a stateof decay at 
the Boston Navy Yard, opposite Consti- 





was launched 129 years ago. 

The national committee, headed by 
Rear Admiral Philip Andrews, Com- 
mandant of the Boston Navy Yard, who 
is collecting the funds and supervising 
the distribution of the prints, has high 
hopes that popular support will bring 
about the early contribution of the sum 
necessary to fulfill the reconstruction 
work. 


Navy Orders 


William B. Denison, 





to rank from Octo- 


ber 4, 1926. 

John J. Darlington, to rank from Decem- 
ber 12, 1926. 

Pay Clerk Arthur D. Sisk was appointed 
a Chief Pay Clerk on January 19, 1927, 
to rank from June 10, 1926, No. 8. 

Jan. 26, 1927. 

Capt. T. P. Cheatham, A. Q. M., First 

Lieut. W. J. Whaling and Chf. Mar. Gnr, 


F. F. Wallace, assigned to duty at M. B., 
Navy Yard, Mare Island, Calif. 

The following-named officers have been 
promoted to the grades indicated: Capt. 
Bernard Dubel and First Lieuts. Rupert R. 


Deese, H. E. Dunkelberger and James M. 
McHugh. 
Lieut. (j. g.) Harry B. Jarrett, det. U. S. 


S. R-19; to Naval Academy. 

Lieut. (j. g.) Donald H. Johnston, det. U. 
S. S. Wood; to Naval Academy. 

Lieut. (j.g.) Francis J. Mee, det. U. S. S. 
Thompson; to Naval Academy. 

Lieut. (j. g.) Marion E. Murphy, det. U. S. 
S. Farquhar; to Naval Academy. 

Lieut. (j.g.) William S. Parsons, det. U. S, 
Idaho; to Naval Academy. 

Lieut. (j. g.) Lorenzo S. Sabin, jr., det. 

S. S. Tennessee; to Naval Academy. 
Lieut. (j,g.) Thomas M. Stokes, det. Yar- 
borough; to Naval Academy. 

Lieut. (j.g.) Russell G. Sturges, det. U.S, 
S. Marcus; to Naval Academy. 

. Lieut. (j. g.) Walter G. Schindler, det. U. 
S. S. Robert Smith: to Naval Academy. 
Ensign Persifer F. Gibson, Jr., det. 
Memphis; to U. S. S. Sherwood. 
Lieut. (j. g.) Donald E. Dement (M. C.), 
det. from all duty; to resignation accepted 
March 381, 1927. 

Lieut. (j.g.) Rufus A. Schneiders (M. C.), 
orders January 13, 1927, to Naval Station, 
Guam, revoked; to continue duty Marine 
Retg. Sta., St. Louis, Mo. 

Lieut. Comdr. Omar D. Conger (S. C.), det, 
Navy Yard, Puget Sound, Wash.; to Rec. 
Ship, ‘Puget Sound, Wash. 

sieut. John E. Roberts (S. C.), det. Off, 
in Chg., Commissary Store, Navy Yard, Nor- 
folk, Va.; to settle accts. 

Lieut. David W. Robinson (8S. C.), orders 
December 27, 1926, to 11th Nay. Dist., re- 
voked; to continue duty U.S. 8, Chaumont, 


8. 


Uw. 


LS: 
Ss. 


Lieut. (j, g.) Otho A. Eure (Ch. C.), det. 
from all duty; to resignation accepted 
March 25, 1927. 

Ch. Pay Clk. Harry L. Creswick, det. U. S. 
S. Vera; to Bu. S. & A. 

Ch. Pay Clk. Donald W. Davidson, orders 
January 6, 1927, modified; to duty Nav, 


Heosp., Mare Island, Calif, 


| 


| 


} 
| 
{ 





at Fort Jay, N. Y., for a regiment less 
one battalion. 
authorizes the return to the War De- 
partment for sale towards the benefit 
of the military post construction fund 
such real property as has been trans- 


| ferred since January 1, 1919, to other 


governmental agencies which ‘are not 
using the same, 
Allotment Authorized. 
The following are the allotments for 
construction at the various posts for 
which provision has been made in the 


authorizations passed by both branches | 


of Congress. 

Schofield Barracks (Hawaiian Divi- 
sion—Mined Garrison. An item of $260,- 
000 is to continue work on the hospital 
at that station; $450.000 was appro- 
priated during the first session of the 


Sixty-ninth Congress and $100,000 was | 


previously appropriated. 

Camp Lewis, Wash. (Infantry, Field 
Artillery and Engineers). An item of 
$128,000 is to continue work on the hos- 
pital. One hundred and twenty-five thou- 
sand dollars was appropriated during the 
first session of the Sixty-ninth Congress. 
Other items are $72,000 for officers’ quar- 
ters and $30,000 for the noncommissioned 
officers. There are‘no permanent quar- 
ters at this station. The plan is to build 
this post for a garrison of 110 officers 
and 2,224 enlisted men. ; 

Camp Devens, Mass. (Infantry Brigade 
Station). An item of $300,000 is for the 
beginning of work on a hospital. The 
total cost is estimated at $400,000. This 
will then provide a 105-bed capacity. 
When completed, Camp Devens will gar- 
rison 105 officers and 2,776 enlisted men. 

In 1927 the sum of $500,000 was au- 
thorized for barracks for one battalion of 
Infantry. 


Fort Benning, Ga. (Infantry School). | 


An item of $465,000 is to complete the 
barracks for the Twenty-ninth Infantry. 


In addition to this amount Congress has | 
heretofore appropriated $1,110,000, mak- | 


ing a total in all for this barracks of 
$1,575,000. The completed barracks will 
house 2,110 enlisted men. At the present 


| time there are 2,590 men at this station 


: | under tentage. 
tution wharf, where the gallant vessel | 


The hospital has been started at this 
post; capacity for 102 beds has been com- 
pleted, as has also the mess hall and ad- 
ministrative features of the. hospital— 
operating room and laboratory. Another 
$180,000 for 1928 will provide for an in- 


| creased bed capacity of 88 and will per- 


mit abandoning the old hospital. 
Plans for Fagt Sam Houston. 

Fort Sam Houston, Tex. (Second 
Division Station). The sum of $300,000 
is for barracks to house one battalion of 
infantry (349 men). The troops at this 
station are occupying both temporary 
and permanent buildings. Of the latter 
there are accommodations for approxi- 
mately 2,500 men, the remaining men 
(approximately 5,000) are housed in the 
frame war-time buildings in the canton- 
ment area at the present time. 

Fort Bragg, N. C. (Field Artillery 
Station). 
for barracks of the Seventeenth Field 
Artillery, $72,000 for officers’ and $45,- 
000 for noncommissioned officers. All 


| are occupying temporary war-time build- 


ings. 

Three hundred and sixty-thousand dol- 
lars was appropriated during the first 
session of the Sixty-ninth Congress for 
barracks for the Second Field Artillery 
to house 447 enlisted men. The garri- 
son consists of 133 officers and 2,532 en- 
listed men, all in temporary quarters 
at the present time. 

Camp Meade, Md. (Infantry Brigade 
Station). There is included the sum of 
$300,000 for barracks to house one bat- 
talion of infantry. Four hundred and 
ten thousand dollars was appropriated 
during the first session of the Sixty- 


i ninth Congress for barracks for the Sev- 


enteenth Tank Battalion of 512 men. 
The entire garrison is occupying tempo- 
rary war-time frame buildings. It is 
planned to provide accommodations for 
2,965 enlisted men and 152 officers. 

Selfridge Field, Mich. (Air Corps 
Station). An item of $72,000 is to pro- 
vide quarters for officers. At the first 
‘session of the Sixty-ninth Congress, 
$570,000 was appropriated for barracks 
and $180,000 for noncommissioned offi- 
cers’ quarters. This provided the re- 
quired permanent barracks for 725 en- 
listed men and accommodation for ap- 
proximately 30 noncommissioned officers, 
The completed post will accommodate 
725 enlisted men, 83 noncommissioned 
officers, and 69 officers. 

Officers Quarters Proposed. 

Fort Monmouth, N. J. (Signal Corps 
School). Seventy-two thousand dollars 
is for officers’ quarters and $15,000 for 


The other amendment | 


There are items of $310,000 | 


the noncommissioned officers’ quarters. 
During the first Sixty-ninth 
Congress, there’ was appropriated for 
barracks $555,000 and $100,000 for a 


session, 


hospital. The completed post will ac- 
commodate 803 enlisted men and 55 offi- 
cers. 

Fort Sill, Okla. (Field Artillery 
School). This has $72,000 for officers’ 
quarters. It is planned to provide per- 


manent quarters here for 206 officers 
and barracks for 1,261 enlisted men in 
addition to quarters and barracks now at 
the post. The completed post will pro- 
vide for 272 officers and 2,601 enlisted 
men. 


Fort Riley, Kans. (Cavalry School). 
This has $72,000 for officers’ quarters. 
In addition to 132 permanent officers’ 
quarters and 42 permanent noncommis- 
sioned officers’ quarters, it is planned 
to provide 72 officers’ quarters and 
; 21 noncommissioned officers’ quarters. 
| There are sufficient accommodations in 
permanent barracks at the post to house 
the 2,060 enlisted men comprising the 
garrison. 

March Field, Calif. 
tion). There are provided the amounts 
of $550,000 for barracks and $750.000 
for officers’ quarters. This will provide 
quarters for approximately 75 officers 
and barracks for approximately 688 en- 
listed men. 

Kelly Field, Tex. (Air Corps School). 
This has an item of $490,000 for bar- 
racks for 600 enlisted men. The com- 
pleted post will accommodate 1,150 en- 
listed men, 48 noncommissioned officers, 
and 20 officers. 

The construction at this post is made 
necessary by the training program for 
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of July 1926. 


ay 


This has an item of $521,000 for bar- 
racks for 614 enlisted men. This will 
complete the barracks for the perma- 
.nent garrison. The completed ‘post con- 
templates quarters for 89 officers and 50 
noncommissioned officers in addition to 
the barracks now authorized. 


The construction at this post is made 


the Air Corps that results from the act 
of July 2, 1926. 


House Votes to Open 
New National Park 


Battlefield Near Murfrees- 
boro, Tenn., to Be Marked 
Under Terms of Bill. 


A bill (House Bill No. 6246) provid- 
ing for the establishment of a national 
military park at the battle field of 
Stone River, near Murfreesboro, Tenn., 
has just been passed by the House. 

Provision is made in the measure for 
the purchase of the 3.100 acres em- 
braced in the battle field, for which an 
initial appropriation of $125,000 is au- 
thorized. The bill also provides for 
appointment of a commission which is 


and historical data” with a view to pre- 
| serving and marking the battle field for 
| historical and_ professional 
study. 


condemnation such tract or 
lands as are recommended by the com- 
| mission as necessary and desirable for 
a national park. He is also to , 
the boundaries of the park, mark all 
lines of battle and locations of troops 
and erect historical tablets at 
points. 








Army Orders 


Infantry. 

Maj. James Blyth, General Staff. is re- 
lieved from duty with General ‘Staff Corps 
and War Department General Statf¥ and is 
assigned to Organized Reserves of 8th 
Corps Area, and will proceed to Denver, 
| Colorado,. 

First Lieut. John B. Medaris, is detailed 
to the Ordnance Dept., and will report. to 
commanding general, Panama Canal Dept. 

Maj. John D. Burnett from Army War 
College to office of Chief of Staff, Washing- 
ton, D. C. 

Lieut. Col, William J. O'Loughlin, 
Francisco, Calif., to New York City. 

Other Branches, 

Transfer of Col. Fred Erskine Buchan, 
Cavalry. to Field Artillery, is announced. 

Maj. Alfred L. Ganahl, Engineers, Walter 
Reed General Hospital, will report to Brig. 
Gen, Samuel D. Rockenbach, president of 
Army: Retiring Board, for examination. 

Paragraph 14, Special Orders No. 306, as 
relates to Maj. Welch Walker, Military 
Intelligence Division Reserve, is revoked 

Journey by air performed by Sergt. 
George M. Pollock, from Kelly Field, to 
Brownsville, Tex., in connection with prep- 


San 


firmed as nécessary. 
Maj. William M. Colvin, Coast Artillery 
Corps, Harrisburg, Pa., to Canal Zone. , 
Capt. Harold S. Wilkins, Ordnance Dept,, 
Baltimore, Md., is relieved from additional 
duty with First Battalion, 313th Field Artil- 
lery, and from further duty with Organized 
Reserves, Third Corps Area, 

MaJ. John Curtin, Ordnance Dept., Brook- 
ly, N. Y., to Washington, D. C., for train- 
ing in connection with procurement duties, 

| Maj. Falkner, Field Artillery, Fort 
! 





Bragg, N. ©., to Fort Sill, Okla. 

Capt. Paul G. Capps, Medical Corps, 
Panama Canal Zone to Fort Eustis, Va. 

Capt. William P. Montgomery, judge ad- 
vocate, San Francisco, Calif., to Washing- 
ton, D. C. 

Leaves of Absence. 

Col. Frank B. Hawkins, Inf., 
1 month. 

Capt. Phillips H. Mallory, Quartermaster 
Corps, 2 months, 15 days, 

Maj. Pelham 
lery, 3 months. 

Lieut. Col. Tom C. Davis, General Staff, 


extended 


D. Glassford, Field Artil- 


1 day. 
Lieut. Col. Walter S. Grant, Cav., 3 
months. 
Retirements. 


Master Sergt. Benjamin Yates, Inf., Fort 
Williams, Me. 

Master Sergt. William C. Ifunter, 
Corps, Camp Stotsenburg, P, I, 

Sergt. Robert Wyche, General 
School Fort Leavenworth, Kan. 

Firs Sergt. William J. Koehler, 
Plattsburg Barracks, N. Y, 

First Sergt. John A Schwartman, Coast 
Artillery, Fert Hancock, N. J, 

Master Sergt. Frank Luve, Med. Dept., 
Camp Lewis, Wash. 


Air 


Service 


ee 


(Air Corps Sta- | 


the Air Corps that results from the act 


Brooks Field, Tex. (Air Corps School). 


necessary by the training program for | 





Army and 


Navy Orders 





“to carefully study the available records | 


military | 
! 


The Secretary of War is directed by 
the’ measure to acquire by purchase or | 


tracts of | i 
| Eliason, 


artions for, Pan-American flight, are con- | 


mark | 


| Frere, Mary Eliza Isabella. 
these | 


| Frodsham; Stanley H. 





‘ 
Inf., 


Books Received by Library of Congress 


List supplied daily by the Library of Congress. 
books in foreign languages, er documents and 
children’s books are excluded. 
gress card number is at end of last line. 





Apperley, Charles James. Nimrod’s 
hunting tours, interspersed with char- 
acteristic anecodotes, sayings and do- 
ings of sporting men; including no- 
tices of the principal crack riders of 
England, with analytical contents and 
general index of names. A new edi- 
tion with an introduction by W. Shaw 
Sparrow and twenty-four illustrations 


in colour and half-tone. 294 p., illus. 
27-1770 | 


London, Lane, 1926. 


Atkinson, Frank H. 
bulletin art. 243 
Drake, 1927. 

Beebe, Charles William. 
their lives and homes. 
der the auspices of the New 
zoological society. 2 v. illus. 
Doubleday, 1926. 27-1751 

Bexell, John Andrew. Principles of 
bookkeeping and farm accounts, by 
.%. and F. G. Nichols ... script illus- 
trations by E. C. Mills. 180 p. N. Y., 
American book co., 1927. 27-1768 

Beyer, Mrs. Ernestine (Cobern). Voices 
underneath. 49 p. Boston, Mass., 
Stratford co., 1926. 27-1693 

Bland, Henry Meade. A day in the hills; 
a poetical competition of the 
Markham chapter of the English 
poetry so¢iety held at Villa Montalvo, 
Saratoga, Santa Clara County, Cali- 
fornia, September 18, 1926, including 
a short anthology of California poems 
specially contributed by their authors. 
91 p. illus. San Francisco. Priv. 
print., 1926. 27-1711 

Blatchford, Robert. As I lay a-thinking; 
some memories and reflections of an 


Scene painting and 
p. illus. Chicago, 


N. 


ancient and quiet watchman. 403 p. 
London, Hodder, 1926. 27-2798 
Broderick, John Thomas. A sinall stock- 
holder. 127 p. Schenectady, N. Y., 
Robson & Adee, 1926. 27-1745 
Brunner, Edmund de Schweinitz. Amer- 


ican agricultural villages, by . . 
Gwendolyn S. Hughes, Marjorie Pat- 


sequel to “The coal crisis and the fu- 
ture,” by members of Leplay_ house. 
60 p. illus. London, Leplay house 
press, 1926. 27-1749 
Cruse, Amy. The book of epic heroes, 


with eighty-four illustrations in colour | 


and black and white. (Romance of 
knowledge series). 316 p. London, 
Harrap, 1926. 27-1707 
Davis, Michael Marks. Clinics, hospitals 


and health centers, by ... in collabora- | 


tion with other staff members of the 
Committee on dispensary development 
of the United hospital fund of New 
York. (Harper’s public health series). 
546 p., illus. N..Y., Harper, 1927. 
27-1723 
Durer, Albrecht. Albrecht Durer, by 
Campbell Dodgson. (Masters of en- 
graving and etching). 145 p., illus. 
London & Boston, The Medici society, 


1926. 27-1713 
Eberlein, Harold Donaldson. Small 
manor houses and farmsteads_ in 
France, by . . and Roger Wearne 
Ramsdell, with an _ introduction by 
Leigh French, jr.; having a frontis- 
piece in colour and 253 illustrations 


in half-tone. 303 p., illus. 
phia, Lippincott, 1926. 27-1720 
Eldridge Lyon. First aid in 
emergencies, ... 5th ed., rev. 238 p., 
illus. Philadelphia, Lippincott, 1926. 

27-1726 
Fairy tales 
from India, edited and illustrated by 
Katharine Pyle. 229 p. Philadelphia, 
Lippincott, 1926. 27-1697 
“With signs fol- 
lowing”; the story of the latter-day 


Philadel- 


Pentecostal revival. 254 p. Spring- 
field. Mo., Gospel publishing house, 
1926. 27-1733 


Gherwal, Rakha Singh. ... The secret 


key to the laws of nature and the 
“science of the occult and yogis of 
India,” 3 p. Anaconda, Mont., 
Printed by Standard publishing co., 
1926. 27-1761 


Gillman, Joseph Moses. Rent levels in 
Pittsburgh, Pa.. and their causes, 74 p. 
illus. Pittsburgh, Pa. University 


print shop, University of Pittsburgh, | 


1926. 27-1744 
Gilman, Beatrice Irene. Gregorio Fer- 
nandez (Hispanic notes & monographs; 


essays, studies, and brief biographies | 


issued by the Hispanic society of 
America. Peninsular series. 179 p. 
illus. N. Y., Hispanic society of 
America, 1926. 27-1718 


Greer, Howard Clark. Study of sales- 
force compensation and expense in re- 
tail furniture stores of the Ohio Val- 
ley. year 1924 (Ohio-state university, 
Bureau of business research mono- 
graphs. no. 4). 16 p. Columbus. 0O., 
Bureau of business research, The Ohio 
state university, 1926. 26-27339 

Hamilton, Clayton Meeker. Friend in- 
deed; a comedy-drama in three acts, 


by ... and Bernhard Voigt. French’s 
standard library edition. 106 p. N. 
Y. French. 1926. 27-1692 


27-1712 | 
Pheasants, | 
Published un- | 
York | 
sl 


Education 








Edwin | 


(inpex” 4203) noe 
Books and _ . 


Fiction, 


Library of Con- 





Hispanic society of America. Ten 
panels, probably executed by the In- 
dians of New Mexico, in the collection 
of the Hispanic society of America. 


(Hispanic notes and monographs; 
essays, studies, and brief. biographies | 
issued by the Hispanic society of | 
America). 25 p., illus. New York. 


Printed by order of the Trustees, 1926. | 
27-1719 

Hopper, De Wolf. Once a clown, always 
a clown: reminiscences written in col- 
laboration with Wesley Winans Stout. | 
238 p., illus. Boston, Little, 1927. | 
27-1696 

Johnson, Reginald Brimley. Poetry and | 
the poets, selected and edited with an 
introduction. 364 p. London, Faber 
and Gwyer, 1926. 27-1709 
Krumwiede, Walter. Names of Jesus; a 
practical and devotional study of some | 





of the names of Jesus. 132 p. Phila- 
delphia, United Luthern publication 
house, 1927. 27-1735 


McClelland, Nancy Vincent. The practi- | 
cal book of decorative wall-treatments, 
with eight illustrations in colour and | 


206 in doubletone. 273 p., illus. Phil- | 
adelphia, Lippincott, 1926. 27-1721 
MacManns, Theodore F. | The sword- 
arm of business. 188 p. N. Y., The 

Devin-Adair co., 1927. 27-1742 | 


Osmond, Alfred. The exiles; a true and 
tragic story of heroic struggles and 





| most of them 


ten. With charts and maps.  (Insti- 
tute of social and religious research. 
American village studies.) 326 p. 
illus. N. Y., Doran, 1927. 27-1743 
| Coal: ways to reconstruction; being a | 


masterful achievements; illustrations | 
by C. Nelson White. 269 p. Salt Lake 
City, Utah, The Deseret news press, 
1926. 27-1710 | 
Parsons, Memories of Samuel | 
Parsons, landscape architect of the 
Department of public parks, New 
York; edited by Mabel Parsons. 150 
p. N. Y., Putnam, 1926. 27-1766 | 
Powers, Tom. Flights, a series of poems, 
illustrated, some of 
86 p., illus. N. Y., 
Macy-Masius, 1926. 27-1695 
Reichs-kredit-gesellschaft, aktiengesell- | 
schaft, Berlin. Germany’s economic 
development during the first half of 
the year 1926. 28 p. Berlin, Reichs- | 
kredit-gesellschaft, aktiengesellschaft, | 


Samuel. 


them set to music. 


1926. 27-1746 
Rice, Thurman Brooks. The conquest of 
disease. 363 p. N. Y., Macmillan, 
1927. 27-1722 


Schopenhauer, Arthur. On human na- 


ethics and politics, selected and trans- 


A. (Philosophy at home series. 12) 
132 p. London, Allen & Unwin, 1926. 

27-1741 
The autobiography of 
edited by Henry 


Semon, Sir Felix. 
Sir Felix Semon... 


C. Semon and Thomas A. Mc- 
| Intyre. 349 p. illus. London, Jarrolds, 
1926. 27-1727 | 


Silverman, S. L. Principles and practice 
of oral surgery, with 280 illustrations, 
| $326 p. illus. Philadelphia, Blakiston, 
1926. 27-1728 
Stahl, Edward Herman. Chinchilla rab- 
bits, standard, heavyweight and giant. 


|} 151 p. illus. Kansas City, Mo., Out- 
door enterprise publishing co., 1926. 

27-1767 

Stewart, Arthur Easdale. Tiger and 


other game; the practical experiences 
of a soldier shikari in India, with illus- 
trations. 289 p. illus. London, Long- 
mans, 1927. 27-1769 
Thouless, Robert Henry. Social psy- 
chology; a text book for students of 
economics. 376 p. London, Univer- 
sity tutorial press, 1925. 27-1740 
Toynbee, Arnold. Lectures on the indus- 
trial revolution of the eighteenth cen- 
tury in England; popular addresses, 
notes, and other fragments, together 
with a reminiscence by Lord Milner. 
Eighth impression. 282 p. London, 
Longmans, 1925. 
Utley, Uldine Mabelle. Five petals. 71 
p. Philadelphia, Printed by MacCalla 
& co., 1926. 27-1736 
Von Kleist, Ewalde H. Diet, the staff of 
life; a practical book for the practical 


practical man assistance in the 


Y., Macmillan, 1927. 27-1765 
Woll, Frederic Albert. Constructive hy- 
giene. Address delivered at Educa- 
tional congress, 29th annual conven- 
tion, American optometric association, 
San Francisco, California, June, 1926. 
6 p. Les Angeles, Printed by Kella- 
way-Ide co., 1926. 27-1724 
Young men’s Christian associations. Dis- 
cussions and summaries of the third 
general assembly of workers with boys, 
Young men’s Christian associations of 
North America, Association camp, 
Rocky Mountain national park (Estes 
Park), Colorado, June 4-12, 1925. 104 





p. N. Y., Association press, 1926. 


27-1734 


oun 


Latest Government Publications 


The ‘Domestic Oil Burner. By Arthur H.! 


Senner, Assistant Mechanical Engi- 
neer, Division of Agricultural Engi- 
neering, Bureau of Public Roads. Is- 
sued by the Department of Agricul- 
ture as Department Circular 405. 
Price 10 cents. Agr. 27-17 


Workmen’s Compensation Legislation of 
of the United States and Canada as 
of July 1, 1926. Bulletin of the Bureau 


of Labor Statistics No. 423. Issued 
by the Department of Labor. Price $1 
per copy. L 27-22 


Addresses of the President of the United 


States and the Director of the Bureau: 


of the Budget. Delivered at the 12th 
regular meeting of the business or- 


Government in 


29, 1927. Price 


! ganization of the 
| Washington, January 
| 5 cents. [25-26655 
| semety Report of Activities of State 
and Municipal Employment Services 
cooperating with the United States 
Employment Service. Issued by the 
Employment Service, Department of 
Labor. Free. [L24-62] 
Dairy Herd Management. Dairy Short 
Course No. 4. Issued by the Radio 
Farm School, Department of- Agricul- 
ture. Free. (Agr. 26-1745] 
| Publie Roads. 
Research, 


a Jonlurna!l of Highway 
Issued by Bureau of Pub- 
lic Roads, Department of Agriculture. 
Price 10 cents per copy. [Agr. 18-322] 


ture; essays (partly posthumous) in | 


lated by Thomas Bailey Saunders, M. | 





| mounted. 
| sloping roof which contains the ventila- 


| kilowatt are. 


27-1750 | 
| 394. 


physician, the practi€al woman and the | 


Publications 
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Floodlight Tested 
To Assist Planes 
Landin 


g at Night 
First of Three Purchased by 
Department of the Navy 
Installed at Station in 
Washington, D. C. 

One of the three airport floodlights, 
designed to facilitate night landing, 


was tested at the Naval Air Station at 
Anacostia, Washington, D. C., February 


| 7, the Department of the Navy has an- 


nounced. The other two lights will be 


| installed at Quantico, Va., and San Diego, 


California, 


The floodlight at Anacostia will be 
used both for the landing of seaplanes 
on the Potomac and for land planes. 

The full text of the statement follows: 

A large airport floodlight, known as 


| the BBT (Bernard, Barbier and Turenne) 


landing field light, has been installed at 
the Naval Air Station, Anacostia, D. C., 
and was tested February 7 at 6 o’clock. 

This floodlight is one of three pur- 
chased by the Navy Department for use 
at aviation fields and the other two will 
be installed at Quantico, Va., and San 
Diego, Calif. 

This landing field light is composed of 
a 180-degree sector of Fresnel lens com- 
posed of 21 panels mounted in a bronze 
frame. The lens is three feet six inches 


| in length and four feet eight inches in 


width, and has a focal length of approxi- 
mately 20 inches. This lens is contained 
in a solid métal, weather-proof casing, 
in which the electrical connections and 
the light-source support are also 
The casing is fitted with a 


tion outlet. . 

The illumination is furnished by a 10 
The beam from this light 
illuminates an area approximately three- 
quarters of a mile in radius at an inten- 


| sity sufficient for night landing of planes. 
| The light throws a fan-shaped glow and 


no appreciable glare exists at an alti- 
tude of more than 20 feet. 





Increase Shown in Imports 


Of Old Works of Art 


(Continued from Page One.) 
art from abroad during 1926 to a total 
value of $53,463,723, a figure which was 
$6,589,565 in excéss of similar imports 
in the preceding year, which were valued 
at $46,874,158, according to a_ report 
made public February 8 by the Depart- 
ment of Commerce. Exports of art 
works during the year also increased to 
$1,415,934 from the 1925 total of 


| $806,462. 


Larger imports into this country of 
works of art 100 or more years old ac- 


; counted for most of the gain in total re- 


ceipts of foreign art works during the 
year under survey. Receipts of works 
of art in that category were valued at 
$41,494,409, as compared with $36,090,543 
in the preceding year. Imports of origi- 
nal paintings, statuary, and the like 
ranked second in value in 1926 with a 
total value of $8,225,453 as against $8,- 
350,743 in the year before. Receipts of 
statuary, regalia, and the like for re- 
ligious or educational purposes amounted 
to $1,563,476, as compared with $1,213,- 
081 in 1925. Imports of works of art 
for exhibition, presentation to public 
institutions and for similar purposes, 
totaled $1,441,281 during the year, as 
against $570,743 in 1925. Imports of 
productions of American artists were 


! valued at $194,787, as compared with 


$256,379 in the preceding year. 


Marine Corps Orders 





The Department of the Navy has just is- 
sued the following orders to Marine Corps 
personnel: 


January 13, 1927, no changes were an- 
nounced. 

January 14, 1927, no changes were an- 
nounced. 


January 15, 1927. 


revision of the text - by | First Lieut. A. C. Small and First Lieut. 
Michael P. Schmitt. 386 p. Los An- | A. H. Fricke detached M. B., N. S., Guam, 
»s. Syst service co., 1926 i; to M. D., A. L,, Peking, China. 
geles, System se e Dr ee aes January 17, 1927, no changes were an- 
27-1725 | nounced. 
Windle, Sir Bertram Coghill Alan. The |* ; jes eer Rig sat. ia 
Catholic church and its reactions with | , Capt. W. Woodworth, detached Headquar- 
science. (Calvert series). 152 p. N. | ters Marine Corps, to duty with the Ameri- 


can Battle‘Monuments Commission, Wash- 





| ington, D. C. 

First Lieut. L. C. Whitaker, detached M. C, 
| B., N. O. B., San Diego, Calif., to M. B., 
N. A., Annapolis, Md. 

First Lieut. W. D. Bassett and First 
Lieut. H. B. Liversedge, detached -M. B., 
Navy Yard, Mare Island, Calif., to M. C. B., 
N. O. B., San Diego, Calif. 

January 19, 1927. 

First Lieut. O. A. Hill, deached M. B., 
Parris Island, S. C., to Gendamerie d’ Haiti. 

Second Lieut. R. Fagan, detached M. D., 
U. S. S. West Virginia, to M. B., Parris 
Island, S. C. 

















Experienced 
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Stebilization 


Of Prices 


Livestock Freights 


In Midwest Found 
Unduly Prejudicial 


Differences in Arrangements 
for Transit Also Are 
Ordered to Be 
Equalized. 


The Interstate Commerce Commission 
held, in a decision’ made public Febru- 
ary 8 on the complaint of the Sioux 
City, Iowa, Livestock Exchange, 
the granting by the Chicago, Burlington 
& Quincy Railroad of transit arrange- 
ments at Omaha on livestock from 
points north and west of Sioux City, 
while denying similar arrangements at 


| Company et al. v. 


| 


| pany, et al. 
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Railroads 


Summary of I. C. C. 
Rate Decisions 


Decisions made public by the Inter- 
state Commerce Commission February 8 
are summarized as follows: 

No. 12635. Co-Operative Oil & Paint 


Agent, Baltimore & Ohio Railroad Com- 
Decided January 28, 1927. 
Upon further hearing finding in former 


| report, 88 I. C. C. 747, that the rates 


charged on roofing and paving material, 
in carloads, from St. Louis and Kansas 
City, Mo., Cleveland and Lockland, Ohio, 
and Chicago, Aurora, Madison, Marseilles 


| and East St. Louis, Ill., to Little Rock, 


that | 


undue prejudice was ordered removed, | 


Sioux City, is unduly prejudicial. Such 
effective on or before April 25. 

The Commission also held that the col- 
lection of a reconsignment charge in ad- 
dition to the rates to and from Sioux 
City or Omaha, and refusal to apply the 
through rate because of change of own- 
ership are unreasonable. The Commis- 
sion found that, otherwise, the rules gov- 
erning livestock from points north and 
west of Sioux City, stopped at Omaha 
or Sioux City, unloaded and reforward- 
ed to points beyond, are neither unrea- 
sonable nor unduly prejudicial. 

The Commission’s report states 
part: 

“Complainant is a voluntary associa- 
tion of individuals and firms dealing in 
livestock at Sioux City, Iowa. By com- 
plaint filed March 1, 1924, as ameded, it 
alleges that the rules and regulations 
governing the diversion and reconsign- 
ment at Sioux City and other Missouri 
River markets of livestock originating 
north and west of Sioux City, and billed 
to said markets or to markets beyond, 
are discriminatory against livestock 
traffic and the Missouri River markets 
in that they prohibit the reconsignment 
therefrom, at the through rates appli- 
cable from the points of origin, of ship- 
ments billed to points beyond on which 
a change in ownership occurs at the Mis- 
souri River markets, and of shipments 
consigned to such markets after de- 
livery thereat whether there is a change 
in ownership or not, in violation of Sec- 
tions 1, 2, 3 and 13 of the interstate 
commerce act. 

“We are asked to 
whereby: 

“1. Livestock billed to 
River market may be reconsigned there- 
from to a point beyond to which it is 
intermediate at the balance of the 
through rate plus one reconsignment 
charge, or two reconsignment charges 
where a change in ownership occurs. 

“2. Livestock billed to points beyond 
may be stopped at the Missouri River 
market which is intermediate in practica- 
ble used traffic routes to try the mar- 
ket, and if there is a change in owner- 
ship to proceed to original destination 


in 


prescribe 


at the through rate plus one reconsign- 


ment charge. 

“It is not proposed to apply these 
rules on livestock the identity of which 
has been lost. . 

“Complainant also asks that  ship- 
ments billed to points beyond the Mis- 
souri River and stopped at the river 
to test the market be permitted to 
move to the original destination at the 
through rate provided no change in 
ownership occurs, and thta on such of 
the shipments as may be disposed of at 
the Missouri River market a diversion 
charge be assessed in addition to the 
local rate to the Missouri River.. The 
rules now in effect at Sioux City so 
provide, except in the case of one line 
hereinafter mentioned. The allegations 
of violation of sections 2 and 13 were 
withdrawn. Rates and differences in 
rates will be’ stated in cents per 100 
pounds. 

Shipments Are Cited. 

“To indicate the need for the rules 
proposed, complainant shows that from 
January to June, 1922, and July to De- 
cember, 1923, both inclusive, 159 ship- 
ments changed ownership at Sioux City 
and were either billed to Chicago and 
stopped at Sioux City or billed to Sioux 
City and reforwarded beyond, while 
287 shipments were billed to Sioux City 
and reforwarded to Chicago by the 
original shipper, a total of 446, or an 
average of approximately 1.25 per day. 
These shipments moved at the through 
rates. They would have been subject 
to the rules proposed by complainant. 

“During the above periods 3,955 ship- 
ments, including the 446 just referred to, 
were accorded transit at Sioux City. Of 
this number, 
to Chicago and stopped at Sioux City to 
test the market, and of these, 1,998 were 
disposed of at that point and the re- 
mainder reforwarded to Chicago by the 
original shipper at the through rate. 
During the year 1918 and the first six 


cent of the livestock originated in South 
Dakota, Nebraska, and Kansas was 
billed to the short-haul markets on the 
Missouri River. Complainant states 


rules | 


a Missouri | 


3,221 were billed through | 


Ark., were not unreasonable or otherwise 
unlawful, affirmed. Complaint dismissed. 

No. 15728. Sioux City Live Stock Ex- 
change v. Chicago & North Western Rail- 
way Company et al. Decided January 
, 1927. Rules governing live stock 
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Director General, as | 


ary 6, 1927. 


| from points north and west of Sioux City, | 


Iowa, stopped at Omaha, Nebr., dr Sioux | 


City, unloaded and reforwarded to points 


beyond, found not unreasonable nor un- | 


duly prejudicial, except: 

(a) The collection of a reconsignment 
charge in addition to the rates to and 
from Sioux City or Omaha, and the re- 
fusal to apply the through rate because 
of change in ownership, found unrea- 
sonable. 

(b) The granting by the Chicago, Bur- 


lington & Quincy at Omaha of certain | 


stock from 
Sioux City, 


transit arrangements on liv 
points north and west o 


while contemporaneously denying similar | 


arrangements at Sioux City, found un- 
duly prejudicial. Undue prejudice or- 
dered removed. 

No. 18181. Liberty Cooperage & Lum- 


ber Company v. Southern Railway Com- ; 


Publicity I Declared Part of Plan to Prevent 
Any Further Inflation of the Curreney 


plata ciacaicat 7 


pany et al. Decided January 28, 1927. 
Unreasonable rate found to have been 
charged on two carloads of basket tops 
shipped from Ellisville, Miss., to Cleve- 
land, Ohio, reconsigned to North East, 
Pa. Reparation awarded. 

No. 17828. F. W. Kassebaum & Son 
v. New York, New Haven & Hartford 
Railroad Company et al. Decided Janu- 
ary 19,1927. Rate charged on a carload 
of granite monuments and parts thereof 
from Quincy Adams, Mass., to Aurora, 
Ind., found applicable but unreasonable. 
Reparation awarded. 

No. 18155. Milne Lumber Company v. 
Southern Railway Company et al. De- 
cided January 20, 1927. Demurrage 


| charges assessed at Evansville, Ind., on 


a carload of lumber shipped from West 
Green, Ga., found applicable. Complaint 
dismissed. 

No. 17290. Indianapolis Board of 
Trade v. Chicago, Indianapolis & Louis- 
ville Railway Company. Decided Janu- 
ary 28, 1927. Rates on grain from points 
in Indiana on the Chicago, Indianapolis 
& Louisville, to Chicago, Ill., when re- 


' shipped over lake or lake-and-rail lines, 


found not unreasonable or otherwise un- 
lawful. Complaint dismissed. 


Norway Is Planning 


To Improve Highways | 


Commission Named in 1919 An. | 


nounces Plans for Develop- 
ment of Transportation. 


Further efforts of Norway to improve | 


its inland transportation system are in- 
dicated in the submittal of the report of 
a commission appointed in 1919 to in- 


vestigate the transportation requirements | 
of the country, states a report to the | 
Department of Commerce from Commer- | 


cial Attache H. Sorensen, at Oslo, Nor- 
way. The report proposes an expendi- 
ture of more than one billion crowns 


for the extension and improvement of | 


Norway’s existing road system. 


The announcement issued February 8 | 


is in full as follows: 

As a result of its geographical and 
topographical position and construction 
Norway has until recent years depended 
chiefly upon the sea as a means of com- 
munication between the different parts 
of the Kingdom which, separated by 
mountains, deep fjords, and streams ex- 
tends as far from North to South as one- 
half of the distance between New York 
and San Francisco. 


During the past 10 years and more | 
especially since the war the perfection | 
of the automobile has, however, opened | 


a new era in Norwegian transportation 
and the Norwegian Road Directorate has 
endeavored to make the most of the op- 
portunities for improvement of transpor- 


tation conditions within the country by | 
extending and improving the far flung | 


road net of the country. 
According to the plan revealed in the 
report of the commission a total of 64,- 


| 000 kilometers of road will be available 


' at the close of the 20-year period which | 


| kilometers are to be main roads. 
months of 1919 approximately 75 per | ee 


that its proposals would not affect many | 
shipments and that no question of re- | 
consignment is involved on hogs, since | 


they generally move inbound in single- 
deck cars and outbound 
car's. 

“Complaint believes that, since special 
and expedited service is necessary in 


in double-deck | 


the handling of livestock which may now ; 


be accorded transit at Sioux City, the 
cost of according transit on the addi- 
tional shipments on which it desires 
» transit would be considerably less than 
if handled in direct expedited service, 
and that it would be just as convenient 
to stop such shipments at Sioux City 
for feed and rest as at some other 
points. Defendants take the position 
that, since they are required by law to 
protect the shipments, they should be 
permitted to stop them for feed and rest 
where and when convenient to them. 
“As evidence of unreasonableness, 
complaint compares the charges per car 


| per cent higher, while rates which were | 
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in effect means an increase of about 
000 kilometers, of which about 12,500 


on cattle, based on the minimum weight 
of 22,000 pounds, under the 
rates applicable from points in Nebraska 
and South Dakota to Chicago, with the 
charges accruing on shipments billed 
locally to Sioux City or to Chicago 
with a change in ownership at Sioux 
City and reforwarded to Chicago. 
charges on the latter shipments are 
shown to be approximately $40 per car 
greater than on the former. 


“Prior to June 25, 1918, the rate on | 


cattle from Sioux City to Chicago was 
28 cents. It appears that rates which 
were then 28 cents or less are now 50 


then more than 28 cents, many of which 
applied from points west of Sioux City 


to Chicago, are now from 50 to only | 
Complainant argues, | 


16 per cent higher. 
therefore, that the short-haul rates are 
bearing a greater increase over 1918 
than the long-haul rates and that it is 
unfair to require a shipper who desires 
to reship to Chicago to pay the sum of 
the local rates.” 

To be continued 

February 10. 
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| Cause Is Outlined 
By Dr. Commons 


| Says Secretary Hoover Had Part 
Plan of Federal Reserve 
System. 


s 
in 


The stenographic transcript of the 
testimony given on February 4 by 
Dr. John R. Commons, of the Uni- 
versity of Wisconsin, before the 
House Committee on Banking and 
Currency, at a hearing on the Strong 
bill (House Bill No. 7595), to amend 
the Federal Reserve Act, is continued 
below. Publication of the transcript 
was begun in the issue of February 
5. In the testimony already pub- 
lished Dr. Commons said the Federal 
Reserve Board, through control of 
credits, is able to exercise control 
over wholesale prices of commodi- 
ties. He also said fluctuations in 
prices in recent years were trace- 
able to inflation and deflation caused 
by trading in Government securities 
in the open market by the Federal 
Reserve Banks. The chart used by 
Dr. Commons to illustrate his con- 
tention was reproduced in the issue 
of February 7. The transcript con- 
tinues: 

This is what happened: Immediately 
after that meeting I became greatly 
alarmed about the inflation of prices, 
the whole bunch being alarmed. I went 
over to Washington and had a talk 
with a member of the Federal Reserce 


about this inflation of prices that was 
going on... One of the principal mem- 
bers said to me, “We know what we 
ought to do, but we don’t know when 
to do it nor how far to do it,” which 


shows that they were learning, they had | 


learned. 

Now, this is what they did: At that 
very time they were organizing what 
they call now the Open-Market Com- 
mittee. Let us take the 
this point again of the securities. You 

‘ remember I said at the beginning of 


eral Reserve banks were buying securi- 
ties without any idea of what its effect 
was going to be on credit, just simply 


to earn a profit, just the same as any 


do to 
In May, 


earn a 
1922 


muy 


| private business would 
profit on their balances. 


| complain that they were disturbing the 
| Government securities market and asked 
| them to introduce some orderly pur- 
chasing in these Treasury certificates; 
and at the instance of the Secretary of 
the Treasury they proposed to stabilize 
the prices of Government securities. 
They further organized’ an informal 
committe—Governor Strong gave that 
' in his testimony—and I am simply re- 
peating what he said—they organized 
an informal committee by which all of 
these purchases and sales had to 
done through a formal committee as a 
system. This orderly market idea had 
| come into vogue in mahy departments. 


Orderly Purchase 
Of Treasury Certificates 

The® orderly market was to prevent 
fluctuations of the United States securi- 
ties in the securities market. 
time they had no idea of the influence of 
their purchases on anything except the 
securities market. But notice. In this 
orderly market process they began to 
sell securities. When it came down to 
the beginning of 1925 they realized then, 
they had learned the lesson then, the 
next lesson, that this purchasing and 
selling of securities was controlling this 
thing up here, was controlling the volume 
of money, was controlling the price level, 
was controlling the interest rate. 

So they reorganized that committee 
adopted three months later, in 


(Percentage increase 
pared with data for the corresponding weeks last year. 


Board to see what they thought about it, | 


story up at | 


1922 these banks were buying, the Fed- | 


the Secretary of the Treasury began to 


be | 


It was in the War Finance Corporation. | 


At that | 


I. C, C. Decisions 
And Complaints’ 


ra 
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Debits to Individual Accounts by Federal Reserve Districts 
For Week Ended February 2- 


As reported to the Federal Reserve Board by banks in leading cities and made public Febru- 
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| April, 1923, this working rule, this reso- 
| lution, to the effect—they had been 
| operating on it in February, but the 
| Federal Reserve’ Board did not actually 
| adopt the rule until April, 1923—that 
| hereafter in the purchasing and selling 
of Government securities those sales 
and purchases should be made with re- 
gard to their effect on the general credit 
situation. Notice that they didn’t say, 
| “with regard to the effect on the price 
level,” but they said, “with regard to the 
effect on the general credit situation.” 
| I will analyze that general credit situa- 
| fion later. So the only working rule 
that they have now is this: That the open 
market purchases shall be regulated 
} with regard to their effect on the prices 
| of United States Treasury certificates 
| and upon the general credit situation. 
Now, then, let us see what they did. 
I visited the Secretary of the Federal 
Reserve Board in February, 1923. That 
was the date when these forecasters 
were making all these guesses. Notice 
that instead of prices going up to 172, 
they stopped within a month after these 


and went down. 


Wholesale Prices 
In 1923 Affected 
| The Chairman: You are referring to 
the wholesale prices? 
Dr. Commons: I am referring to the 
wholesale prices in 1923. What hap- 
| pened in this: First, this gentleman on 
the Federal Reserve Board knew what 
, we ought to do. What they knew was 
that they ought to be selling securities, 
and they were selling. They kept on 
selling them from May, 1922, until July, 
1923, when they sold 400,000,000 of se- 
curities. Multiply that by eight. That 
would mean that it would reduce the 
members banks’ lending ability and stop 
the lending ability of the member 
banks. 

The Chairman: 
| 200,000,000 ? 

Dr. Commons: Well, if it worked out 
accurately that is what it would be; but 
I haven’t the velocity figures in here, 
I haven’t got the volume of production 
in here; but I am giving this. So, in 
| the end of February or the beginning of 

March notice what happened then. By 

that they were starting the rise of the 

commercial rate. The commercial rate 
| went up in New York from 4 per cent 
to 5. By May, April or May, of 1923, 
; these security sales had had that effect, 
| had sent up the market rate of interest. 

Then here in February they raised 
the rediscount rate in their banks from 
4 per cent to 442. Now, it is interesting 
to notice the reasons they gave for their 
raising of the rediscount rate. The Fed- 
eral Reserve System—they raised it first 
| in Boston, then in San Francisco, and 
; then in New York; and that equalized 
| the rediscount rate at all the 12 banks. 
They said the only reason for their rais- 
ing the rate was to equalize the rates 
of the country. Well, notice that you 
can equalize rates by reducing the high 
rates down to the level of the low rates 
| just as much as you ean equalize by 
| raising the low rate up to the level of 
the high rates. So, when you are talk- 
ing about publicity in your bill, please 
| go into detail as to what the publicity 

shall be. 

Mr. Steagall: Is that entirely accurate, 
to say that they can equalize by lowering 
| the high rate to the low level? 
Dr. Commons: Suppose there should be 
| nine banks charging 4% and three banks 
| charging 4 per cent. How are you going 
| to equalize? I can say we will equalize 
| the high banks, which are in the outlying 
ee We will equalize by reducing 


To the extent of 3,- 





them down to the Boston, New York and 
San Francisco rate. 

Mr. Steagall: I can understand how 
that would be true; three of them as 
against nine. But I can’t quite see-—go 
ahead. I don’t want to interrupt you. 
| Dr. Commons: Look at the psychologi- 

| cal effect. I 2m coming now to the effect 
of publicity. If we equalize upwards, 


forecasters were making their guesses,. 


or decrease — of the current figures as com- 
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| the present and future public conven- 


Buying of Securities 
Made by Committee 


Witness Explains Procedure at | 
Hearing of House Commit- 
tee on Strong Bill. 


that is an intimation that if that is not | 
enough, we are going to go up a little 

more. If we equalize downwards it is an 

intimation that the general tendency is | 
to go downwards. So, we can effect a 
tremendous influence on the psychology 
of the public by simply equalizing rates. | 

And yet I think they did it wisely. I 
wouldn’t force them to say too much, be- | 
cause if they had said too much, that we 
are doing this in order to head off busi- | 
ness prosperity that is coming, they 
would have had it right and left. In 
order to avoid public criticism they said, | 
“We will just equalize it.” 

If they had said, “We are equalizing it 
because prices are rising too fast and we 
want to bring down the price level,” they 
would have had the whole public on them. 
They were wise in saying only as much | 
as they did. That is all they gave out. 

Now, take the next step. I am speak- | 
ing now of how they control— | 

Mr. Steagall: Let me ask you a ques- | 
tion before you do that? 


Banking Strength 
Of Three Points 


Dr. Commons: Yes. 

Mr. Steagall: What per cent of the | 
resources of the entire System, I mean, 
of the twelve banks, is under the control | 
of the three banks now, New York, Bos- 
ton, and San Francisco? 

Dr. Commons: They have a reserve 
of, say, 80 per cent, gold reserve. I have 
averaged it all together. Under this | 
Banking Committee, if one bank is short 
one bank lends to another. 

Mr. Steagall: I am familiar with that, | 
but you named three big banks— 

Mr. Stevenson: This brings up this 
question that I intended to ask: You are 
speaking of equalizing from three banks 
up to nine. As a matter of fact, how- 
ever, the volume of discounts by those 
three banks is practically as great or 
even greater than the volume of the 
other nine? 

Dr. Commons: Yes. You 
strength of my contention? 

Mr. Steagall: Yes. 

Dr. Commons: They have raised the 
great bulk of the banking business up, 
and they called it simply equalizing 
those three banks with nine banks. 

Now, on the other hand, if we are go- 
ing to equalize the volume of business, 
then we should lower the nine banks | 
down to the level of the three banks. I 
only mention this b&cause there is a | 
very important I 


see the | 


psychological influence 
on the public that has taken account of, 
and I think that is one of the reasons 
why I favor stabilization of the price 
level. 

If the banks know that they are au- 
thorized to keep the price level stable, 
they will be absolutely frank with the 
public in giving out their statements and 
they will not cover up anything, which 
they must do now, because if its influ- 
ence on the public. 


Methods to Reduce 


Demands for Credit 

Now, the next point: That did have a 
very sobering effect on the business pub- 
lic, a very tremendous effect on the 
business public, that raising of the re- 
discount rate. But that was not all. 
That was accomplished by a certain ! 
amount of publicity. I have had looked 
up all of the public statements about 
that time as to inflation. My point now is | 
how are they going to reduce the de- 
mand for credit? 

They are going to do it by two things, 
both of which affect publicity. I have got 
another thing which I will mention later. | 





| mission for determination. 
cant objects to the above suggestions on | 
the ground (1) that the protestants have | 


| Coolidge. 


Rate Complaints 


Filed With I. C. C. 


Complaints made public by the Inter- 
state Commerce Commission February 
8 are summarized as follows: 

No. 19186. S. Obermeyer & Co., of 
Cincinnati et al. v. Ann Arbor Railroad 
et al. Séek commodity carload rates 
on graphite, in bags or barrels, based 
upon 80 per cent of sixth class, subject 
to minimum weight of 40,000 lbs., from 
Pacific Coast ports to Chicago, Cincin- 
nati, Cleveland, Detroit and Pittsburgh. 
Claim reparation of $10,000. 

No. 19191. Birch Valley Lumber Co.; 
of Tioga, W. Va., v. Strouds Creek & 
Muddlety Railroad et al. Asks rates 
from Tioga to destinations in eastern 
trunk line, New England and Central 
Freight Association territories that do 
not exceed the rates from Allindale, W. 
Va. Claim reparation. 


Railroad in Alabama 
To Abandon Property 


Authority Is Given by I. C. C. 
to Cease Traffic on Three 
Short Lines. 


Abandomment by the Alabama Central 
Railroad of its line from Jasper to Man- 
chester, Ala., 6.7 miles, was authorized 
by the Interstate Commerce Commission 
in a report and order made public on 
February 8. The commission also author- 
ized the railroad to abandon the opera- 
tion of a line owned by the Manchester 
Saw Mills, from Manchester to Sunlight, 
6.3 miles and a line owned by the Man- 
chester Coal Company, extending from 


| Manchester to its mine, 2.5 miles, all in 
| Walker county, Ala. 


The conclusions of the report by Di- 
vision 4 of the commision, dated January 
29, follows: 

Upon the facts presented we find that 


ience and necessity permit the abandon- 
ment by the Alabama Central Railroad 


Company as to interstate and foreign | 


operation of the lines of railroad of the 


| Manchester Saw Mills and the Manches- 
| ter Coal Company, all in Walker county, 


Ala., as described in the application. 
Salvage Sale Opposed. 


The protestants suggest that our cer- 
| tificate contain a provision that the net | 
| fair salvage value of the applicant’s 
property be ascertained by three abri- | 
trators, or appraisers, one of whom shall | 


be selected by the protestants, one by 


left to the Alabama Public Service Com- 
The appli- 


no inherent right to purchase the rail- 


property to some person, firm, or cor- 


poration who is willing to pay more than | 
the fair salvage value, and that the ap- | 
pointment of appraisers as recommended , 


by the protestants may not be satis- 
factory. to other prospective purchasers, 
and (2) that the Alabama Public Serv- 


ice Commission is unduly biased in favor | 


of local interests. 
Interest of Applicant. 
The applicant’s sole interest appears 


| to be the securing of the best prices 
| possible for its railroad or for the ma- | 
| terial to be salvaged and for the land 


which it owns. In the event it is un- 


| able to sell its properties intact, the | 


best price it can hope to secure is the 
scrap 
It is, of course, in the public interest 
that operation of the lines involved be 


continued if possible, and the protestants | 
herein have indicated a method whereby | 


such operation may be carried on, 
namely, through purchase by them at 


; the net fair salvage value of the prop- 


erties as determined by arbitration. 
Our certificate herein will provide 
that it shall take effect and be in force 
from and after 30 days from the date 
it is issued, and that within that period 


the applicant shall sell its line of rail- 
road to any person, firm, or corporation | 
desiring to purchase same for continued | 
operation, and offering to pay therefor | 


not less than its net fair salvage value. 


Nothing contained in this report or in | 


the certificate to be issued herein shall 
be construed, however, as authorizing 
any person or persons to operate the 
line, or any part thereof, in interstate 
and foreign commerce without proper 
authority from this commission. 

An appropriate certificate will be is- 
sued, 


| There were three methods of reducing 


the demand which they brought into 


play—raising the rediscount rate, but | 


also by giving out public statements. 


Was a very dangerous thing for them 


publicity. 
The Chairman: You are referring to 
Governor Strong? ; 
Dr. Commons: Governor Strong. 
And the reason why he is in that situ- 


| ation is because he has no legislative | 
If he had a legislative | 


rule to guide by. 
rule to guide by, he would be perfectly 


| frank to give out public, statements; 
| but under the present situation he can- 


not give out statements as to what his 
policy is. But there are other people 
who can give out statements. Secretary 
Hoover was probably most 
going too fast, that business must 
hold up. 

I will place in the record here state- 
ments which came from the New York 
Times, Mr. Gary, Mr. Babson, Mr. 


Babson, Mr. Hoover and Vice President 


as an exhibit, I suggest. 
The Chairman: Without objection they 
[Continued on Page 7, Column 5.) 


value of the component parts. | 


| consensus of our 


influential | 
in giving out statements that we were | 


This will go into the record ! 


THE UNITED STATES DAILY. 


Merger 


Regulations 


| Committee of Senate 
Closes Hearings on 


Railway Merger Bill 


A P. Thom Says Corpora- 
tions Under Measure Would 
Still Be Subject to 
State Regulation. 


Hearings before the Senate Commit- 
| tee on Interstate Commerce on the bill 
| to authorize the Interstate Commerce 
Commission to approve railway consoli- 
dations were declared closed on Feb- 
ruary 8 after Alfred P. Thom, general 
counsel of the Association of Railway 
Executives, had replied to the statement 
made the day before by John E. Benton, 
general solicitor of the National Asso- 
ciation of Railway and Utilities Com- 
| missioners. 

Mr. Benton had expressed the fear that 
| provisions of Senate Bill No. 4892, spon- 
| sored in the Senate by Senator Fess 
| (Rep.), of Ohio, by conferring additional 
| powers on railway corporations in con- 
| nection with consolidations, might result 
in creating Federal corporations which 
would be free from the regulatory pow- 
ers of the State. Mr. Thom, however, 
declared that there were no grounds for 
such apprehension. 

“If there is one principlpe finally set- 
tled by the Supreme Court,” he said, “it 
is that Congress may confer on State 
corporations additional powers without 
| disturbing their status as corporations 
| of the State. The particular powers con- 
| ferred are beyond the reach of the State, 

but the corporation is still a State cor- 

poration.” 





Technical Phase Discussed. 
Mr. Thom said that there is a techni- 
| cal possibility that under the provisions 
| of the bill, as under the present law, 
| a corporation created as a consolidation 
of other corporations might be held to 
| be a Federal corporation, but it would 
be a “corporation without law” and 
would have no power to do anything ex- 
cept be a corporation until it brought 
itself under a code of corporate law 

by obtaining a State charter. 

He also said that it would be ex- 
tremely unlikely that the Pennsylvania 
New York Central, or other large ex- 


: isting railroad system would give u 
| the applicant, and the two thus chosen | 7 ‘ ’ 7 
to select the third, or that the matter be | 


its present charter to create a new com- 
pany to form a consolidated system, but 


| that the practical method would be for 


one of the present large companies to 
become the stem or trunk of a con- 
solidated system by the absorption of 


J | other companies. 
| road at the net fair salvage value; that | : 


| the applicant may be able to sell its 


In this connection Mr. Thom put into 


| the record several decisions of the Su- 


preme Court and other Federal courts 
to make clear the distinction between 
a “consolidation” and a “merger,” 
which has been the subject of much 
discussion throughout the hearings. 
Under these decisions, he said, a con- 
solidation, strictly speaking, is a unifica- 
' tion of two or more corporations into 
a single new corporation having the 
combined capital, powers and franchises 
of the others, whereas a merger in- 
| volves the absorption of one carrier by 
another which retains its own corporate 
identity. 
Words Used Synonymously. 

Mr. Thom said, the words have been 
used interchangeably, but a “merger” 
which involves the transfer of property 
to one corporation which “swallows up” 
the others and remains in existence is 
not the same as a “consolidation” which 
involves the dissolution of the separate 
companies and the creation of a new 
one out of the elements of the former 
companies. The present law, he said, 


| authorizes consolidations after the Com- 


| mission has prepared a general plan of 
| consolidation, but it does not provide the 
necessary powers for carrying out a con- 
solidation. 

Mr. Benton replied briefly to Mr. 
Thom, saying that the Jatter had “con- 
ceded” what he had said about the pos- 
sibility of the creation of a federal cor- 
poration, and he repeated his request 
that language be inserted in the bill to 
show that Congress does not intend to 
provide for federal corporations free of 
state authority. 

Asked if he cared to comment on the 
suggestion made by L. F. Loree that 


| the only legislation needed is a simple 
| resolution 
| that the Commission prepare a complete 
| consolidation plan as a prerequisite to 


suspending the requirement 


consolidations, Mr. Thom said that his 
entire testimony on the bill constituted 


J . * | comment on the suggestion. 
Now, Mr. Strong in his testimony here egestion 
quite rightly said that he thou - 2 S 
vue ght that | is necessary,” he said, “but that does not 
to do, tq announce their policy, to give | create the necessary machinery to carry 


“Mr. Loree thinks that that is all that 


consolidations into effect and it is the 
law committee that 
these. are necessary.” 


Canadian Pacifie Asks 
Review of Mail Freights 


The Canadian Pacific Railway: has filed 
a petition with the Interstate Commerce 
Commission asking it to institute a re- 
examination of the circumstances sur- 
rounding the transportation of United 
States mail upon the line from Derby 
Line, Vt., to Newport, Vt., with a view 
to increasing the rates for such trans- 
portation. 

This line was acquired by the Canadian 
Pacific by sub-lease from the Boston & 
Maine Railroad on June 1, 1926, and 
| since that date, the. petition says, the 
Postmaster General has refused to pay 
the rates previously fixed by the Com- 
; mission for mail transportation over the 
| Boston & Maine 
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Direct Loans 





Rediscounts 





Transfer to Treasury | Loans Mad 


Of Farm Loan Duties 
Opposed at Hearing 





Mr. Guill Tells Committee of 


House That Proposed ‘ 
Change Would Lead 


to Confusion. 

John H. Guill, member of the Federal 
Farm Loan Bureau, testifying on Feb- 
ruary 8 before the Committee on Bank- 
ing and Currency of the House, con- 
tended that the whole responsibility for 
the Federal Farm Loan System should 


be vested in the Federal Farm Loan 
Bureau. He opposed the proposed trans- 


fer of certain duties to the Department 


of the Treasury. 


The committee continued the hearings | 


on the bill (House Bill No. 15540) to 
amend the Federal Farm Loan Act so as 
to place the accounting and: examining 
divisions of the system in the Treasury. 
Representatives of the Department of 
the Treasury and other members of 


the Federal Farm Loan Board have been | 


heard at previous hearings. 
Would Concentrate Supervision. 
“My opinion is that the powers enu- 
merated in the bill, if enacted into law,” 
Mr. Guill stated, “should be granted to 


the Farm Loan Board so that the whole | 
responsibility for tha supervision of the | 


system shall be vested in that board. 
I may be mistaken, but it appears to 
me to be impossible to segregate the 
duties now imposed on the Farm Loan 
Board, without some confusion result- 
ing from overlapping authority. Such 
a result would be unfortunate and would 
decrease the efficiency of the system. 
“If this fear should prove to be un- 
founded and no confusion should arise, 
what particular benefit is involved in 
the change? Personally, I can see 
none.” 
_ It was explained that difficulty had 
been experienced due to an inadequate 
staff of examiners of banks. The board 


now has a well-trained force, Mr. Guill | 
stated, and “I know no reason why the | 
examining staff should not function as ,; 
well under the supervision of the board | 


as under any other bureau or depart- 
ment.” 


If supervision of the Joint Stock Land | 


Banks is placed in the Department of 
the Treasury, Mr. Guill said, investors 


would be led -more to believe that the | 
Government would guarantee their in- | 


vestments and greater difficulties would 
arise than have been experienced in the 
past. 


Study of Banking Urged. 


Mr. Guill recommended that the Com-, | 


mittees on Banking and Currency of the 


two Houses, together with representa- | 


tives of the Federal Farm Loa: Board 
and the Department of the Treasury 
should make a thorough study of the 
farm loan banking situation and report 
their findings to the next session of Con- 
gress. A similar recommendation was 


made by another member of the board, | 


'E. S. Landes, at the hearing on Feb- 
ruary 7. 
“The study proposed,” Mr. Guill com- 


mented, “should be undertaken with the | 


sole purpose of bettering the system. It 
should include not only the Federal Land 
Banks and the joint Stock Land Banks, 
but also the Federal Intermediate Credit 
Banks, the National Farm Loan Asso- 
ciations, the Farm Loan Board, and the 
relationships existing between each of 
these factors in the system.” 

The Federal Farm Loan System. Mr. 
Guill maintained, is fundamentally sound. 
“My belief is that the system is sound,” 


he said, “that the banks as a result of | 


the present investigation will be on a 
higher plane as to management and ef- 
ficiency and that they will in due course 
by their merit acquire the confidence 


of the investors, without adding to the | 


responsibility of the Government.” 

Mr. Guill was asked if he did not think 
it well that a farm bank comptroller, 
such as the national bank comptroller, 
be appointed. 


Representative Williamson (Rep.), of ! 
Custer, S. Dak., inquired of the witness | 


whether he considered it wise to pro- 
vide for the severance of the Federal 
Land Banks and the Intermediate Credit 
Banks. Mr. Guill said the question of 
the severance of these two systems 


should be made a matter of study and | 


consideration. Representative William- 
son announced that he had come to the 
¢onclusion that there should be a sev- 


erance of the two systems of banks. Mr. | 


Guill said there had been no conflict be- 
tween the two systems. 

The Committee decided to continue its 
hearings on the bill on February 10. 


Aulantic Coast Line Asks 
Authority to Issue Bonds 


The Atlantic Coast Line Railroad has 
applied to the Interstate Commerce Com- 
mission for authority to issue, sell and 
deliver $8,809,000 of its general unified 





mortgage 4% per cent gold bonds to re- | 


imburse its treasury for expenditures 
in the retirement of a similar amount of 
its underlying mortgage bonds and $6,- 
000,000 of 10-year 7 per cent notes. 

It is proposed to sell the bonds to J. 
P. Morgan & Co., on May 15, 1927, at 
a figure justified by market conditions 
existing on that date. 


Telephone Merger Urged 
As of Public Advantage 


The Mountain States Telephone & Tel- 
egraph Company and the Gallup Tele- 
phone Company have applied to the In- 
terstate Commerce Commission for a cer- 
tificate that the proposed acquisition by 
the former of the properties of the lat- 
ter at Gallup, N. M., will be of advantage 
to the persons to whom service is to be 
rendered and in the publie interest. 
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Finance 


e by Intermediate Credit Banks 
Announced as Totaling $52,777,083 





Federal Farm Loan Board Reports That Rediscounts, as 
of January 29, Were $40,150,197. 





The 12 Federal Intermediate Credit 


Banks had a total of direct loans and 


rediscounts of $92,927,280.99, as of Jan- 
uary 29, 1927, the Federal Farm Loan 
Board has announced. The loans were 
$52,777,083.09 and the rediscounts $40,- 
150,197.86, the board said. 

The board classified the total redis- 
counts as follows: 

Agricultural Credit Corporations, 
23,435,364.82, national banks, $27,021.07, 
State banks, $359,864.29, live stock loan 


STATEMENT OF REDISCOUNTS, 
THE RESPECTIVE 


COMMODITIES OF 


companies, $16,272,469.93, and savings 
banks and trust companies, $55,477.75. 

The board classified the total direct 
loans as follows: 

Tobacco, $12,944,248.22, canned fruit 
and vegetables, $1,419,461.95, raisins, 
$4,700,000, wool, $521,224.03, cotton, 
$26,690,612.68, alfalfa seed, $38,554.39, 
rice, $2,701,927.19, olive oil, $35,994, 


wheat, $3,464,260.63, beans, $50,000, cof- 
fee, $154,000, and prunes, $56,800. 


The full text of the department’s an- 
nouncement follows: ( 


DIRECT LOANS, AND ADVANCES UPON 


THE TWELVE FEDERAL INTER- 


MEDIATE CREDIT BANKS, AS OF JANUARY 29, 1927, AS SHOWN BY RE- 
PORTS TO THE FEDERAL FARM LOAN BOARD. 



































District Direct loans Rediscounts Total 
SPPINBHCLA «ccc evccvcccssens $1,700,000.00 $445,464.75 « $2,145,464.75 
BOIIMOLS 6c sicasvcias seoee 4,086,111.09 744,637.89 4,830,748.98 
COMMUN. ccccisececuese eee 8,639,250.00 5,754,658.09 14,303 ,908.09 
WOUINVING SeFe cc vercvssetres 7,312,187.13 209,639.46 7,521,776.58 
New Orleans ...... $e0g 6s eee% 9,906,688.33 3,588,127.24 13,494,815.57 
be LOUIS Voc ceccussees tose nex 3,557,193.92 1,221,473.61 4,778,667.53 
Sb). PAGE 6606666500 0888 “sees ss 564,260.63 4,584,364.02 5,148,624,65 
GRU Pevascvesvites 600s 79,615.98 4,491,252.35 4,570,868.33 
Wichita ........ vhaueeenes > 7,430,000.00 1,660,756.19 9,090,756.19 
POUEOT accede tindest vets ....  1,500,000.00 7,037,617.12 8,537,617.12 
REED. elvwss os 4st ee uewa 7,264,863.57 6,915,129.95 14,179,993.52 
Spokane ....... dinweweteavws 736,962.44 3,497,077.20 4,234,039.64 

MOEA 3.5 CCAS EGA CUS SAE ENSS $52,777,083.09 $40,150,197.86 $92,927,280.95 
CLASSIFICATION OF REDISCOUNTS. 
Agri. Credit National State 
District Corporations Banks Banks 
PPTINRUIG | 83ic odes 04600 7ReOS $444,364.75 $1,100.00 =... eee ee ee 
PIMICAINOES v's '0:6'0.0i6s os icteaees SUC GEGEt 8k 4b Sew eae $144,292.02 
ULM 5.600016 V ese Owes 5,752,243.86 =. ae eevvccees 2,414.23 
Louisville ...... eeirivacsunen 147,516.30 25,921.07 36,202.08 
L NGW OFlOONS s6ccvicsseceseas 3,440,489.66 Cirigetenaens tt teeeeeeees 
SU LOUIS 60.0 0c ween rrrecre ny SOUL tae 8 web tee ewwwan 60,130.00 
Se ee 4,448,295.76 see ee ee ees 53,868.26 
oO sone eee 2,882,491.82 sbeeebeneees = peecegcesess 
WHIGINEN Oira ss Cinia Gineere Ces S2G00GS «ks ees ecse vs 60,307.70 
MMONRUGIEGE baits 6+ dene ue OTe d wee BTESTEEO 0 i ksswiewwecd 8 8 vee eeeRee 
OIE Gian ics Ati ewid aundaiotoe 2,393,952.67 = s.r eee eens 2,650.00 
MHUREO. phe bene see 8S wale’ TOOCULE AE 8 <Aiereseenue Jare¥aenwass 
MIQUE 620550: aus's eoerreccce  $20;400,004.82 $27,021.07 $359,864.29 
L-S Loan Savings Banks 
District Companies & Trust Co’s. 
INCU NUEIEUEN Surry dil Wee en ee ease isc ne Seas SIZTGBTDS kw eta beens 
OE eee SP OT ee ee emesis SOERIOSS eis eR wee 
St, POG oskaecds TEEUREUE TELE TERRELL ee Cee neatieae ets 
CRANE seees cs 60 COVRDER DES re ere SeN Se Cows LG0G3%OC0G kiwis dse weews 
MPMI S605 3.0Via<itwsctiene <a CANUTE FE eRe we 1,224,842.76 $50,000.00 
Lo a coe PRG clad bernie SRS te Ris eee ek as 6,457,266.52 5,477.75 
SSO oe re Orr er er eee E,DIS GLI tke caaasewes 
NOES eine de ayas-v east ewe.2u.cee poeeek seu ueeee TEL OOOMS .oksasaSeecus 
"EOUGN Gaeve-als STR NCC EO eee ee $16,272,469.93 $55,477.75 
~ CLASSIFICATION OF DIRECT LOANS. 
Canned Fruits 

District Tobacco & Vegetables Raisins * 
SOUIE PTIONGE 6000 '6 5.0 )63.4. 6 owes os CLIC UCO, ke tinweeaes §  Yaei dees ented 
Baltimore ............ vatiia bees OPUMEENON © écaecarierade  ° Since neues 
Louisville ...... Leia ve tes an » TOE cc Sealeodice (Sees Crbauwes 
Berkeley ...... cian eethue wake saaeccases $1,269,461.95 $4,700,000.00 
Spokane ....... ida Vak na einiee sla Se Ce wawe ee EEU/OUGBO aves es eeeuan 

WOGME: 92 6435008 Be cess we OS. 9S $12,944,248.22 $1,419,461.95 $4,700,000.00 
District Wool Cotton Alfalfa Seed Rice 
MEGUMI, ccs caste, -oai meth esewtss SOMUOIAOOINO: vsdive <  Soucceeeue 
TOG GRMODIUS cos 605 ¥ sie Siecineoe 4 VUES Sewkiece! ~ Sea eualek 
POEM Heike Sees, ise estates ZOULOEOER ken eeaes $1,485,644.69 
WOMEN... 6% 5:516-5:6 o0r0 a1 BOOOBUGO © ccsmcasemieenesc GER OULOO ves ehwawe 
ROMERO 52 éieaky las. wwe Moemmenoo fod. eS) eee ke 
PROMMUOU Sco a each | su aaises ees Se eee Oe re eee 
PERPUNR t S id ucaatiae)  iediataareaas Bee ~ on ees sans 1,216,282.50 
WPOKADG’. «<0 4 305% PPR ON aa ons See) \ Feseo sews 
ROPE. os sessed $521,224.03 $26,690,612.68 $38,554.39 $2,701,927.19 

District Olive Oil Wheat Beans Coffee 
Baltimore Pe DASSEy ~ Renae ant atlawea ager? . ate cre se $154,000.00 
Dies Se ecesTe. bxcbtaeces WOOGINGGD ik iceenc |§8=©6 Chadee 
PEER aa ewhey 86 cadences 290000000" ckcheee. ee, 
Dts, Oa joe. eee 
RMT SP atcse Sree tor. a bly Beamer Oat $50,000.00 .......... 

MORAL enw sacencars $35,994.00 3,464,260.63 $50,000.00 $154,000.00 

. Prunes 

PVOMMNE er ocsisisaicials panied oieiia Ma bre aia kin seaaina ke Ooa Ras ow Sad eae $56,800.00 
POE aki itive eth cecilia bneiik Salacniie arenes ash lode $56,800.00 





Government Urged 


To Use Home Goods 


Resolution Would Require 
Specification of Products 


of United States. 





(Continued from Page One.) 
a cable from the Commercial Attache 
in Belgium that “Imports are being re- 
stricted, bit rather from caution than 
necessity, and the Government is urg- 
ing and encouraging the conservation 
of wealth within the country,” and 
Whereas, many of these foreign com- 


| modities are being used in preference to 


like American commodities in construc- 


| tion of buildings, roads, bridges, piers 


and other public works, and 
Whereas, this puts the money of the 
American tax payer in direct competi- 





Authority to Issue Bonds 
Given Southern Railway 


The Southern Railway has been au- 
thorized by Division 4 of the Interstate 
Commerce Commission to issue $3,368,- 
000 of first consolidated mortgage 5 per 
cent bonds, to be sold at not less than 
par and accrued interest. 





tion with his business 
therefore 

Be It Resolved, that it is the sense of 
the Congres of the United States that 
the Government of the United States in 
its purchases should avoid by every fair 
means the encouragement of foreign ma- 
terials in competition with 
products, and be it 

Further Resolved, that it is the sense 
of the Congress that American materials 
should be specified in cailing tor bids on 
Government construction. 


own interests, 


American 
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Intermediate 


Credits 






U. S. Treasury Statement 
Feb. 5, 1927. (Made Public Feb. 8.) 





Receipts. 
Customs receipts ........ $1,804,507.86 
Internal-revenue receipts: 
Income tax .....++++.. 1,905,581.78 
Miscellaneous internal 
TEVENUS cscecbicerss 2,364,470.49 
Miscellaneous receipts ... 776,685.70 


Total ordinary receipts. 6,851,245.83 





Public debt receipts...... 460,950.00 

Balance previous day..... 193,115,932.34 

TOCAL oso cewdaee ss 200,428,128.17 
Expenditures. 


General expenditures .... 
Interest on public debt... 





Refunds of receipts...... 127,535.53 | 
Panama Canal .........-. 8,416.01 
Operations in special ac- | 
COUTEE. sade sek ceriew.s ssc 95,794.37 | 
Adjusted service certifi- 
COCO TUNE 0.5.3 vedas . 27,003.00 
Civil service retirement 
SURG v.66 065.0015 daa es as 223,747.47 
Total ordinary expendi- 
POLOD oss idee ee 10,107,980.27 
Other public debt expendi- 
CROOE 5:i.cunu veegeees vis 436,049.90 
Balance today ........... 189,884,098.00 
Total Aiiein SE VEE this 200,428,128.17 | 
. 
Foreign Exchange 
[By Telegraph.] 
New’ York, February 8.—The Federal | 


Reserve Bank of New York today certified 


to the Secretary of the Treasury the fol- | 


lowing: 
February 8, 1927. 
In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 


duties upon merchandise imported into the | 


United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

Respectfully, 

Manager, Foreign Department, 

Country 
Europe: 
Austria (schilling).. 
Belgium (belga).... 
Bulgaria (lev).......... 
Czechoslovakia (krone) 
Denmark (krone)... 


-14075 
-1391 
007232 
-029615 

















Daca 3 see -2665 
England (pound sterling 4.8500 
Finland (markka)...... .025203 
rrance (fFane)........ 0393 
Germany (reichsmark). -2370 
Greece (drachma).. -012913 
Holland (guilder).. .3998 
Hungary (pengo) 1752 
ataky (EPR). . 5.605 .0426 
Norway (krone).. -2575 
Poland (zloty) -1130 
Portugal (escudo). .0513 
Roumania (leu).. sideweees .005619 
oe oe tS -1681 
Sweden (RrOnR) i666. coe asc -2668 
Switzerland (francj............ .1923 
Yugoslavia (dinar)............. -017606 
Asia: 

China (Chefoo tael).......... -6840 
China (Hankow tael).......... -6721 
China (Shanghai tael)........ -6519 
China (Tientsin tael)........... 6865 
China (Hongkong dollar)...... .5113 
China (Mexican dollar) te -4750 
China (Tientsin or Peiyang dol.). .4600 
China (Yuan dollar)........... -4583 
India (rupee) .3630 
Japan | ye ee .4878 
Singapore (S. S.) (dollar)...... -5600 
North America: 

COnGG® (@OMSE). .... ..ciscccecs -998392 
WO EMI. os ck acc condcce 1.000750 
Mexico (peso) k 470833 
Newfoundland (dollar)........ -996188 
South America: 

Argentina (peso) (gold)...... -9425 
Brazil (milreis) +2 -1184 
Cie SEONG «os sacs hebneaes .1199 
Uruguay (peso) 1.0115 


Giant Power Station 
To Be Built in England 


Work to Begin Soon on Plant at | 


Birmingham of 30,000 
Kilowatts Capacity. 





Work upon what is reported in Eng- 
land to be one of the largest single elec- 
trical contracts ever placed in the 
United Kingdom, that for the construc- 
tion of Birmingham’s mammoth 
power station, is to commence soon, 
according to advices from Consul J. F. 
Jewell, Birmingham, made public 


ary 8. 
ment follows: e 

The new plant is to be one of the 
stations under the Government’s elec- 
tricity scheme and its initial cost will 
be approximately $7,000,000. The con- 
tract was placed with International 
Combustion, Limited, of London. 

The plant’s turbo-alternators, each of 
30,000 kilowatts capacity, and_ all 
switch-gear transformers, and motor 
generators, as well as the condensing 
equipment will be supplied by another 
electrical concern located in’ England. 

In the boiler house, five of the largest 
water-tube boilers vet construtced in 
England are to be installed, each hav- 
ing an evaporative capacity of 200,000 
pounds per hour. The initial capacity 
of the station will be 210,000 kilowatts. 

The ‘specifications of the plant have 
been prepared by the city electrical en- 
gineer of Birmingham, who is said to 
be the first British municipal engineer 


to adopt puiverized fuel for firing in | 


Great Britain on any extensive scale. 














Chart based on data obtained from the Federal Reserve Board showing average weekly re- 
newal rates on call loans and weekly prevailing rates on 4-6 months commercial paper for the 


week ended Friday, February 4. 
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$9,568,921.09 | 
249,151.54 | 








| erations? 


new | 


by | 
the Department of Commerce on Febru- | 
The full text of the announce- | 


the 
} o'clock p. m. 


Money Rates in New York City : 


| That is, 
| credit, 
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Banking 


Analysis of Receipts and Expenditures of the Treasury 


at the Close of Business Feb. 5, as Made Public Feb. 8. 
And Comparison of Current and Preceding Fiscal Years. 






RECEIPTS 


1200 
‘ ' 


1926 TOTA 


16.2 % 


CUSTOMS INCOME TAX 
6 % 46.8% 


1926 TOTAL 


GENERAL 
53.0% 


Publicity Explained as 


Dr. Commons Outlines Federal Banking Operations 


MISC. INT. REV. 


(1N MILLIONS. OF DOLLARS 


' ' ' ' ' 
L 2148,524,458.85 — 


26.6 % 15.5% 
MISC. 


16.9% 


In-7% 


INT.ONPUBDEBT MISC. PUBDEBTRETS 


19.6 % 10.3 % {7.1% 





Being Factor 


in 


Testimony Before House Committee. 





(Continued from Page Six.) 


will beplaced in the record at this 
point. 
The Chairman: But, Doctor, I want 


to ask a question. These are statements 
that were given out apparently for the 


| purpose of influencing the public mind 


on the business situation? 

Dr. Commons: Yes. 

The Chairman: Do I understand that 
that was directed by the Federal Reserve 
Board or was it spontaneous? 

Dr. Commons: I have asked people in 
the Federal Reserve System about that 


publicity feature, the publicity that was | 


carried on at that time. I have sub- 
mitted to them, one of them, an influen- 
tial man, my paper on this subject. He 
answered me that Secretary Hoover was 
in the game, and that the publicity was 
a part of the general system of prevent- 
ing further inflation. 


Well, now, we have to recognize that | 
the Federal Reserve System is not it- | 


self operating except as a part of the 


general business psychology of the sit- | ete an che ek 


uation. Having no legislative rule, they 
do the best they can with the people 
that they are concerned with. 


change of the publicity, however, did not | 


come until after the Federal Reserve 
System had taken its course. Hoover’s 
warning did not come until April, 1923. 
Previous to that time, as you will find 
by the records, everybody was talking 
prosperity, inflation. Gary was talking 
it, Babson was talking it, everybody. 
Here they were talking prosperity. 
After that discount rate was raised, 
right here, they began to say, “Go slow.” 


| Publicity Sought 


to Check Inflation 
The Chairman: And “Look out for a 


period of secondary inflation?” 


Dr. Commons: My notion.is that the 


| influence came from these members of 


the Federal Reserve System who were 
studying the thing and had learned their 
lesson during 1922 and 1923. 

Mr. Stevenson: Not the Federal Re- 
serve System? Do you mean the Fed- 
eral Reserve ‘Board? 

Dr. Commons: No; they didn’t say 
anything. I mean in this case the Fed- 
eral Reserve banks and the Federal 
Reserve Board. 


Mr. Stevenson: You said ‘the mem- | 


bers of the Federal Reserve System.” 
Dr. Commons: Well, I will take up 
the banks now, the member banks. This 


is the third method by which they con- | . 
| Act. 


trol the demand: 

‘The Chairman: Doctor, before you 
go into that, which is pertinent to this 
matter of publicity, let me ask this ques- 
tion: The operations of the open-mar- 
ket purchasing—who directs those op- 
The committee or the Fed- 
eral Reserve Board? 

Dr. Commons: The committee under 
the approval of the Federal Reserve 
Board. 

The Chairman: They don’t move 
without the approval of the board? 

Dr. Commons: They have the ap- 


| proval of the Federal Reserve Board at 


all times. I don’t know how much in 
detail that goes, but here is this com- 


| mittee and three or four governors who 


committee. 
created and 


the open-market 
the committee 
given power by the Federal Reserve 
Board; and Governor Strong’s  testi- 
mony here indicated quite plainly that 
they do not take an action on which 


are on 
They are 


| they have not previously gotten the 


approval of the Federal Reserve Board. 
So that it is not an arbitrary thing of 
some bankers; the Federal Reserve 
Board has a definite voice in it. 

The Chairman: It is now a quarter 
past twelve, and I suppose the members 
would like to get in on the floor. Is it 
agreeable to the Doctor to come back 
this afternoon? 


Dr. Commons: Yes, sir. 
The Chairman: The committee will | 
then adjourn until 2:30 o'clock | this | 


afternoon. 

(Thereupon, at 12:15 o’clock p. m. 
committee adjourned until 2:30 
the same day, when the 
committee reconvened, Louis T. MeFad- 
den, chairman, presiding.) 


Five Methods Alleged 


of Control 

Dr. Commons: Perhaps it will econo- 
mize time if I indicate to you the five 
subjects that I am developing in order 
to show that the-Federal Reserve Sys- 
tem. controls not only the supply of 
credit and the price of credit but also 


' controls the demand for credit. 


That is one of 
controls the de- 


The first ¥s publicity. 
the ways in which it 
mand for credit. 

The the re-discount 
control of the 
lowering 


second is rate. 
the 
raising or 


of credit. 


the 


The third is its open market opera- | 


The | not have a banking monopoly. 


a system by which a concerted movement | 





| have 


price of | 
price | 





tions, by which it controls the supply 
of credit. 

Then, fourth, it is a custom—I can 
only call it a custom, or working rule of 
the bank—of extending their loans up 
to the legal limit but keeping out of 
debt to the reserve banks. It can only 
be explained as a custom because they 
lose a lot of money by doing it. 

Fifth is the private transactions be- 
tween the 10,000 member banks and 
their business customers. That fifth is 
the summing up of the whole argument. 


Prompt Effect on 
Member Banks 


I will take up now what I call the 


| custom and the owrking rules. This goes 


to the question of why the open market 


operations and the rediscount prices of | 


the Federal Reserve System have such 
an immediate and prompt effect upon 


all of the member banks, 9,500 of them. | 
They all act at the same time in the | 


same direction, over the entire United 


Now I distinguish between a monopoly 
and this. It is not a monopoly. We do 


of bankers is effected through their own 
rules and regulations. It is more like a 
trade union. 


bankers, for they operate exactly like 
| a labor organization operates in fix- 


ing the prices, and then all of them act- | 


ing alike throughout the country. 

Now let me explain how that comes 
about. In the first place, they have a 
limited supply of gold, which is the prop- 
erty of all the member banks, which 
has been impounded into a single fund 


a limited fund and any bank which takes 


more than its proper share of that lim- | 
ited fund is infringing upon the rights | 
and claims of member banks, so there | 


is a,business ethics which grows up 


ing fairly towards its other 
banks if it borrows more than its proper 
share of this common fund which is 


limited in supply, and then lends that | 


out to the public at a profit. 

In other words, the principles under- 
lying it here is a limited fund and 
there is a limited number of customers. 
The bank which pulls customers away 


its fair share of that limited fund. 
That was cared for in Section 4 of the 


a reserve bank may scrutinize and re- 


strain a member bank which goes be- | 
yond its fair share in making use of this | 
common fund, and it is in these words: 


“Section 4 limits the accommodations 


which the Reserve banks may give to the | 


member banks, with due regard for the 
claims and demands of other 
banks.” 


Check Provided 


on Undue Borrowing 

That is in the statute. Under 
provision a reserve bank which finds 
that a memeber bank is borrowing con- 


tinuously and then relending at a profit, | 


it may put the screws on that member 
bank, either by a closer examination of 


its eligible paper or by notifying it that | 


it is going too far. 

Members of Federal Reserve Banks 
told 
member banks who have gone _ beyond 
their fair share, but it is like all of these 
working rules of a union or association 
or a group of people, it takes account 
of the exigencies of the individual bank, 
and so the banks in the agricultural dis- 


tricts have been compelled to be chronic | 


borrowers, and they have been allowed to 


be continuously in debt to the Federal | 


Reserve Bank, although they were tak- 


ally call for. 
That is the first important working 


ruie wnich makes these banks keep out 


of debt. 


So if you will follow this figure here, | 


this curve is the curve of rediscounts 


| (indicating on Chart No. 1.) 


To be continued in 
February 10. 
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| comparable with those cities 
| the schools are a part of the city cor- 
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| outlays, 


We have | 


I call it trade union of | 0% a A 
735, or $54.37 per capita. 





| those 


Section 4 of the Act stipulates that | 


member | 
| $127.23, and in 1918, $37.19. 


that | 


me of applying the rules to | 
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Cost of Government 
In Flint, Mich., Put 
At $28.27 Per Capita 


| Operation Payments Totaled 


$3,703,607 for Year 
Ended Feb. 28, 
1926. 


The Department of Commerce has just 
announced a summary of the financial 
statistics of the city corporation of Flint, 
Mich., for the fiscal year ending Febru- 
ary 28, 1926. It should be noted that in 
order to put the city of Flint on a basis 
in which 


poration, the figures here given include 
the transactions of the Board of Educa- 
tion of Flint for the fiscal year closing 


| June 30, 1926. 


The payments for maintenance and 
operation of the general departments of 
Flint, Mich., for the fiscal year ending 
February 28, 1926, amounted to $3,703,- 
607, or $28.27 per capita. In 1925 the 
comparative per capita for maintenance 
and operation of general departments 
was $26.30, and for 1918, $15.10. Pay- 
ments for the operation of public service 
enterprises (waterworks, markets, scales, 
and cemetery) amounted to $401,081; 
interest on debt, $799,818; and outlays 
for permanent improvements, including 


| those for public service enterprises, $2,- 


991,173. The total payments, therefore, 
for expenses of general departments and 
public service enterprises, interest, and 
including schools, were $7,- 
895,679. 

Schools Cost $3,204,092. 

Of this amount $130,254, represents 
payments by a city department or enter- 
prise to another on account of services. 

The total payments for the schools 
amounted to $3,204,092. Of this amount 
$1,852,939 represents the expenses for 
maintenance; $363,946, interests on debt; 
and $987,207, outlays. The totals include 
all payments for the year, whether made 
from current revenues or from the pro- 
ceeds of bond issués. 

The total revenue receipts of Flint 
for 1926, including schools, were $7,122,- 
This was $2,- 
218,229 more than the total payments for 
the years, exclusive of the payments for 
permanent improvements, but $772,944 
less than the total payments including 
for permanent improvements. 
These payments in excess of revenue re- 


| ceipts were met from the proceeds of 


debt obligations., The revenue receipts 


controlled by their committees. That is | VeT met from the proceeds of debt obli- 


gations. The revenues receipts for the 
school district amounted to $2,549,252. 


Earnings Are Announced. 
Of the total revenue receipts $130,254 


: B , | represents receipts from a city depart- 
which says that no member bank is act- | 


member | 


ment or enterprise on acount of services. 

Property taxes represented 61.3 per 
cent of the total revenue for 1926, 65.1 
per cent for 1925, and 55.7 per cent for 
1918. The increase in the amount of 
property taxes collected was 288 per 
cent from 1918 to 1925, and 8.8 per cent 
from 1925 te 1926. The per capita 
property taxes were $33.34 in 1926, 


| $32.08 in 1925, and $13.14 in 1918. 
from other banks by borrowing more | 


than it is entitled to is taking more than | 


Earnings of public service enterprises 
operated by the city represented 14.7 per 
cent of the total revenue for 1926, 10.5 
per cent for 1925, and 15.6 per cent for 
1918. 


Indebtedness Cited. 


The net indebtedness (funded or fixed 
debt less sinking fund assets) of Flint 
on February 28, 1926, was $15,846,740 
or $120.97 per capita. Of the total net 
indebtedness $7,094,400 was for the 
schools. In 1925 the per capita debt was 


For 1926 the assessed valuation of 
property in Flint subject to ad valorem 
taxes for city corporation was $159,- 
357,070. The levy for all purposes for 
1926 was $5,737,455, of which $2,228,- 
140, or 38.8 per cent, was levied for the 
city corporation; $2,086,258, or 36.4 per 
cent, for the schools; $449,387, or 7.8 
per cent, for the State; and $973,670, or 
17.0 per cent, for the county. The per 
capita tax levy for the city, school, State 


| and county was $43.80 in 1926, $42.88 in 


1925, and $26.27 in 1918. 


Final Value of Railroad 
Is Placed at $222,297 





The Interstate Commerce Commission 
has just issued a final valuation report, 
finding the value for rate-making pur- 
poses of the Stockton Terminal & East- 


3 : : ‘- | ern Railroad to be $222,297, as of 1916. 
ing more than their share of the busi- | ee $ z . r 


| ness which their customers would natur- 


/H. C. Whitehill Again 


Named as Collector 





President Coolidge has just sent to the 
Senate the nomination of Harry C. 
Whitehill for reappointment as Collector 


| of Customs of District No. 2, St. Al- 


bans, Vt. 
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Deficiencies 


Deductions 


Approves Accrual 
Income Tax Reports 
Of Sailing Vessels 


Appeal Board Decides Such 
Accountimg Method Does 
Show Clearly Ship’s 
Voyage Earnings. 

ApPEAL OF FAL.KETIND SHIP COMPANY: 
BoarD OF TAX ApprALs, No. 3706, FEB. 


8, 1927. 


A deficiency letter of February ‘7, 


e di it ‘ : 
1925, disclosed the results of and audit | the reserve calender to await the dec- 


of income and profits tax returns, assert- 
ing a deficiency of $40,881.04 for 1918 
and an overassessment of $8,931.95 for 
1919 as to the petitioner, a California 
corporation (Kmown as a “single ship 
company) organized pursuant to certain 
war legislation 
United States Shipping Board and for 
the purpose of taking title to and op- 
erating the schooner Falketind. 

I, H. Frank 


appeared for the peti- 


tioner; E. W. Manning for the Commis- | capital. 


siner. | 
The Board of Tax Appeals found the | 
following facts: 
The petitioner began operation of the 


and tegulations of the | 





schooner in 1917, making a voyage to 
Manila with return to San Francisco 
during first half of 1918, and executed 
a charter party with F. Griffin & Co., 
for a voyage from San Francisco to Mel- | 
bourne and Sidney, N.S. W., for g lump 
sum of $110,000 net, payable in San 
Francisco upon signing outward bills 
of lading at San Francisco, whole pre- 
paid freight to be considered earned, | 
vessel lost or mot lost. 

On May. 8, 1918, the Anglo-Norwegian 
Shipping Company, Inc. agents for peti- 
tioner, entered imto acharter party with | 
the Food Administration Grain Corpora- | 
tion of Australia, chartering the Falk- 
etind for the delivery of a cargo of 
wheat from Sidney, and other nearby 
ports, to San Francisco Bay, payment of | 
the freight to be made, less advances, 
upon unloading and right delivery of the 
cargo. 

Following the completion, in 1918, of | 
the return voyage from Manila, the | 
schooner Was put into condition, loaded, | 
and furnished -with supplies, stores and | 
crew for its proposed voyage to Mel- | 
bourne and Sidney ata cost of $16,508.96. | 
Contracts with the captain and members | 
of the crew provided for payment of 
their compensation for the complete | 
round voyage from San Francisco to 
Sidney and return to San Francisco after 
the full round voyage had been com- 
pleted. 

The voyage to Melbourne and Sidney 
was started om July 25, 1918, and at or 
about this timve the charterer, 
fin & Co., paid to the petitioner $103,752 
advanced- freight charges. The vessel | 
arrived at Sidmey on October 13, 1918, 
where she discharged her cargo and the | 
master paid out, in connection with the 
discharge of the outgoing cargo, $9.- | 
328.78 and $9,244.61 in connection with 
the return cargo, and, in addition to the 
regular cargo, took ona deck cargo for 
the carriage of which the master re- 
ceived and accounted for $514.57. The 
vessel commenced its return voyage 
from Sidney to San Francisco on De- 
cember 20, 1918, arriving at San Fran- 
cisco April 1, 1919, and completed the 
discharge of Kher cargo about May 1, 
1919, at which time the petitioner re- 
ceived the additional $63,097.87, freight 
money paid for the regular cargo car- 
ried on the return veyage. 

Prior to the completion of the round 
voyage the petitioner had made entries 
upon its books respecting the advanced 
receipts of freight money and disburse- 
ments applicable to such round voyage | 
substantially as follows: 
Receipts, F. Griffin & Co... 
Colishaw Bros., Sidney..... 


$103,752.00 | 
514.57 


$104,266.57 
Disbursements for outward | 

voyage ... aia 
For outward vowage at Sidney 
For return voyage at Sidney 


$16,508.96 
9,328.78 
9,244.61 | 


$35,082.35 
Credit balance ............ $69,184.22 

In its balamce sheet as of December 
$1, 1918, it caarried the said credit asa 
liability as follows: 

Voyage No. 
184.22. 

Of the disbursements set forth, the | 
items disbursed at port of Sidney were 
not known at the petitioner’s office | 
until sometime during the early months | 
of 1919. Umder all the charters re- 
ferred to the petitioner operated the 
vessel, supplying her master, officers, 
and crew; paying their wages; supply- 
ing and payimge for her stores; making 
repairs and paying therefor; paying 


2—uncompleted, $69,- | 


for stevedoring, pilotage, clerkage, port | 


dues, dockage, surveys, dunnage, tow- 
age, agency fees, insurance, and other 
like charges. 

In 1918, amd prior to the beginning 
of the voyage to Sidney, the Falke- 
tind had completed the return voyage 
from the Philippine Islands. In the peti- 
tioner’s income and profits-tax return 
for 1918 it showed gross income in the 


F. Grif- | 


| capital 
| removed from March 1, 1918, to the end 


| pleted in each year. 


| missioner made up his 





amount of $96,610.71, and deductions 
aggregating $92,026.69, net income $4,- 
582.02. Those figures all pertain to the 
completed Philippine Islands voyage. 

The petitiomer’s income and _ profits- 
tax return for 1919 showed: Gross in- 
come, $167,442.87; deductions aggre- 
gating, $108,659.41; net income, $58,- 
783.46; resulting from the San Fran- 
cisco-Sidney round trip voyage 1918- 
1919. In its balance sheet as of De- 
cember 381, 1919, the petitioner carried 
a liability iterm as follows: Voyage No. 
8—out, $77,553.97, 

The petitiomer kept its books of ac- 
count accgrdimg to approved accrual 
methods @ applied to a round trip 
voyage of the ship it operated, and 
closed its books anntally on Decem- 


* 


Taxation 


Capital of Company Reduced by Dividend 
For Rest of Year After. Declaration Date 


Debt to Stockholders Declared to Exist, and Fund to Be 
Set Aside for Payment at Time Due. 


— 


W. E. CALDWELL Co., INC., PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE, 
RESPONDENT, No. 1834, FEBRUARY 3, 
1927. 

The commissioner, having determined 
a deficiency of $9,802.60 (of which §2,- 
171.19 is in controversy) in income and 
excess profits taxes for 1918, the peti- 
tioner, in its original pétition, claimed 
that it was entitled to“special assess- 
ment. An answer was filed and a hear- 
ing was held at which testimony was 
taken. The case was then placed on 


sion of the Court of Appeals of the 
District of Columbia, in the case of 
David H. Blair, Commissioner of Inter- 
nal Revenue, Appellant, v. Oecsterlein 
Machine Co. 

Before that decision was announced, 
the petitioner, with the permission of 
the board. amended its petition, abandon- 
ing its plea for special assessment and 
alleging error on the part of the com- 
missioner in computing its invested 


J. R. Sherrod and Ward Loveless, for 
the petitioner; T. M.-Wilkins for the 


| respondent. 


The Board of Tax Appeals found as 
follows: 

The petitioner, a Kentucky corpora- 
tion, engaged in the manufacture of 


| wood and metal water towers and tanks, 


on February 1, 1918, at a regular meet- 
ing of its directors, declared a dividend 
of $80,000, the minutes of the corpora- 
tion reading: 

“* * * Upon motion of H. B. Winter- 
smith and seconded by W. B. Caldwell, 


| that a dividend of 40 per cent be paid 


and earn- 
* at the 


in cash out of the surplus 
ings for the year 1917, * * 
office of the company.” * * 

Payment Made April 4. 


Checks in payment of the dividend 
were sent out on April 4, 19128. 

The commissioner determined the in- 
vested capital for the year 1918 to be 
$460,786.97 and net income to be $129,- 
666.96, but prorated the dividend of 
$80,000 as being removed from invested 
capital for 306 days of the year 1918, 
namely, from March 1, 1918, to the end 
of the year, resulting in a reduction of 
invested capital in the amount of $67, 
068.49. He later admitted, however, that 
he should have used April 1, 1918, in- 
stead of March 1, 1918. 

The 1918 earnings available for divi- 


* 


| dend purposes on April 1, 1918, before 
amounted | 


deduction of a “tentative tax, 
to $31,972.68, and after the deduction of 
a “tentative tax,” amounted to $14,- 
788.80. 

The full text of the board’s opinion 
follows: 

Murdock: The Commissioner admitted 
that he erroneously reduced invested 
by prorating $80,000 as being 


|of the year, and now contends that the 


prorating should be from April 1, 1918, 
to the end of the year. He apparently 
concedes that the 1918 earnings avail- 
able for dividend purposes on April 1, 
should be reduced by the proportionate 


part of a ‘“‘tentative tax,” which he has | 
| determined, and should be then deducted 
|from $80,000, and the remainder pro- 
{rated as being removed from 


invested 
capital from April 1, 1918, to the end of 
the year. 

The petitioner agrees with him in this, 
except that he contends that the 1918 
earnings available for dividend purposes 


|on April 1, 1918, should not be reduced 


by the amount of a tentative tax. To 
this end the parties have stipulated what 


| the deficiency should be in each case. 


We can not follow their stipulation 
in this regard, because it is apparent 
that invested capital, and hence the de- 
ber 31, on the basis of the round trip 
voyages completed during each calendar 
year. 

Opinion of the Board. 

The full text of the board opinion 
follows: 

Trussell: The record of this case con- 
tains the testimony of several witnesses, 
some of whom are officers of corpora- 
tions engaged in operating what are 
known as single ship companies; others 


| ar® accountants who have had experi- 
| ence in keeping and auditing accounts 


of such companies. All of these wit- 


| nesses testified that in the case of the 


so-called single ship companies it is, 


| and for years past has been, a general 
| practice to keep the accounts of such 


companies on the accrual basis as ap- 
plied to completed round trip voyages 
and to close the books for each year 
on the baSis of the round voyages com- 
And, we are con- 
vinced that that method of accounting 
as employed by this petitioner can be 
properly said clearly to reflect its in- 
come under provisions of section 212 


| (b) of the Revenue Act of 1918. 


On the other hand, when the com- 
assertion of a 
deficiency for the year 1918 he had be- 
fore him the fact that the round trip 
voyage from San Francisco to Sidney 
and return had consumed not less than 
250 days, of which 160 fell in the year 
1918 and 90 in the year 1919. He also 
had before him the fact that the total 
deducfions for the round trip aggregated 


$108,659.41, and yet he proposed to allow | 


for the year 1918 of such total deduc- 
tions only the sum of $35,082.35, which 


indicates a clear distortion of net in-,; 


come for that year. We are, therefore, 
of the opinion that the petitioner’s books 
of account and its income and profits- 


_tax returns made upon the basis of 


such accounts, must be said clearly to 
reflect its income and should not be dis- 
turbed. 

The deficiencies may be redetermined 
in accordance with the foregoing find- 
ings of fact and opinion pursuant tot 
Rule 50 and judgment will be entered 
in due course. 


ficiency? is to be determined in quite a 
different way, and that the case does not 
hinge upon our decision of the “tenta- 
tive tax”? question. 


In the Appeal of A. H. Stange, 1 B. T. 
A. 810, we had occasion to consider the 
meaning of the words “any distribution 
made,” as they appeared in Section 31, 
Revenue Act of 1916, (added by section 
1211, Revenue Act of 1917), relating to 
dividends, which is as follows: 

“Sec. 31. (a) That the term ‘divi- 
dends’ as used in this title shall be held 
to mean any distribution made or or- 
dered to be made by a corporation * * * 
out o fits earnings or profits accrued 
since March 1, 1913, and payable to its 
shareholders. * * * 

“(b) Any distribution made to the 
shareholders or members of a corpora- 
tion, * * * in the. year 1917, or subsc- 


quent tax years, shall be deemed to have | 


been made from the most recently ac- 
cumulated undivided profits or surplus, 


and shall constitute a part of the an- | 


nual income of the distributee for the 
year in which received, and shall be 
taxed to the distributee at the rates 


prescribed by law for the years in which 


such profits or surplus were accumulated | 


by the corporation, * * * but nothing 


herein shall be construed as taxing any 
earnings or profits accrued prior to 
March 1, 1918, but such 


from the tax, after the distribution of 
earnings and profits accrued since March 
1, 1913, has been made. 
sion shall not apply to any distribution 
made prior to August 6, 1917, out of 
| earnings or profits accrued prior to 
March 1, 1913.” 


Second Decision Cited. 

Like wise in the Appeal of Harmon W. 
Hnedricks, 4 B. T. A. 1257 (United 
States Daily, 2678), we considered the 
same words in the same connection and 
discussed the effect which the case of 
| Edwards vy. Douglas, 269 U. S. 204, had 
| upon our previous interpretation of these 
| words. In each instance we held that 
the words “any distribution made” had 
reference to the declaration of a divi- 
dend, rather than to the actual time of 
payment of a dividend. See also Ap- 
peal of Elizabeth W. Stranahan et al, 4 


Appeal of Mary A. Fitzgerald, 5 B. T. 
A. 178 (United States Daily, 2928), and 
appeal of Maurice J. Curran, 5 B. T. 
A. 180. 

The same words appear in Section 
201(e), Revenue Act of 1918, which is 
as follows: 

“Any distribution made during the 
first sixty days of any taxable year 
shall be deemed to have been made from 
earnings or profits accumulated during 
preceding taxable years; but any dis- 
tribution made during the remainder of 
the taxable year shall be deemed to have 
been made from earnings or profits ac- 
cumulated between the close of the pre- 
| ceding taxable year and the date of dis- 
tribution to the extent of such earnings 
or profits, and if the books of the cor- 
| poration do not show the amount of such 
earnings, or profits, the earnings or 
profits for the accounting period within 
which the distribution was made shall 
be deemed to have been accumulated 
ratably during such period.” 

The respondent in his brie¥ assumes 
that we have the same situation before 
us in this case that we had in the above 
cases and therefore*cites the case of 
Routzahn v. Mason, 13 Fed. (2d) 702, 
decided by the Circuit Court of Ap- 
peals for the 6th Circuit. Louisville, 
the place of business of this petitioner, 
is in that circuit. The corporate divi- 
dends which came to Mason and formed 
the basis of his tax were declared near 
the end of 1916, and were made pay- 
able and were paid at various dates 
in 1917, from February until July. 
They were returned by Mason as a 
part of his 1917 income, and the ques- 
tion was whether the 1916 or 1917 
taxing rates should be applied. The 
court below concluded that the “dis- 
tribution” was made when the dividend 
was declared, segregated from the body 





from the company to the stockholder, 
which he @ould sell independently of the 
stock. 
Date of Payment Controls. 
The court in a per curiam decision 
said, in reversing the lower court: 
“‘That, as between the _ stockholder 
and the corporation and from many 
points of view, such a declaration is a 
distribution of profits, is indisputable; 
but this is a taxing statute, the domi- 
nant thought of which is that the citizen 


Sra current income. ‘Distribution’ 
must mean a disposition which at that 
moment results in income, because to 
ascertain taxable income is the pur- 
pose and subject-matter of the act, and 
a dividend declared this year, payable 
in the next or some more distant year, 
| is not within the normal conception of 
} income for this year.” 
| The case of Routzahn vy. 
supra, and the decisions of this board, 
above cited, considered the meaning of 
the same words, the meaning of which 
we are now considering, ‘but from an 
entirely different angle. 

Our question has to do with the statu- 
tory invested capital of 
and has nothing to do with the time at 
which the distribution results in income 
to the distributee, or the rates at which 
it is taxable to him. 

The opinion in Routzahn v. Mason con- 
cedes that from many points of view the 
declaration of a dividend is a distribu- 
tion of profits. It holds that since the 
purpose of the statute is to ascertain 
taxable income, a dividend declared is 
not taxable income to the distributee un- 
til he receives it. To so decide it was 
not necessary for the court to hold, 
and we do not think that it intended to 
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earnings or | 
profits may be distributed * * * exempt | 


This subdivi- | 


en. ee Inite ily 265 
1141 (United States Daily 2651), | solvendum in futuro.” 


| 194, 199 N. Y. 
| thorities are cited; Nutter v. Angrews, 
| (Mass.) 142 N. E. 67, citing Massachus- 
| etts, New York and Kentucky cases in | 


ef undivided profits, and became a debt | 


should suffer an anual burden upon his | 


|; Act of 1918. 


PS ee 


WEDNESDAY, 


Toys 
Cloth 


hold, that the words “any distribution 
made,” as they affect invested capital, 
do not mean the declaration of a divi- 
dend. 

Stockholders Are Creditors. 


The reasoning advanced in the Stange 
case was to the effect that upon the 
declaration of a dividend the corporation 
immediately becomes the debtor of the 
stockholder for his proportionate part 
of the dividend, regardless of the fact 
that actual payment is not to be made 
until later. There is abundant author- 
ity for this proposition and we have seen 
no authority to the contrary. Atten- 
aah is called to the cases quoted and 
cited in the appeal of A. H. Stange, 
supra. 


In the case of Wheeler v. Northwest- 
ern Sleigh Co., 39 Fed. 347, (Cireuit 


| Court, E. D. Wis., 1889) the court said: 


“By the declaration of a dividend, 
however, the earnings, to the extent de- 
clared, are separated from the general 
mass of property, and appropriated to 
the then stockholders, who become cred- 


| itors of the corporation for the amount 


of the dividend. The relationship of 


stockholder to the corporation,’ as 
to the amount of the dividends, is thus 
changed from one of partnership owner- 
ship to that of creditor. He thereafter 
stands * * * with respect to the dividend, 
as a creditor upon a par with other 
creditors of the corporation. * * * That 
the dividend is payable at a future date 
can work no distinction in the right. 
The debt exists from the time of the 
declaration of dividend, although pay- 


ment is postponed for the convenience 
of the company.” 


And in Jermain v. Railroad Company, 
N. Y. 483, the court said: ‘ 
““When a dividend has once been de- 
clared out of net earnings, the amount 
of such dividend is no longer a part of 
the assets of the company, but is ap- 
propriated or set apart for the share- 

holders.” 

_ This case was cited in People ex rel. 
Us Ss. Trust Co. v. Barker, 86 Hun, 131; 
33 N. Y. S. 888, which held that the 
amount of a dividend such as we are 
here considering constituted no part of 
surplus profits or reserve fund from the 
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| date of, declaration. 


Billingham v. E. P. Gleason Mfg. Co., 
101 App. Div. 476; 91 N. Y. S. 1046, 


| stated: 


“« * * For nothing is better under- 


stood than that a dividend, when de- 
clared, is a debt due absolutely to the 
stockholders. It was an obligation per- 
fect and complete in its character, al- 
though payment was _ postponed to a 
future time. It was debitum in praesenti, 
Aff'd. 185 N. 
571, 78 N. E. 1099. 


Right of Rescission Denied. 

Staats v. Biograph Co., 236 Fed. 454, 
(C. C. A. 2nd, Cir.), in an opinion by 
Rogers, C. J., citing and quoting from 
Taylor on Corporations, 5th Ed., Sec- 
tion 568; Machen on Modern Law of 
Corporations, Vol. 2, Section 1358: Mora- 
wetz on Corporations, Vol. 1, Section 445, 
held: 

“But if a board of directors should 
declare a cash dividend and make a pub- 
lic announcement of the fact, the courts 


| have held that thereafter the board has 
| no 
| action. 


right to reconsider and rescind its 


The reason 


which is to be paid to the stockholders 


|4in proportion to their shares, and that 


it creates a debt due from the corporation 


| to each shareholder, resulting in the re- 
The divi- | 
| dend divides the property which belongs 
| to the corporation into that which the | 
corporation retains and that which the | 
corporation agrese to pay to the stock- | 


lation of debtor and creditor. 


holders, and which it is thereby bound 
to pay. That which one person is bound 
to pay to another is a debt. 


Rep. 156 (1875).” 

In Park vy. Gilligan, 298 Fed. 129, Dis- 
trict Court, Southern District of Ohio, it 
was said that: 

“It is well settled that the declara- 
tion of a dividend creates a debt from 
the corporation to the stockholders.” 

See also Ford v. Snook, 205 App. Div. 
S. 630. wherein other au- 


support; Petty v. Hagan, 205 Ky. 264; 


| 265 S. W. 787; Segerstrom v. Holland | 
Piano Mfg. Co., 160 Minn. 95; 199 N. W. | 
| 897; Benas v. Title Guaranty Trust Co., 
| 216 Mo. App. 53; 267 S. W. 28; Thomas 


v. Laconia Car Co., 251 Mass. 529; 146 
N. E. 775; Appeal of Watsontown Brick 
Co., 3 B. T. A. 85; and Fletcher’s Cyclo- 
pedia of Corporations, Section 3653 in 
vol. 6, and the same section in vol. 11, 
1924 Supplement, wherein numerous au- 
thorities are cited. 
Capital Is Reduced. 

If such a relationship is created upon 
the declaration of a dividend, from that 
moment the corporation has no right to 
have the amount of the dividend in- 
cluded in its statutory invested capital, 
as defined by section 326 of the Revenue 
If it uses the money or 
property with which it must pay the 
‘dividend, to the amount of the dividend 


| declared, it is using borrowed money and 
; such is excluded from statutory invested 
| capital. 

Mason, | 


In the above Act, see settions 325(a), 
where the term “borrowed capital” is de- 
fined, and 326(b), which eliminates bor- 


| rowed capital from invested capital; and 
| also see the Appeal of Wm. H. Davidow 
| Sons Co, 1B. T. A. 1215, The distribu- 
| tion, so far as invested capital is con- 
the petitioner | 


cerned, takes place at the date of decla- 
ration of the dividend. 

In the present case, under section 201 
(e), Revenue Act of 1918, the distribu- 
tion must be deemed to have come out 
of prior years’ earnings, having been 
made during the first sixty days of the 
taxable year, and $80,000 should be re- 
moved from invested capital from’ Feb- 
ruary 1, 1918, to tne end of that year, in 
accordance with seetion 326(d), without 
being affected by any earnings of that 
year available for dividend purposes. 

Judgment will be entered on notice of 


p45 days, under Rule 50. 


wa} 


| Act of 1922. 
| fication the 1 
| duty should have been taken at the rate 


seems to be that | 
the declaration of the dividend sets apart | 
| from the profits of the corporation a sum 


| tests of S. H. 
Lockhart | 
| v. Van Alstyne, 31 Mich. 76, 78, 18 Am. 
| and colored rubber balls. 
| items were assessed as toys at 70 per 
| cent ad valorem, under paragraph 1414, 


| valorem under paragraph 
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Customs Rulings 


Index and Digest 
Of Tax Decisions and Rulings 


GYLLABE are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


(CORPORATIONS: Reorganization: Cost of Stock: Basis For Determination Gain 
or Loss.— Where in a reorganization a stockholder receives in exchange for 
common stock in a corporation a party to a reorganization similar stock and other 


classes of stock in another corporation 


a party to the reorganization, he should 


allocate cost of common stock surrendered between the different classes of stock 


received in exchange in the proportion 


of fair market values of such different 


classes of stock at date of exchange.—(Sec. 204, Rev. Act 1926; Art. 1599, Regula- 
tions 69.)—I. T. 2335—Index Page 4209, Col. 4. * 


((Ustoms LAWS: “Merchandise”: Including Foreign Coin.—Definition of “mer- 


chandise’”” in Section 401; Tariff Act 


of 1922, is broad enough to include for- 


eign coin—Lozano v. U. S. (Circuit Court of Appeals, 5th Circuit.)—Index Page 


4206, Col. 7. 


([ostoms LAWS: Where one passed door of customs office into which one ordi- 

4 narily would enter to declare merchandise and customs inspector hailed him 
with question whether he had anything from Mexico to declare and was answered 
in negative, and inspector, feeling hard substance, made inquiry and was informed 
it was Mexican gold coin, and the coin was then seized; held, importation of the 


coin not forbidden nor subject to 


uty, and fact of concealment on person of indi- 


vidual Bringing it from Mexico ard that he did not intend to declare it, did not 


make it subject to forfeiture since his 


soon as opportunity was afforded to-do so.—Lozano v. U. S. 
Appeals, 5th Circuit.)—Index Page 4206, Col. 7. 


NVESTED CAPITAL: 


Reduction for 


possession was disclosed to inspector as 
(Cireuit Court of 


Dividends Declared.—Cash dividend de- 


clared on February 1, 1918, payable on April 1, 1918, creates a debt due from 


corporation to stockholders immediately 


from date of Declaration, and under Sec- 


tion 201(e), Revenue Act of 1918, distribution must be deemed to have come out 
of prior years’ earnings, having been made during the first sixty days of taxable 


year. Invested capitahshould be reduced 


by amount of the dividend as ef the date 


of declaration, in accordance with Section 326(d), same~Act, without being affected 


by any earnings of taxable year available for dividend purposes. 
' Co, Inc. v. Commissioner (Board of Tax Appeals.)—Index Page 4206, Col. 


W. E. Caldwell 


9 


TET INCOME: Accounting for Round Trip Voyages.—Accrual method of ac- 
counting as applied to round trip voyages of schooner, as applied, held clearly 


to reflect income under Sec. 212(b), Rev. Act, 1918. 


Appeal (Board of Tax Appees.)—Index 


Falketind Ship Company, 
Page 4206, Col. 1. 





| Over-Sized Samples 


Of Wool Cloth Barred 


Court Denies Relief to 
porter Who Claimed 
Lower Rating. 


Im- 


New York, Feb. 8.—Wool cloth four 
yards long, single width, about 28 inches 
wide) is not of the size permitted entry 
as wool cloth samples, the United States 
Customs Court decides in denying tariff 
relief to Alfred Decker & Cohn, of Chi- 
cago. 

This 
customs, 


cloth, 
was 


upon entry through the 
subjected to duty at the 


| rate of 45 cents per pound and 50 per 


cent ad valorem under paragraph 1109, 
In challenging this classi- 
importers contended that 


of but 50 per cent under paragraph 1119 
as manufactures of wool. 

It was stated at the trial, that the 
cloth was imported to be cut up for use 


| as samples by the concern’s salesmen on 
the road, after which they are discarded 


or sold as rags. In finding that the 
lower duty cannot be applied in view of 
the size of the pieces of cloth imported, 
Judge Brown writes: 

“Considering the size of the article 


| and its consequent presumptive possible 
| use for other 
| record, that the protest must be over- 


purposes we hold on this 


ruled.” 
(Protest No. 157005-G-75422). 


| Dolls and Rubber Balls | 


Assigned Lower Rating 


New York, Feb. §8.—Sustaining pro- 
Kress & Company, the 
United States Customs Court lowers the 
tariff rate on imported celluloid dolls 
Both these 


act of 1922. Judge Sullivan rules that 
the celluloid dolls are dutiable as 
celluloid articles at 60 per cent ad 
31 and the 
rubber balls at 30 per cent ad valorem 
under paragraph 1402, act of 1922. 

(Protests Nos. 980373-12275-23, 
etc.) 


Lower Customs Rating 
On Telegraph Apparatus 


New York, Feb. 8.—-Sustaining a pro- 
test of the Western Union Telegraph 
Company, Judge Fischer, of the United 
States Customs Court, finds that im- 
ported telegraph apparatus, taxed by the 
collector at 40 per cent ad valorem, un- 
der paragraph 399, Act of 1922, as man- 
ufactures of metal not specially pro- 
vided for, should have been assessed at 
the rate of 30 per cent ad valorem un- 
der paragraph 372 as machines not spe- 
cially provided for. 

(Protest No. 155112-G-4760-26).° 


Nominations Approved 
By Senate Committee 


The Senate Committee on the Judi- 
ciary in executive session has ordered 
favorable reports on these nominations: 

Nathan Cayton, of Washington, to be 
judge of the Municipal Court of the Dis- 
trict of Columbia. 

Amos W. W. Woodcock, of Maryland, 
to be United States Attorney for the 
District of Maryland. 

George E. Q.Johnson, of Illinois, to 
be United States Attorney for the North- 
ern District of Illinois, 


Soaptree Bark 
Admitted 


New York, Feb. 7.—Soaptree bark, 
which has been merely chipped from 
the slab form in which it had formerly 
been imported for easier and more con- 
venient transportation, has not been im- 
proved in value to such extent as to re- 
move it from the free provisions of 


ips 
ariff Free 


Imports Must Carry _ 
Plain Origin Marks 


[Name of Country Itself Must 
Be Stamped on Mer- 
chandise. 


New York, Feb. 8.—Goods from Eng- 
land, if marked “Huddersfield” will be 
subjected to a 10 per cent penalty for 
noncompliance with the mark-of-origin 
regulations of the 1922 Tariff Act, the 
United States Customs Court has just 
held in overruling a protest of Sidney 
Blumenthal & Company, Inc. The mer- 
chandise must be stamped “Made in 
England.” 

The same rule applies to goods marked 
“Crefeld” which must be stamped “Made 
in Germany.” The opinion on this sub- 
ject reads: 

“In these cases the importers protest 
the classification of certain merchandise 
as not legally marked and the conse- 
quent imposition of 10 per cent extra 
duty thereon. We find, in the first case 
named, the word ‘Huddersfield’ was 
stamped on the merchandise and in the 
other two cases the word ‘Crefeld,’ it 
being insisted by the importer that Hud- 
dersfield was sufficient indication of 
England, as the country of production 
and that Crefeld was sufficient indica- 
tion of Germany as the country of pro- 
duction. The court cannot so hold and 
the protests are all overruled.” 

(Protest Nos. 44775-G-36052-24, etc.). 


Your Income Tax 
By CHARLES R. NASH 


Assistant to the Commissioner of In- 
ternal Revenue. 


This series of articles is based on 
the Revenue Act of 1926, and the 
latest regulations relating to the in- 
come tax. The reduction in rates, 
increase in exemptions, credit or 
earned income applying to earned 
net jncome not to exceed $20,000, 
and other changes in legislation, in 
comparison with the Revenue Act of 
1924, are set forth. 

Deductions for depreciation form an 
important item in the returns of many 
taxpawers, and are the subject of fre- 
quent inquiries. The word “deprecia- 
tion”’ is not used by the Revenue Act of 
1926, which provides for a “reasonable 
allowance for the exhaustion, wear, and 
tear of property used in the trade or 
business, including a reasonable allow- 
ance for obsolescence.” For convenience, 
such allowance usually is referred to by 
regulations relating to the income tax 
as depreciation. 

In claiming a deduction for deprecia- 
tion several fundamental principles must 
be observed. The deduction must be 
confined to property actually used in the 
trade, business, profession, or vocation. 


In general, it applies to the taxpayer’s | 
capital assets—buildings, machinery, ete. | 


—the cost of which can not be deducted 
as a business expense. A building or 
machine gradually becomes old and worn 
out. On account of this depreciation the 
value of such assets is decreased. A 
loss is thereby sustained, for which the 
taxpayer is entitled to recognition in 
making his return of income. 

Depreciation may be claimed on all 
business property, which includes not 
only buildings and machinery of a per- 
| manent character, but automobiles, farm 
tractors, mine and mill equipment, office 
furniture, and books. A yawyer, doctor, 
or other professional man may not 
charge off as a current expense the cost 
of a library used wholly in his profes- 
sion, this being a capital expenditure 
and the library a capital asset. But he 
may deduct an allowance for deprecia- 
tion, based upon the useful life of the 
library. 


paragraph 1567, act of 1922, the United 
States Customs Court rules in sustain- 
ing a protest of Eli Lilly & Company, of 
Indianapolis. The collector’s ~ assess- 
ment of duty at 10 per cent, under para- 
graph 34, is set aside. 

(Protest No, 129830-G-255a.) 


Levies 


Appraisals 
Court Rules Gold 


Coin Merchandise 


Under Tariff Act 


But Not Subject to Customs 
Duty and Forfeiture in Case 


Under Appeal Held 
to Be Illegal. 


E. GARZA LozANO v. UNITED STATES! 
Circuit Court oF APPEALS, 5TH CIR- 
CUIT, No. 4856. 


The fact that Mexican gold coig was 
concealed on the person of an individual 
who intended to bring it into the United 
States without declaring it did not make 
it subject to forfeiture, the court held 
in this review in error to the District 
Court, Southern District of Texas, where 
the possession of the coin was disclosed 
to an inspector as soon as an opportu- 
nity was afforded, foreign gold coin not 
being dutiable nor prohibited importa+ 
tion. 

R. D. Wright (J. S. Morris and Hicks, 
Hicks, Dickson & Bobbitt also on the 
brief), for plaintiff in error; H. M. 
holden, U. S. Attorney. 

Before Walker, Bryan and Foster, Cir- 
cuit Judges. 

The full text of the opinion rendered 
by Judge. Walker follows: 

This was a libel for the forfeiture 
of “Sixteen Thousand Pesos Mexican 
Gold Coin.” The libel, after alleging 
the seizure of the coin by a United 
States Customs Inspector on or about 





| the 13th day of June, 





1924, alleged 
that said inspector “holds the same sub- 
ject to condemnation and forfeiture to 
the United States of America by rea- 
son of the fact that at the time of the 
seizure the said sixteen thousand pesos 
Mexican gold coin were concealed upon 
the person of said Emilio Garza Lozano, 
jr., and were then and there being 
smuggled from the Republic of Mexico 
into the United States across the foot 
bridge at Laredo, Texas, without being 
submitted to cutsoms inspection or 
being declared at. the Customs House, 
or entry being made thereof as required 
by the customs laws of the United 


| States.’ 


The evidence adduced was testimony 
as to the circumstances of the discovery 
of the gold coin by the customs in- 
spector, and the seizure of it. J. R. 
Devine, the customs inspector, testified 
to the following effect: 

Emilio Garza Lozano passed the door 
of the customs office into which a per- 
son ordinarily would enter to declare 
merchandise; witness hailed him, and h¢ 
said ‘‘No”’ in reply to a question whether 


‘he had anything from Mexico to de- 


clare. After he came into the customs 
office the witness felt a hard substance 
on his~person, and in reply to a ques- 
tion as to what it was he said it was 
$16,000 gold Mexican money. There- 
upon the coin was seized. 

The claimant’s son, who was the per 
son who brought the coin from Mexico, 
testified to the following effect: In 
bringing the money from Mexico he had 
it concealed on his person, because that — 
was the only way he could bring it from 
Mexico, as the exportation of Mexican 
gold coin is forbidden by the law of 
Mexico; when he left Mexico he did not 
intend to declare the money on this side 
of the river because he did not think 
it was necessary, and knew there was 
no duty on it; when he approached Mr. 
Devine, the customs inspector, who was 
standing at the door of the customs 
office, Mr. Devine motioned to witness 
and told him to come in, and he went 
into the office. When asked by Mr. 
Devine if he had anything on he said, 
“Yes, gold,” and stated the amount he 
had. 

The court directed a verdict for the 
United States, and made the following 
statement to the jury: 

“While there is a conflict in the testi- 
mony of the Government and that of the 
claimant as to whether the claimant 
seasonably declared the gold, all the cir- 
cumstances and admission§s of Emilio 
Garza Lozano strongly corroborate the 
Government’s case that Lozano did not 
make a declaration as required by 
Statute and Regulations before the 
seizure. The gold was concealed on the 
person of Lozano and he admitted he 
had no intention of declaring it. His 
conduct further evidenced his purpose in 
passing the line without declaring, and, 
according to testimony of Devine, he had 
passed the line when he was stopped.” 

The forfeiture was adjudged under 
Section 593 of the Tariff Act of 1922, 
which provides: “If any person fraudu- 
lently or knowingly imports or brings 
into the United States, or assists in so 
doing, any merchandise, contrary to law 
* *  ™* ‘such merchandise shall be for- 
feited and the offender shall be fined, 
etc. “* * * Whenever, on trial for a 
violation of this section, the defendant 
is shown to have or to have had posses- 





sion of such goods, such possession shall 
be deemed evidence sufficient to author- 
ize conviction, unless the defendant shall 
explain the possession to the satisfac- 
tion of the jury.” 42 Stat. 982. The 
following is section 461 of that Act: 

“All merchandise and baggage im- 
ported or brought in from any contigu- 
ous country except as otherwise pro- 
vided by law or by regulations of the 
Secretary of the Treasury, shall be un- 
laden in the presence of and be inspectéd 
by a customs officer at the first port of 
entry at which the same’ shall arrive; 
and such officer may require the owner, 
or his agent, or other person, having 
charge or possession of any trunk, 
traveling bag, sack, valise, or other con- 
tainer, or of any closed vehicle, to open 
the same for inspection, or to furnish 
a key or other means for opening the 
same.” 42 Stat. 956. 

That Act (Section 401) contains the 
following: “When used in this title 
* * * the word ‘merchandise’ means 
goods, wares and chattels of every 

LContinued on Page 10, Column 6.) 
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Leather Shipments 
Abroad Show Gain 


In Two-Year Period 


Decline, However, Is Noted 
in 1926 Due to Strong 
Foreign Compe- 
tition. 


Leather shipments from the United. 


States during the past two years have 
shown a steady increase, but during 1926 
a decline was noted due to the adverse 
conditions prevailing abroad and to in- 
creased competition from foreign sources 
according to an announcement 
February 8 by the Hide and Leather Di- 
vision of the Department of Commerce. 
The full text of the announcement fol- 
lows: 

The total value of all leather exported 


from the United States in 1925 was $52,- 


155,094, while preliminary figures place 
the value of these foreign sales in 1926 
at only $49,813,652. Competition from 
German and French sources was especi- 
ally severe throughout the first ten 
months of th year, but slackened 
slightly during the last two months. 
The outlook .for 1927, according to 
keen observers, issbrighter than it has 
been for the past five years. 
Foreign Sales Gain. 

Although shipments of all leather de- 
clined there was a noted increase in the 
foreign sales of upper leathers by Amer- 
ican tanners. In 1925, the sales of up- 
pers were valued at $30,345,875, while 
preliminary figures place these exports 
in 1926 at $31,987,411. Good sized in- 
creases in the exports of cattleside grains 
and finished splits, calf and kip> sheep 
and lamb, goat and kid, and horse and 
colt uppers occurred in 1926, while ex- 
ports of wax and rough splits and “other 
upper leather” declined. Exports of 
patent leather declined during 1926, due 
not only to the increased competition, 
but to the reduced consumption of the 
leather during the first half of 1926. 
American foreign sales of patents in 
1925 amounted to 36,985,347 square feet 
valued at $10,138,387, according to pre- 
liminary figures. 


Loss In Sole Leather Sales. 


The production of sole leather in most 
foreign countries increased steadily dur- 
ing recent years, and many countries are 
now producing sufficient quantities of 
this leather to supply their local needs. 
This has caused a considerable loss in 
markets to many American tanners who 
had been successful in shipping quanti- 
ties of sole leather to these markets, and 
this loss was keenly felt. In 1925 ex- 
ports of sole leather from the United 
States amounted to 19,327,445 pounds 


* valued at $5,012,802, while preliminary 


figures show that these exports in 1926 
amounted to only 13,469,922 pounds 
valued at $3,846,476. 

Glove Leather Gains. 

Exports of glove leather from this 
country in 1926 amounted to 6,420,309 
square feet valued at $1,012,025, accord- 
ing to preliminary figures, while in 1925 
these shipments amounted to only 5,- 
225,607 square feet valued at $861,705. 
This was the only class of leather un- 
der the miscellaneous group to show 
an increase. Exports of the following 
classes of leather declined in,1926, ac- 
cording to the preliminary figures: Har- 
ness leather, upholstery leather, fancy 
leather, case, bag and strap leather, and 
“other leather.” 

The Department of Commerce also 
announced the following information 
with regard to stocks of hides and skins, 
and stocks and ‘production of leather for 
the month of December, based on re- 
ports received from 4,228 manufacturers 
and dealers. 


Hide Stocks Decline. 


The total number of cattle hides held 
in stock on December 31, 1926, by pack- 
ers and butchers, tanners, dealers, and 
importers (or in transit to them) 
amounted to 3,880,276, as compared with 
4,097,986 on November 30, 1926, and 
with 4,250,801 on December 31, 1925. 
The stocks of calf and kip skins 
amounted to 4,167,981 on December 31, 
1926, as compared with 4,655,824 on No- 
vember 30, 1926, and 3,859,970 on De- 
cember 31, 1925. Goat and kid skins 
numbered 9,968,798 on December 31, 
1926; 11,161,130 on November 30, 1926; 
and 7,379,148 on December 31, 1925. 
The stocks of sheep and lamb skins on 
December 31, 1926, amounted to 7,510,- 
300; on November 30, 1926, to 7,597,039; 
and on December 31, 1925, to 6,072,357. 


Harness Leather Stocks. 


‘The total stocks of sole leather (cat- 
tle) reported by tanners, dealers, and 
manufacturers using the leather as a 
material, amounted to 3,708,352 backs, 
bends, and sides on December 31, 1926, 
the corresponding figures for Novem- 
ber 30, 1926, being 4,015,052, and for 
December 31, 1925, 6,239,649. The 
production of sole leather during De- 
cember, 1926, amounted to 1,256,047 
pieces (backs, bends, and sides) and the 
stocks in process at end of the month 
to 4,661,637. 

The harness leather in stock on. De- 
cember 31, 1926, amounted to 410,060 
sides, as compared with 427,763 sides 
on the corresponding date in 1925; the 
total stocks of upholstery leather on De- 
cember 31, 1926, comprised 267,540 
hides, as against 280,552 hides one year 
earlier; upon leather (cattle) in stock 
on December 31, 1926, amounted to 
4,353,673 sides, as compared with 5,- 
082,151 sides on December 31, 1925. 

Horse and Lamb Skins. 

The stocks of horse leather on De- 
cember 31, 1926, amounted to 486,- 
123 half fronts and 205,624 butts, as 
against 518,076 half fronts and 221,- 
173 butts in stock one year earlier. 
Calf and kip skins (finished) in stock 
on December 31, 1926, numbered 6,- 
499,514; goat and kid skins, 19,199,- 
873; and sheep and lamb skins, 7,553,- 


issued | 





| of that country issued on February 8, * 
The 
full text of the official summary is as fol- 


{ 
| 





} 
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| in 1921 to $45,500,000 in 1925. 
figures are for direct export trade only | 


Improvement Proposed 
For Gulfport Harbor 


Improvement of the facilities of Gulf- 


port Harbor, Miss., at an estimated cost 
of $200,000, was approved by the De- 
partment of War in a report just made 


| to Congress. 


The project would provide for a chan- 
nel 27 feet deep and 300 feet wide 


across Ship Island Bar, a channel 26 | 


feet deep and 220 feet wide through 
Mississippi Sound and a depth of 26 feet 
in the anchorage basin at Gulfport, with 
an annual maintenance cost of $185,000. 


Sumatra Prosperity 


Is Trade Opportunity | 


Market Offers for American 
Goods With Increase in 
Purchasing Power. 





Successful exploitation of its rubber 
resources during: recent years, 
with the unusually high prices obtained 
for the prdouct, have been the two lead- 
ing factors on the remarkable economic 
prosperity now prevailing in the Dutch 
island of Sumatra, according to a survey 


by the Department of Commerce. 


lows: 
More than 50 per cent of the total 


capital invested in Sumatra is devoted to | 
rubber, and fully one-half of the coun- | 
try’s export trade is made up of this | 
In 1925 the rubber industry | 


commodity. 
reached the peak of its history, the price 


of crude on the Sumatra market rising | 


to $1 per pound. The cost of rubber pro- 


duction on the island is estimated to be | 


around 25 cents per pound. 
Sumatra’s trade expansion has been 


striking. In 1914 the exports from Su- | 
matra East Coast were valued at about 
$40,000,000; in 1921 the figure had 


risen to $82,000,000, while in 1925 total 
exports were valued at $133,000,000. 
Purchases of the United States from 
Sumatra have shown a corresponding in- 
crease, rising from a value of $6,500,000 
These 


and it is pointed out if the indirect ex- 


ports which reach this country via Ev- | 
rope were added the total would be in the | 


neighborhood of $65,000,000. 


Rubber is responsible for this striking 
increase of Sumatra’s export trade with | 


this country. In 1925 we took more than 


55,000 tons of the island’s plantation | 


products, or 43 per cent of the total ex- 
ported. Rubber makes up the bulk of 
these plantation products. 

Although recent figures of Sumatra’s 
imports from the United States are not 
available, it is evident that imports of 
United States products have increased 
somewhat with those of Germany and 
Great Britain. Automobiles constitute 
the largest single item from the United 
States and approximately 85 per cent of 
the machines brought into the country 
are of American make. It is estimated 
that about 1,500 automobiles and trucks 
were imported into the Sumatra East 


Coast in 1926 as compared to something | 
; over 1,000 in 1925. 


The greatly increased prosperity of | 


Sumatra has been refiected in a marked 


degree in increased imports of practi- | 
eally all lines of goods, the report indi- | 
It is estimated that total imports | 


cates. 
for 1926 approximated 90 million florins 
—an increase of 20 per cent over 1925 
and fully 50 per cent over 1924. 

In conclusion, the report emphasizes 


the fact that Sumatra undoubtedly of- | 


fers the greatest opportunities for im- 
mediate extension of import markets of 
any of the Dutch East Indies. The trade 
of the island with the United States, it 


points out, has grown steadily in recent | 


years and an ever rising demand for a 
variety of American specialties is de- 
veloping. 


Exportation of Soap 


Increased in 1926. 


Department of Commerce An- 
nounced Value for Year As 


$16,806,388. 


(Continued from Page One.) 

creased to $1,182,659 in 1926, as com- 
pared with $1,761,654; imports on which 
duty was assessed also declined to $1,- 
616,421 from $1,626,268 in 1925. Re- 
ceipts from abroad of cosmetics, powders, 
creams and similar preparations declined 
to $640,585 in 1926 from the total of 
$733,587 in 1925. Imports of castile 
soap totaled $245,845 as against $230,- 
236 in 1925; imports of toilet soap upon 
which duty was assessed amounted to 
$409,218, as compared with $383,015 in 
1925; receipts of all other soap, falling 
within the duty, were valued at $318,309 
compared with $304,974 in the year be- 
fore, while imports of perfumery, bay 
rum and toilet water, also subject to 
duty, increased to a total of $2,157,752 
from the 1925 total of $2,053,180. 

A considerable portion of the decline 
recorded in total imports of foreign soap 
and toilet preparations in 1926 resulted 
from the fact that, in 1925, appreciable 
amounts of each of the last four items, 
namely, all classes of soap and perfum- 
ery, bay rum and toilet water, were 
brought into this country free of duty 
while in 1926 no such imports were 
recorded, while those received and sub- 
ject to the duty registered slight in- 
creases. 





600; while on December 31, 1925, there 
were in stock 6,658,224 finished calf 
and kip skins; 19,154,699 goat and kid 
skins; and 8,256,824 sheep and lamb 
skins. 
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DECEMOER 1926 


0 25 75 100 


ITEMS 





Total 
cated tideetmeeiianiieti halal 

Pig Iron 

Steel Ingots 

Cotton 

| Wool 


Wheat Flour 


Sugar Melting 


Cattle Siaughlered 


Lumber 


Bituminous 


Meat 
Dry Goods 


Shoes 


Horawore 


drugs 


i att Nila anni iia mal 
Tota/ 


Iron and Steel 


Textiles -Group 


Fabrics 
Proqucts 
Lumber 


Railroad vehicles 


Automobiles 


Paper & Printing 


Foods ec 


Leather etc. 


Stone, Clay, Glass 
Tobacco. et 


Chemicals 


‘Pig 
Shows Drop for 1925 
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bags in Both Tonnage and 
Value Noted From 1923 
Figures. 


The outputs of pig iron and ferro-al- 
loys in the United States in 1925 de- 
creased 9.1 in tonnage and 24.3 per cent 
in value, in comparison to the output 
of 1923, according to. figures compiled 
| by the Bureau of Census, Department 
of Commerce, in connection with the 
biennial census of manufactures. 


| The full text the department’s 


of 
statement follows: 

According to data collected at the 
biennial census of manufactures taken 
in 1926, the output of pig iron and fer- 
ro-alloys in the United States in 1925 
amounted to 36,688,002 tons (of 2,240 
pounds), valued at $761,605,465. These 
figures show decreases of 9.1 per cent 
and 24.3 per cent, respectively, as com- 
pared with 40,355,197 tons, valued at 
$1,005,882,578, for 1923, the last pre- 
ceding census year. 

The total for 1925 comprised 27,715,- 
651 tons, valued at $553,900,949, of pig 
iron and ferro-alloys made in blast fur- 
naces and consumed in steel works and 
rolling mills and foundries under the 
same ownership as the blast furnaces, 
and 8,972,351 tons, valued at $207,704,- 


516, produced for sale. In addition, 
blast-furnace gas and _ miscellaneous 
products to the value of $20,552,330 


were reported by blast furnaces. The 
pig iron and ferro-alloys consumed in 
steel works and rolling mills and foun- 
dries under the same ownership as the 
blast furnaces amounted to 75.5 per cent 
of the total production in 1925, as against 
73.2 per cent in 1923. 

Blast furnaces were operated in 1925 
by 122 establishments, 36 of which were 
located in Pennsylvania, 27 in Ohio, 14 
in Alabama, 8 in Michigan, 8 in New 
York, 6 in Illinois, 4 in Tennessee, 4 in 
Virginia, 3 in Indiana, 3 in West Vir- 
ginia, 2 in Kentucky, 2 in Minnesota, 2 
in Wisconsin, 1 in Colorado, 1 in Mary- 
land, and 1 in Utah. Ferro-alloys made 
in electric furnaces, and as secondary 


were reported by 19 establishments, 6 
of which were located in New York, 4 in 
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Failures in Business 
Decrease in England 
A general decline in the number of 
business failures in Great Britain for 
the year 1926 as compared with the pre- 
ceding year has been reported to the De- | 
partment of Commerce. The number of 
official bankruptcies for Great Britain 
and Ireland being only 4,658 in 1926 as | 


against 5,175 in the preceding year. The | 
' 





department based its announcement on 
a report from the American Consulate 
General at London. 

The full text of the announcement fol- 
lows: 

There was a general and considerable 
decrease reported in the number of of- 
ficial bankruptcies occurring in Great 
Britain in 1926, the total for Great 
Britain and Ireland falling from 5,175 
in 1025, to 4,658 last year, a decline 
of 517. 

As to deeds of arrangements, a similar 
ratio of improvement was shown in re- 
sults. The totals for this form of in- 
solvency come out at 2,716 in 1925 and 
2,496 in 1926. In bills of sale there was 
a reduction of 52—from 14,381 to 143829. 
The great increase in the number of joint 
stock companies of late years, which is 
still continuing, points to a widespread 
change in trading methods. Vast masses 
of accumulated capital are now being 
used under the company system for the 
creation of multiple shops and stores 
everywhere, and they are doing big busi- 
ness in the distribution of goods among 
consumers. These commercial companies 
now form a vast and combined system 
of retail working and trading. 





Pennsylvania, 3 in Ohio, 1 in Alabama, 
1 in Iowa, 1 in New Jersey, 1 in Ten- 
nessee, 1 in Virginia, and 1 in West Vir- 
ginia. 

In 1923 the blast-furnace industry 
w&s represented by 169 establishments, 
the decrease to 122 in 1925 being the 
net result of a ghin of 1 establishment 
and a loss of 48, of which 8 had gone 
out of business prior to the beginning 
of 1925, and 40 were idle during the en- 


| tire year. 
. 

The statistics for 1925 are preliminary | diana, 19 in 

products of the zinc-smelting industry | and subject to such correction as may | Carolina, 18 


be found necessary upon further 
amination of the returns. 


ex- 


semaining 152 in 24 other States. 








Production of Boxes 
Shown as Decreasing 


Total of 824 Establishments 
Give Value of Produets As 
$152,.294.579. 


the manufacture wooden 
cases and crates decreased 6.5 per cent 
for the period of 1925 according to the 
biennial census of the industry completed 
by the Bureau of the Census, Depart- 
ment of Commerce. 

The full text of 
statement follows: 

According to data collected at the 
biennial census of manufactures taken 
in 1926, the value of products reported 
for 1925, by establishments (other than 


the Department’s 


| 


France Suspends Sales Tax 
Except on Antique Exports 


Only antiquities among exports will 


hereafter pay the local French business | 


turnover taxes, says an announcement 


| just issued by the Department of Com- 


| merce. 
taxes 


| been 


fhe full text follows: 
The application of the sales and luxury 


(business turnover taxes) on ar- 


| 
| 


ticles sold for export from France has | 


suspended, except on antiques, 
curios, old paintings, and similar articles 


sold by, or for, antique dealers, accord- | 
| ing to a decree of January 4, published 


in the Journal Officiel of 


1927. 


Canada Inereases 
Exportation ot Paper 


Total Gain for 1926 Re- 
ported by Commerce De- 
partment as $14,790,467. 





Exports of paper of all kinds from 
Canada during 1926 totaled $121,414,513, 
an increase of $14,790,467 over the total 
of $106,624,046 exported in 1925, accord- 
ing to advices from Consul Albert Hal- 
stead at Montreal, made public by the 
Department of Commerce on February 8. 
The full text follows: 

Exports of pulp of all kinds during the 
year amounted in volume to 1,003,081 


| tons, valued at $52,077,122, representing 
! an increase of 43,410 tons in quantity and 


$4,145,217 in value over shipments total- 
ing 959,671 tons valued at $47,931,905 
in the preceding year. 


tons of newsprint, valued at $114,089,595, 
indicating an increase of 330,331 tons and 
$15,144,258 over similar exports in 1925 


, which amounted to 1,401,655 tons with a 


value of $98,945,337. 
there were 14,345 tons of newsprint on 
hand in Canada. During the year Can- 
ada’s rated daily capacity of newsprint 
increased by 1,650 tons and at the close 


2 e 926 | ‘ ; 
At the end of 19 | steady improvement during the last few 


January 5, | 


Textile Production 
In Germany Gains 


As Trade Expands 
Foreign as Weli as Domestic 
Markets Reported to De- 
partment of Commerce 
as Better. 


Conditions in the German textile in- 
dustry showed a steady improvement 
toward the end of 1926 and one branch 
after another has felt the beneficial in- 
fluence of this development, which has 
been noted since the beginning of last 
autumn, according to advices from Con- 
suls A. W. Kliefoth and E. C. von Tres- 
chow, at Berlin, made public by the De- 
partment of Commerce. The full text 


follows: 
Most districts report that limitation 
of work, which prevailed during the 


summer months to an alarming extent, 


| has almost disappeared. The increase in 


| 


orders is due to a growing domestic as 
well as foreign demand. More particu- 
larly domestic conditions have taken a 
favorable turn during the last few 
months, and this branch of the German 
trade which has suffered for: almost a 
year from the effects of the general 
collapse, has now apparently succeeded 
in placing its business on a solid basis. 
This conclusion is emphasized by the 
fact that payments are also being ef- 
fected in a more satisfactory manner. 
So far as foreign business is concerned, 
an increased demand is reported from 


| former overseas markets as, for example, 


South America, Africa and Asia. Nev- 


| ertheless, great difficulties have still to 


| low 


of the year the daily capacity was 7,350 | 


tons. This represents an increase of 
495,000 tons in the annual rated capacity 
and makes the total annual capacity 
2,205,000 tons. 

Of the exports of pulp from Canada 
during the past year, 382,077 tons worth 
$11,505,811 was mechanical pulp; 165,- 
433 tons valued at $10,443,538 was sul- 
phate; 200,995 tons with a value of $15,- 
734,220 was sulphite bleached, and 254,- 
576 tons worth $14,393,546 was sulphite 


| unbleached. The latter was the only kind 


of pulp to be shipped in smaller quan- 
tities, the reduction being 9,278 tons, 
though the value was higher by $243,275. 

In addition to the 1,731,986 tons of 


| newsprint worth $114,089,595 exported 


during the year, 18,522 tons of wrapping 


| paper with a value of $2,259,663 were ex- 


ported; this represented a drop of 2,013 
tons and in value of $519,635; 60,545 hun- 
dredweights of book paper worth $520,- 
337 were shipped abroad represehting in- 
creases’ of 12,780 hundredweights and 
$85,644 in value over 1925 exports and 
19,044 hundredweights of writing paper 
worth $143,906 were exported, indicating 
gains of 6,673 hundredweights and $41,- 
767. The value of all other foreign ship- 


be overcome in regard to foreign busi- 


During 1926 Canada exported 1,731,986 | ness as to the cost of production is said 


to be still too high in Germany to al- 
German textile manufacturers to 
compete favorably in many foreign mar- 
kets, according to the consular reports. 

The cotton industry registered a 


weeks. The considerable drop in prices 
on the American raw cotton market 
has not had the expected unfavorable in- 
fluence on the general situation in the 
cotton trade, as it was checked by strong 
calls for cotton goods prevailing on all 
markets, and which demands are very 
natural as there are no more large stock 
in existence. 

Reports indicate that the wool indus- 
try is doing a satisfactory business, and 


| linen manufacturers which for a long 


| ments of paper during the year was | 
$4,401,112. 


Latvia Negotiates 


For New Air Route 


| Riga Proposed as Landing Place 


for Line From Berlin 
to Moscow. 


Negotiations are being conducted be- 
tween the Latvian Government and the 


| two German companies regarding the 


boxes, | 


sawmills and planing mills) engaged pri- | 


marily in the manufacture of wooden 
boxes, cases and crates was $152,294,579, 
a decrease of 6.5 per cent as compared 
with $162,857,784 in 1923, the last pre- 
ceding census year. 

Principal Products. 

The principal products of the estab- 
lishments to which this report relates are 
wooden boxes (not including cigar boxes) 
or-cases, box shooks, crates for butter, 
fruits, berries and vegetables and cases 
for eggs and canned goods, etc. The sta- 


| the following route: 


/ ule only 


tistics in this report do not include data | 


for wooden boxes made for use as con- 
tainers of other commodities manufac- 
tured by the same establishments, nor 
for considerable quantities of boxes and 
shooks made as secondary products by 
sawmills and planing mills and by estab- 
lishments engaged primarily in other in- 
dustries. The value of such boxes and 
shooks made by sawmills and planing 
mills in 1925 was $59,738,547. The value 
of those made in other industries has 
not yet been calculated, but will be given 
in the final report of the present census. 
Establishments Reporting. 

Of the 824 establishments reporting 
for 1925, 98 were located in New York, 72 
in Massachusetts, 55 in Wisconsin, 54 in 
Illinois, 51 in Pennsylvania, 46 in Ohio, 
42 in California, 30 in Michigan, 28 "in 
New Jersey, 27 in Missouri, 27 in New 


Hampshire, 23 in Maryland, 21 in In- 
Washington, 18 in North 
in Minnesota, 17 in Vir- 


ginia, 26 in Texas, 15 in Maine and the 


opening of an air line Berlin-Moscow 
via Riga in the spring of this year, ac- 
cording to advices to the Department 
of Commerce from Commercial Attache 
C. J. Mayer at Riga, says a department 
announcement. The full text follows: 

The German-Russian Air Service Com- 
pany “Deruluft” and the “Luft Hansa” 


: ,o German air companies in- | a s 
are the two Ger p | for 1925, 40 were located in Pennsyl- 


terested. 


This new air line is to replace the | 


one maintained since 1922 by the “Deru- 
luft” company between Koeningsberg, 
Kovno and Moscow. This line passes 
over Latvian territory south of Dvinsk 


but the planes do not land on Latvian | 


territory. 

At the samte time it is planned to 
establish a direct air service line on 
Berlin-helsinforms 
Also in this 
a landing 


and Moscow-Scandinavia. 
case Riga is proposed for 
place. 

The above named German companies 
are willing to include Riga in the sched- 
under the condition that an 


up-to-date landing place be placed at 


| the disposal of the companies mentioned 


in Riga because the existing aerodrome 
is not for that purpose. The Latvian 
Government is reported to have assumed 


a favorable attitude towards the scheme | 


so that Riga is likely to be included in 
the new schedule which will begin op- 
eration the end of April or beginning 
of May this year. 


1923 the industry was represented by 
864 establishments, the decrease to 824 
in 1925 being the net result of a loss of 
215 establishments and a gain of 173. Of 
the 213 establishments lost to the indus- 
try, 100 had discontinued manufacturing 
prior to 1925, 22 were idle during the en- 
tire year, 75 reported products other 
than wooden boxes, cases, or crates and 
were consequently transferred to the ap- 
propriate industries and 16 reported 
products valued at less than $5,000. (No 
data are tabulated at the biennial cen- 
suses for establishments with products 


In | under $6,000 in value) 


time could not recover from their losses 
suffered during the depression are be- 
ginning to announce livelier business. 
In the silk industry the situation is not 
uniform, but there also, as well as in 
the velvet industry, the influence of the 
generally improved economic situation 
makes itself felt. 

The ready-made clothing trade which 
in summer, and particular during Au- 
gust experienced a slackening down of 
business resembling almost stagnation, 
is now reporting lively winter business. 


Broom Output Drops 
For Two-Year Period 


Decline of 17.3 Per Cent Re- 
corded in 1925 from To- 
tal of 1923. 


The Bureau of the Census, Depart- 
ment of Commerce, has just made public 
the result of its biennial census of manu- 


| facturers engaged primarily in the pro- 
| duction of brooms and whisk brooms. 


The full text of the Department’s 


| statement follows: 


| 
| 


- 





According to data colected af the bi- 
ennial census of manufactures, 1925, the 
establishments engaged primarily in the 
manufacture of brooms, whisk brooms, 
etc. reported such products valued at 
$21,099,604, together with miscellaneous 
products valued at $614,500, making a 
total of $21,714,194. This represents a de- 
crease of 17.3 “o as compared with $26,- 
261,854 for 1923, the last preceding cen- 
sus year. The establishments classfied 
in this industry are engaged in the manu- 
facture of brooms, whisk brooms, ete.., 
made from broom corn or fiber and street 
and stable brooms made from heavier 
materials. 

Of the 421 establishments reporting 


vania, 38 in Illinois, 35 in New York, 26 
in Ohio, 24 in California, 23 in Iowa, 
22 in Texas, 19 in Missouri, 15 in Wis- 
consin, 14 in Indiana, 14 in Kentucky, 14 
in Minnesota, 11 in Maryland, 11 in 
Masachusetts, 10 in Georgia, 10 in Kan- 
sas, 8 in Alabama, 7 in Florida, 7 in 


| Louisiana, 7 in Michigan, 7 in Oklahoma, 


7 in Tennessee, 6 in New Jersey, 6 in 
Washington, 5 in Nebraska, 5 in North 
Carolina, 4 in Colorado, 4 in Oregon, and 
22 in 12 other States. 

In 1923 this industry was represented 
by 444 establishments, the decrease to 
421 in 1925 being the net result of a gain 
of 66 establishments and a loss of 89. 


; Of the 89 lost to the industry, 52 had 


gone out of business prior to the begin- 
ning of 1925, 5 reported commodities 
other than brooms for their principal 
products and were transferred to other 
industries, 9 were idle during the year, 
and 23 reported products valued at less 
than $5,000. (No data are tabulated at 
the biennial censuses for establishments 


with products under $5,000 in value.) 


Shipping Board Authorizes 
Sale of Two Tankers 


The United States Shipping Board 
has authorized the Emergency Fleet 
Corporation to issue advertisements for 
the sale of the tankers “Chestnut Hill” 
and “Brandywine,” bids to be returned 
within 10 days. Offers for purchase of 
the vessels, it was stated, would be 
considered either for steam operation 
or for conversion to Diesel propulsion, 
The “Chestnut Hill” is of 7,028 dead- 
weight tons and the “Brandywine” 7,049 
tons. Both are laid up at Mobile, Ala, 
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Contract May Be Canceled in Equity, Court Rules, 
Where a Clause in Lease for Cars Was Misconstrued 


Minds Never Met, 


Is Gist of Opinion 


Plaintiff Could Have Cleared Up 
Mistake by Simple Inquiry, 
Is Observation of Court. 


RAILWAYS CORPORATION V. RAY CONSOLI- 
DATED Copper Co.: District Court, 
District oF MAINE, SOUTHERN Divi- 
sion. Nos. 1067, 892. 

One party to a_ contract, 
ceiving the meaning af a clause in the 
contract which the other party knew, 
or should have known, and which the 
latter took no steps to correct, is en- 
titled to have the contract canceled in 
equity, the court held in this case. — 

Judge Peters rendered the opinion, 
the full text of which follows: 

This was originally an action of as- 
sumpsit to recover rent due under a 
lease from the plaintiff to the defendant 
of 10 dump cars. The amount claimed— 
some $13,000—-represents a period of 11 
months during which the cars were not 
in the possession of the defendant and 
not used by it, but during which the 
plaintiff claims the defendant was liable 
to pay rent under the terms of the lease. 
For the four months preceding the period 
referred to the defendant used the cars 
and paid the stipulated rent. It does not 
appear to bé seriously denied by the de- 
fendant that it is liable under the lease 
as written, if its terms aré to be strictly 
adhered to; but it is claimed that there 
was a mistake in the wording of a cer- 
tain clause in the lease and as a part of 
its plan or answer the defendant sets up 
an equitable defense that the lease as 
written does not represent the actual 
agreement between the parties and asks 
to have it reformed or canceled. 

This equitable defense having been in- 
terposed under the authority of Sec. 
1251b, Compiled Statutes, the defendant 
has the same rights as if it had filed a 
bill seeking the relief prayed for in its 
answer. 

The question to be determined 
whether the defendant is entitled to have 
the written ingtrument reformed in re- 
spect of the error alleged, or, if not en- 
titled to that particular relief, whether 
the instrument shall be canceled. 


miscon- 


is 


Meaning of Words 


Basis of Dispute 

The wording in controversy relates to 
the term of the tenancy, the lease stip- 
ulating that the cars shall be shipped to 
the lessee for a minimum period of three 
months. “with option of additional 12, 
months’ lease.” The defendant claims 
that the words quoted should have been 
other words meaning that the lessee 
should have the option of continuing 
the lease for as many months more than ! 
the minimum as it should desire, not ex- 
ceeding 12. Using the words with the 
meaning which the parties apparently 
put upon them, the defendant claims 
that the clause in question should have 
been “with option for 12 additional 
12 months’ lease.” 

If the clause in the lease reading, “for 
a minimum period of three months, with 
option of additional 12 months’ lease,” 
means, as claimed by the plaintiff, that 
if the cars were kept for any length of 
‘time over the three months they auto- 
matically went under lease for 12 months 
more, and made the lessee liable for 15 
months’ rent whether the cars were 
used or not. I can find no evidence which 
leads me to believe that the defendant 
lessee ever had any intention of making | 
such a contract or any idea that it had 
done so. On the contrary, the proof is | 
clear that if the lease is to be construed 
as above it was executed by the de- 
fendant under a mistake. 

It is claimed by the defendant that the 
plaintiff made the same mistake and also 
executed the lease under the wrong im- 
pression that the wording correctly 
stated the agreement between the par- 
ties, or, if otherwise, that the language 
was artfully inserted by the plaintiff 
to take advantage of the defendant. 

It well settled, as shown by the 
authorities cited by the plaintiff, that 
in case of such mutual mistake or of 
mistake on one side and fraud on the 
other, the written contract may be re- 
formed in equity. 


is 


Lease as Construed 
By Broker in Case 

Pomeroy’s Equity, 3rd Ed. Vol. 4, Sec. 
1376. 

Another phase of the case should also 
be mentioned: These parties were 
brought together and one of the leases 
delivered to the defendant by a broker 
in New York who testified that he un- 
derstood the agreement between the 
parties as the defendant did; so that if 
the instrument then adopted did not 
make the actual agreement effective 
there was a mistake by both the broker 
and the defendant; and if the broker 
should be held to be the agent of the 
palintiff, his mistake would be attributed 
to his principal and the mutual mistake 
would be correctable by reformation of 
the document. 

The following is a brief summary of 


| there 





the facts: 

In the year 1924, the defendant, repre- 
sented by one McCune, purchasing agent, 
desired to hire some cars for use at its 
mines pending the expected arrival 
within a few months of new cars that 
had been-purchased. Inquiry was made 
of the Grey Company, brokers, located 
in New York. Grey, having had no pre- 
vious business with the plaintiff, but 
knowing that it had such cars, wrote the 
plaintiff for prices, etc. Nelson, the presi- 
dent of the plaintiff, replied that he had 
some good cars. for rent at $150 per 
month. Grey replied that he had offered 
15 cars to the defendant he had) 
for rental for $150 per month cach for 


(as 


—_——o 


defendant came back with an offer of 
$100 per month for a minimum period 
of five months. Nelson would not re- 
duce the price. 

Finally on March 7, Grey wired Nelson 
for an inspection option and stated that 
defendant would want “10 cars minimum 
period three months with privilege leas- 
ing longer.” Up to this time nothing 


had been said by anyone concerning any 
three 


longer period of leasing than 
months, except when the defendant of- 
fered $100 per month for five months. 
McCune, the purchasing agent of the 


defendant, was in New York and in com- |} 


munication with Grey by telephone. 

On March 7, Grey wrote Nelson con- 
firming the telegram of that day and 
stating that if the cars passed inspection, 
defendant would execute a lease of 10 
cars at $150 per month each, “for a min- 
imum period of dhree months, with the 
pivilege of leasing them longer if they 
so desire.” 


Agreement Made; 
Transaction Closed 

On March 8, Nelson ‘wired Grey, 
“Hereby give option until 13th for min- 
imum period three months with = or 
without option of additional 12 months’ 


lease.” This was the first time 12 months | 


had been mentioned. If the language 
used was intended, as now construed by 
the plaintiff, to mean that, if the cars 


were kept at all beyond three months, a } 


12 months’ obligation would automati- 
cally rest upon the defendant, it was 
making a most importan change in the 
terms previously discussed without other- 
wise explaining or calling attention to 
fact. Also, the effect of 
change in terms was apparently lost 
upon both Grey and the defendant and 
Nelson was fairly put upon notice of 
that fact by Grey’s letter to him of 


the 


March 14, in which Grey confirms a tele- | 


gram that leases had been signed, en- 
closes a formal order for the cars signed 
by the defendant and refers to the cars 


as those “‘which we have rented to them | 


for a minimum period of three months 
with option for 12 additional months.” 


The formal order referred to directed | 


to the plaintiff and signed by the de- 
fendant ordered or 
of 10 cars —— “for a minimum period 
of three months with an option for 12 
additonal months.” 

That Nelson received and noted the 
order above referred to appears from the 


letter from him to Grey of March 17, in | 
which he says he had already shipped | 


the cars “‘on their order No. 9370” (above 
referred to.) 


It appears that Grey and McCune (for | 


the defendant) had come to an agree- 
ment and closed the traysaction on 
March 14, as they supposed, on the basis 
of $150 rent per car per month for a 
minimum period of three months, with 
an option to the defendant, of such addi- 
tional months, not exceeding 12, as_ it 
might desire. 
sidered by them that the wording in the 


leases sent on by Nelson changed the | 


understanding. 


The cars in question were shipped 


back to the plaintiff, the last ones on | 


August 1, and the whole 10 were kept 


on the average less than 24 days be- | 


yond the minimum period. The rent for 
a month under the lease was’ $1,500. 
Under the theory of the plaintiff this 24 
days’ 
$18.000. 

The plaintiff’s president, during 
period, was in the New 


York office of 


| the broker Grey, and expressed the hope 


that the defendant would keep the cars 
months. No satisfactory explana- 
tion of this conversation is found in view 
of the present claim that 
lease the defendant must keép the cars 
either 3 or 15 months. 


six 


Minds Never Met 
Is Contention Made 

Being satisfied that 
never understood the 
now claimed by the plaintiff, 
that the minds of the parties never met, 
unless the plaintiff understood it as the 
defendant did, which the plaintiff denies. 

There is a possibility that where the 
broker and the defendant both had the 
same understanding, the broker may 
have been sufficiently the _ plaintiff's 
agent to bind him, but I do not rest the 
decision on that ground. 

In any case I find that the lease as 
drawn does not truly represent the con- 
tract between the parties. 

While an instrument may not be re- 
formed except for mutual mistake, or 
mistake on one side and 
other, it may be canceled under some 
circumstances for unilateral mistake. 

It is said in Cyc, Vol. 34, page 918: 

“While equity will not reform an in- 


strument for the mistake of one party | 


assume, it will cancel an instrument for 
such mistake. But where the reforma- 
tion has the effect of cancellation, the 


other party can not complain that the in- | 


strument has been reformed for the mis- 

take of one party alone. 
“Cancellation appropriate 

apparently 


is when 
valid written 
agreement transaction embodied in 
writing, while in fact, by reason of a 
mistake of both or one of the parties, 
either no agreement at all has been 
really made, since the minds 
parties have failed to meet upon the 
same matters, or else the agreement or 
transaction is different, with respect to 


is 


an 
or 


its subject matter or terms, from that | 


which was intended.” 
2 Pomeroy’s Equity, page 1786. 
The plaintiff, recognizing the general 


rule, says that it has no application here | 


because it requires for 
impossible condition in this ease 
that the making the mistake 
be put in statu quo. This is generally 


its operation the 


party not 


@ minimum period of three months, The | necessary but not always 


| Clause Carried 


such a | 





confirmed the lease | 


fendant understood that for the agreed | 


| the defendant expected more than one. 
It was probably not con- | 


| other contractor had misinterpreted the 





use might have cost the defendant ; 

| the plaintiff of its apprehension, if not | 
the | 
running of the three months’ minimum | 


| same case: 


under the | 


| cited Lapish v. Wells, 6 Maine 175, which | 
the defendant | contains an elaborate opinion upon this 
contract to be as | 


it follows | 


fraud on the | 


| made and which 
} correct. « 


of both | 


| respendence and 


Case Covered Lease 
Of Railway Gondolas 


Option for 
Year’s Renewal, Wording of 
Which Was Later Disputed. 


A limitation is outlined in Ruling Case 
Law, Vol. 6, page 938: 

“However, the rule that he who seeks 
the rescision of a contract must restore 
in specie whatever he has received un- 


| der it is one of justice and equity, not 


of procedure, of substance, not of form— 


| and must be reasonably construed and 
| applied. 


All that is necessary is that 
the one party shall be replaced in sub- 


stantially his original situation, and that 


the other shall-derive no unconscionable | feiture was granted. 


E. R. Buckner, U. S. Attorney (C. D. | 


advantage from his conduct. In case 
where, acting in good faith, property has 
been so changed or lost that it cannot 
be restored in specie, and where its value 
is capable of being ascertained, a party 
entitled to do so may rescind a contract 
by tendering the money equivalent of 
the property in question.” 

Doubtless a, strong case is necessary 
for relief where the parties cannot be | 
put in statu quo. In Grymes vy. San- 
ders, 93 U. S. 62, the Supreme Court 
Says: 

“A court of equity is always reluctant 
to rescind, unless the parties can be put 
back in statu quo. If this cannot be 
done, it will give such relief only where 
the clearest and strengest equity im- 
peratively demands it.” 

There another line of authorities 
which has developed a modification of 
the general rule and holds that in case 
of mistake by one party there may be 
conduct on the part of the other, not 
amounting to actual fraud, which will 
authorize the intervention of a court of 
equity in behalf of a mistaken party who 
is not negligent. 


is 





Pertinent Case 
Quoted by Court 


Whether the remedy is technically 
reformation or cancellation is not al- 
ways so clear, and often it makes no 
difference. An interesting and quite per- 
tinent application of this doctrine is | 
found in Hudson Structural Steel Co. v. 
Smith & Rumery Co., 110 Me. 123, quoted 
at some length by the defendant in his 
brief. The parties had made a written 
contract relating to the furnishing of 
building material. 

The plaintiff thought it was signing 
a contract, for one building; the de- 


sum it was getting the materials for | 
two buildings. Not for some months did 
the plaintiff understand that the speci- | 
fications, which were made a part of the | 
contract, called for two buildings or that 


Motion for Release 
Of Auto Seized With 
Liquor Ruled Proper 


District Court of New York 
Grants Order Pending 
Trial of Cause of 
Forfeiture. 


a Pah are ‘ 
| UNITED STATES yv. DopGE CouPE, LICENSE 


District Court, 
Y. NO 


No. 5K4268 N., Y.: 

SOUTHERN District, N. 

A 93-363. ~ 

A libel having been filed for the for- 
feiture of an automobile under Section 
3450, R. S., alleging that certain distilled 


intent to defraud 





| land and libeled for 
| the Internal Revenue Laws, if it exists, | 
| must be inherent, 


| which Justice Nelson, 





Nor did the defendant know that the | 
plaintiff understood that the contract | 
called for one buitding only. The court | 


found that in view of the fact that pne 


same plans and specification, and in view 
of the smallness of the bid, the defendant 
ought to have been put on inquiry as to 
whether the plaintiff was not acting un- 
der a mistake. 

“Being put upon inguiry it was the 
duty of the defendant to have informed | 





knowledge, as to the plaintiff’s misun- 
derstanding.” \ 
The following is also quoted from the | 


“In 9 Cye. 596, is found this principle: | 


; ‘One is not permitted to accept a promise | 
| which he knows that the 


other party | 
understands in a different sense from 
that in which he understands it. In 
such a case there is no agreement al- 
though equity sometimes rectifies the 


| contract so as to make it express the 


real intention.’ Under this quotation is 


subject. 

“In referring to this matter generally | 
the court quoted with approval the fol- 
lowing language: ‘The fraud, said the | 


| counsel, consists in such cases, in dealing 


with the party in ignorance and leaving 
him so. It is not necessary that the | 
other party should have created the 
false impression or intended it; it is suffi- 


| cient that he knows it, and take advan- 
| tage of it.’ 
| can never give sanction to such a pro- 


Also: ‘The laws of morality 


ceeding; and it surely cannot be the duty 
of a court of justice to be morg indulgent 
in its judgment.’ If this apparent con- 
tract then could be ‘canceled,’ or treated 
‘as though no writing ever existed,’ or 
as ‘no agreement,’ because the plaintiff, 


| upon a material matter, understood it 
one way, and the defendant understood | 
it another, and was charged wtih knowl- | 


; od intiff’s mis 2 
alone, so as to impose on the other party | Cone Sf Se Pees Seetee, Git the 


obligations which he did not intend to | no contract between them was ever con- 


| summated. 


minds of the parties did not meet: and 


It therefore follows that the 

plaintiff can recover upon quantum 

meruit.” 
It seems 


sufficiently well established 


| that even when a party cannot be placed 

| in statu quo the contract 
garded as canceled where, in a material | 

| matter, the other party has innocently 


made a mistake which trix 
knew, or should have known, 
he takes 


jirst rarty 


no steps to 


slight suspicion of a mistake might well 
be regarded as such inequitable conduct 
of one party as to entitle the other to 


| a cancellation or reformation of the con- 


tract as written. The greater the ad- 
vantage, the more equitable should be 
the conduct of the party gaining it. 

In the instant case the plaintiff’s presi- 
dent certainly had notice from the cor- 
whole course of the 
negotiations that the defendant’s idea of 
the meaning of the terms put into the 


| District of Washington has 


| feiture under R. 
Chevrolet Roadster, 138 Fed. (2d) 948.) | 


| tiff. 


was being | 


the United States, and the innocent 
owner having intervened and filed his 
claim, his motion to release the automo- 
bile pending trial of the cause for for- 


Williams, Asst. U. S. Attorney, of coun- 
sel) for libellant; A. I. Menin for re- 
spondent, 

The full text of the opinion rendered 
by Judge Thacher follows: 

Power of Court Questioned. 

The power of the court to grant the 
motion is questioned. 
be conceded, as the Government con- 
tends, that power is not expressly given 
by any statute. The automobile was 
seized on land, and the proceeding is 
at common law. (The Sarah, 8 Wheat, 
391.) The Admiralty rules therefore 
have no application. Nor is the case 
touched by Sec. 941 of the Revised 
Statutes, which relates only to pro- 
ceedings in Admiralty, nor by Sec. 938 


| R. S., which applies only to proceedings 


for forfeiture under laws respecting the 
revenue from imports or tonnage or the 


| registering and recording or enrolling | 


and licensing of vessels. The power to 
release upon bond property seized on 
forfeiture under 


or perhaps implied 
from the general terms of, Sec. 934 R. 
S., which declares that property seized 
under any revenue law “shall be subject 
only to the orders and decrees of the 
courts of the United States having juris- 
diction thereof.” From the fact that 
the proceeding is not in Admiralty, it 
follows that such decisions as The Three 
Friends, 166 U. S. 1, The Mary N. 
Hogan, 17 Fed. 813, The Frances Louise, 
1 Fed. (2d.) 1006,-The Lorrainé Rita, 
6 Fed. (2d.) 175, The Lynx II 14 Fed. 
(2d.) 697, and other cases relating to 
the release of vessels seized under Ad- 
miralty process, are not in point. If 
they were, I should of course follow the 
very recent decision of this court in The 
Lynx II, supra, and grant the action. 


| As early as 1866, Judge Benedict, in 


a very carefully considered opinion in 
the presiding 
justice of this circuit, concurred, con- 
cluded that the power was inherent, and 


‘ exercised it in the absence of statutory | 


authority. (U. S. v. Three Hundred 
Barrels of Alcohol, F. C. No. 16509.) 
The point was decided in the same way 
by Sanford, D. J., now a justice of the 
Supreme Court, in U. S. v. 
rolet Automobile, 267 Fed. 1021. Other 
decisions to the same effect will be found 
in U. S. v. Two Tons of Coal, F. C. No. 
16590, and U.S. v. Lot of Leaf Tobacco, 
F. C. No. 13627. 
Recent Cases Cited. 
The District Court for the Western 


power in 
S. 3450. 


denied the 


See also the decision of the same court 
in U. S. v. One Reo Speed Wagon, 4 
Fed. (2d), 284. But the weight of au- 
thority seems to sustain the power and 
its exercise in proper cases. As Justice 


Sanford said, in U. S. v. One Chevrolet | 


Automobile, supra: “It is a useful and 
just practice; avoiding not only unneces- 


is pending.” 
Exercise of Discretion. 

In this case there is every reason why 
the court’s discretion should be exercised 
in favor of the owner, who, it appears, 
loaned his automobile to a friend in whose 


possession it was seized because of the | 
| over 


friend’s alleged illegal acts. The pro- 


ceeding has apparently been brought un- | 
3450 of the Revised Statutes | 
| port Co. 


Sec. 
to defeat reclamation by an 
owner under Sec. 26 of the National 
Prohibition Act. (U. S. v. One Ford 
Coupe, decided by the Supreme Court 


der 
innocent 


November 22, 1926, United States Daily, | 


3281.) To release the automobile to 
the owner in such a case will not in any 


way prejudice the interests af the Gov- | 


ernment. To deny the motion would 
be an abuse of discretion. If the parties 
can agree on the value of the automobile, 
an order may be entered providing for 
its release upon filing a bond for its 


value; otherwise the order may provide | 
for the appointment of appraisers and | 


for the release of the automobile on fil- 
ing a bond for the appraised value. 
January 29, 1927. 


may be re- | 


cotnract by the plaintiff might well be 
radically different from that of the plain- 
A substantial, if not corresponding 
benefit would accrue to the plaintiff. 
Under these circumstances the plain- 


. ; | tiff performed less than its duty when 
If unconscionable benefit or advantage | 
is being gained, failure to clear up even | 


a simple inquiry or a voicing of what 
must have been his apprehension would 
have cleared up the mistake. The de- 
fendant is entitled to relief from its mis- 
take by what probably should be called 
a cancellation of the contract whereupon 
the plaintiff’s remedy would be under 
quantum meruit, 

It appears, however, that the plaintiff 
has been paid what it could recover on 
this thegry of the [ability and conse- 
quently judgment should be for the de- 
fendant. 

January 15, 1927, 


Copper 


Car Leases 


ad : | ers’ Liability Act. 
spirits were removed, deposited and con- | 


| cealed therein with 


It may, I think, | 





| ownership of 


One Chev- | 


recently | 1 
“ | leave to amend; , og 
a cause of for- | ; and that company, here 


(U. S. v. One | 


| judge, that, as suit was not 





ys 


- 


- 


Aut Statements Herrin Ars Given on Orrictat) AUTHORITY ONLY 
AND WitHoUT COMMENT BY THE UNITED STATES DAILY. 


Navigation 


Statute of Limitations is Checked 
By Application to Amend the Complaint 


Circuit Court Gives Such Decision in Tort Action Arising 
Under Marine Act Affecting Employers’ Liability. 


JOHN RADEMAKER V. E. D. FLYNN Ex- 
PORT CoMPANY, INC., No. 4921. Circuit 
Court oF APPEALS, FIFTH CIRCUIT. 


The court in this cause, in error to 
the District Court for the Southern Dis- 


| trict of Alabama, held that in a tort 
| action under the Merchant Marine Act 


an application for leave to amend, which 
is full and comprehensive, stands in the 
place of an actual amendment so as to 
stop the running of the statute of limita- 
tions under Section 6, Federal Employ- 
Therefore a defend- 
ant brought into the suit by such appli- 
cation could be proceeded against, al- 
though the formal amendment was not 
effected within the statutory period. 

Alex. T. Howard, Gregory L. Smith 
for plaintiff in error. Palmer Pillians, 
Alexis T: Gresham (Pillians, Cowley & 
Gresham on the breif), for defendant in 
error. 

Before Walker, Bryan and Foster, Cir- 
cuit Judges. 

The full text of the oponion as de- 
livered by Bryan, Circuit Judge, follows: 

John Rademaker, plaintiff, brought an 
action at law, under section 33 of Mer- 
chant Marine Act of 1920, 41 Stat. 1007, 
to recover damages for a personel in- 
jury sustained by him while he was em- 
ployed as a seaman on the American 
schooner “Resolute.” The complaint al- 
leges that the injury was caused by the 
negligence of the schooner’s mate in the 
giving of an perder which plaintiff was 
in duty bound to obey. It was originally 
brought only against the Whitney & 
Bodden Shipping Company as owner of 
the schooner; but, on May 27, 1925, 
within two years from the date of in- 
jury, plaintiff filed the following appli- 
cation: 

“Comes the plaintiff and shows that 


| at the time he signed the articles of the 


” 


schooner “Resolute,” the defendant was 
the owner and so shown upon the ar- 
ticles of said schooner for the voyage; 
that he now learns that whilst said ves- 
sel was on the high seas and before the 
injury complained of a large share, to- 
wit, twenty-eight and one-half sixty- 
fourths interest (281!2-64ths) of the 
said vessel was. trans- 
ferred to the E. D. Flynn Export Com- 


| pany, Ine., a corporation having its prin- 


cipal office and place of business at 
Mobile, within the division and district 
aforesaid; 

“Wherefore, plaintiff moves the court 
to be allowed to amend his complaint by 
adding thereto as a party defendant the 
said E. D. Flynn Export Company, Inc., 


| a corporation as aforesaid and that the 
| clerk be directed to issue to said E. D. 


Flynn Export Company and deliver to 
the marshal for service proper process 
to duly make _ said corporation, a de- 
fendant hereto.” 


Complaint Amended. 

On the same day the district judge 
signed an order “that the plaintiff is al- 
lowed to amend his complaint and make 
the said E. D. Flynn Export Company,” 
and process was issued and served on it. 
After the expiration of two years from 
the date of injury, plaintiff formally 
amended his complaint by incorporating 
in it the E. D. Flynn Export Co. as a 
party defendant, and alleging its in- 
terest as a part owner of the schooner, 
in accordance with the averments of fact 
contained in his preyious application for 


inafter called defendant. thereafter 
pleaded the general issue of not guilty, 
and also filed a number of special pleas 


| to the merits, including a plea of the 


statute of limitations of two years pre- 
scribed by section 6 of the Federal Em- 


| ployers’ Liability Act and adopted by the 


Merchant Marine Act, as amended. An- 
other special plea is to the effect that 
defendant, at the time of plaintiff’s in- 


pra | jury, was the owner of 57-128 interest in 
sary injury to the owner of the property 


| but also unnecessary expense in the cus- | 
| tody of the property while the litigation 


the “Resolute,” and was therefore en- 
titled to the benefits of the limitation of 
liability allowed by section 4283 of the 


: Revised Statutes. 


Judgment Divided. 

The jury returned a verdict against 
the Whitney & Bodden Shipping Com- 
pany, and assessed damages at $1,100, 
but were instructed by the court, 
the objection and exception of 
plaintiff, that they could not find a 
verdict against the E. D. Flynn Ex- 
Judgment was entered up 
against the shipping company for 57- 
128ths of the verdict, but the suit’ was 


| dismissed as against the defendant ex- 


port company for the reason, as appears 
from a written opinion of the district 
brought 
against that defendant within two years 
from the time the cause of action ac- 
crued, it was barred by the statute of 
limitations. The evidence has not been 
brought up by a bill of exceptions, and 
is therefore not before us. 

Whether the trial court erred in ruling 
that the cause of action against de- 
fendant was barred is the question which 
plaintiff seeks to present on this writ 
of error. . , 

Defendant insists that, as the evidence 
is not before us, it is impossible to de- 
termine that the direction of a verdict 
in its favor was not justified by reason 
of a lack of proof sufficient to sustain 
plaintiff’s cause of action against it; 
that the district judge’s opinion’ cannot 
take the place of a bill of exceptions, 
and, hence, that it is not made to appear 
that the statute of limitations, which 
was specially pleaded, formed the basis 
of the instruction for a verdict and of 
the judgment for defendant. 

The act of negligence complaindd of 
was that of the mate of the schooner. 
Liability was asserted against both de- 
fendants, upon the doctrine of respon- 
deat superior, merely because, as owners 
of the schooner, they were chargeable 
with the negligence of the mate. If for 
any reason one defendant was not liable, 


it would seem that for the same reason 
the other was not. That defendant was 
a part owner is admitted by a special 
plea. 

Section 9470, Code of Alabama, pro- 
vides that in actions fof injuries to the 
person, the general issue is not guilty, 
and puts in issue all the material allega- 
tions of the complaint. But the capacity 
in which one sues or is sued stands ad- 
mitted in the absence of a special plea. 
Under that section the general issue in a 
tort action only denies the wrong and 
injury alleged in the complaint. Rail- 
road Co. v. Trammell, 93 Ala. 250; 
Espalla y. Richard, 94 Ala. 159; Fourth 
National Bank v. Portsmouth Cotton Oil 
Refining Corp., 284 Fed. 718. 

The opinion of the trial court cannot 
take the place of a bill of exceptions, 
Bank of Waterproof v. Fidelity & De- 
posit Co., 299 Fed. 478; but we think 
such opinion may properly be examined 


-by an appellate court for the purpose 


of ascertaining the grounds on which 
rulings in the course of a trial were 
made, and judgment entered. Gross v 
U. S. Mortgage Co., 108 U. S. 477, 486; 
Adams Cqunty v. Burlington R. R. Co., 
112 U. S. 123, 129; Virginian Ry. Co. v. 
United States, U.:S. , [Dec. 18, 
1926.] In this case, the opinion of the 
district judge conclusively shows that a 


verdict was directed and judgment en- | 


tered for defendant upon the sole ground 
that plaintiff’s cause of action was 
barred by statute, because defendant 
was not proceeded against within two 
years from the date of plaintiff’s in- 
jury. In our opinion the eror assigned 
is sufficiently presented for review. 
Liability Act. 

Section 6 of the Federal Employers’ 
Liability Act provides that no action 
shall be maintained under it unless it is 
begun within two years from the date 
the cause of action accrued, and is ap- 
plicable to suits under 
Marine Act. Panama R. R. Co. v. John- 
son, 264 U. S. 375. The limitation of 
that section is upon the right and not 
merely upon the remedy. A.C. L. R. R. 
Co. v. Burnette, 239 U. S. 199. It fol- 
lows that if plaintiff did not begin his 
action within two years from the time it 


the Merchant | 





Employer’s 


- Liability 


Foreign Concern Held 
Liable for Contract 
Under Illinois Law 


Must Abide by Agreement 
Unless Failure to 
Qualify Is 
Raised. 


WititrAM A. BRADFORD, PLAINTIFF IN 
Error, V. INDIANA Harsor BELT RAIL-~ 
ROAD COMPANY, No. 3777; Circuit 
Court OF APPEALS, SEVENTH CIRCUIT. 
Although under the Illinois law, & 

foreign corporation failing to qualify te 
do business within the State is subject 
to disability to maintain a suit in the 
State courts, yet it is held in this case, 
in error to the District Court, Indiana, 
that such a corporation, whether suing 
or being sued, must abide by its con- 
tract, unless the question of its failure 
to qualify is raised by the opposite 
party. 

Before Alschuler, ‘Evans, and 
circuit judges. The full text 
opinion, by Judge Page, follows: 

Short Road Is Built. 

To gain an entrance into Chicago for 
a railroad owned by him and under his 
control, plaintiff built a short road and 
caused the two roads to enter into a 
contract on February 23, 1907, with the 
Chicago Junction Railway Company for 
a necessary connecting Y between the 
latter’s tracks and the tracks of the 
Illinois Central Railroad. The Chicago 
Junction Company and its assigns were 
to have the use of the Y rent free. 

Plaintiff’s companies, not having the 
money to buy the land and build the Y, 
plaintiff furnished it, and,\by his direc- 
tion, the title to the land was placed 
in his name. The details of making and 
carrying out the contract were left by 
plaintiff to other officers of his compa- 
nies, and all parties to the contract 


Page, 
of the 


| entered upon the use of the Y under its 





accrued, the judgment of the court be- | 


low was correct. 
that the action was begua within the 
statutory period. Plaintiff’s application 
was more than a mere motion for leave 
to amend. It was a complete amend- 
ment, when considered in the light of the 
original complaint. 

Leave was not asked to change any 
averment of fact upon which liability 


-was asserted, or the grounds upon which 


recovery was originally sought, but 
merely to make defendant a party be- 
cause of its ownership of a stated in- 
terest in the schooner. In this state 
of the pleadings, process was issued and 


But we are of opinion | 


served upon defendant before any right | 


of action against it was barred. 
While there are cases to the contrary, 


we think the better rule, supported by | 


the weight of authority, is that an ap- 
plication for leave to amend, as full and 
comprehensive as this one is in its aver- 


terms. 

Later the Junction Company assigned 
its interest in the contract to defendant, 
and defendant continued in the use of 
the Y under the contract, with possible 
voluntary interruptions, until possession 
was surrendered in 1921, within the five 
days specified in plaintiff’s personal de- 
mand therefor. 


Cites Illinois Statute. ’ 

The jury rendered a verdict in favor 
of defendant in plaintiff’s suit for rent 
for the use and occupation of the Y 
premises, based on the following Illinois 
statute: 

“Sec. 1. That the owner of lands, his 
executors or administrators, may sue for 
and recover rent therefor, or a fair and 
reasonable satisfactien for the use and 
occupation thereof, by action of debt or 
assumpsit, in an: court of competent 
jurisdiction, in any of the folléwing 
Caseas 7 

“Second. When lands are held and 
occupied by any person without any spe- 
cial agreement fr rent.” (Chap. 80, 
Cahill’s Ill. Stats. 1921, p. 2158.) 

Plaintiff urges, as. reasons why de- 


| fendant cannot rely upon its defense of 


ment of facts, stands in the place of an | 


actual amendment, 31 Cyc 387; Palmer 
v. Lesne, 3 Ala. 741; Carter v. Fischer, 
127 Ala. 52; New York Central, etc., R. 
R. Co. v. Kinney, 260 U.S. 340. As 
the applicable statute is a limifation 
upon the right of action, and does not 
affect the remedy only, our conclusion 
is not influenced by the theory that it 
can be waived by a defendant after it 
begins to run, either by treating a mo- 
tion to amend as sufficient, or by failing 
to insist upon a formal amendment. 
The judgment is reversed, and the 
cause remanded for further proceedings 
not inconsistent with this opinion. 
January 21, 1927. 


Court Decides Gold 


Coin Is Merchandise | i | 
| nois Sfate courts. 
| nois 


Falls Within Tariff Act But Not 
Subject to Duty or For- 
feiture. 


(Continued from Page Eight.) 
description and includes merchandise 
the importation of which is forbidden.” 


The statute’s definition of merchandise 
is broad enough to cover foreign coin. 
Patton v. Brady, 184 U. S. 608. 
phase of the evidence tended to prove a 
ground of forfeiture other than a failure 
to declare the coin or to submit it to cus- 
toms inspection. 


A finding that the coin was declared 
as soon as an opportunity to do so was 
afforded was supported by a phase of 
the evidence. The facts that the coin 
was concealed on the person of the in- 
dividual who was bringing it from Mex- 
ico and that, that individual did not in- 
tend to declare it did not make it sub- 
ject to forfeiture if his possession of it 
was disclosed to the inspector as soon 
as an opportunity to do so was afforded. 
United States v. One Pearl Chain, 139 
Fed. 513; United States v. One. Trunk, 
184 Fed. 317; Rogers v. United States, 
180 U. S. 54. 

The importation of the coin was not 
forbidden and it was not subject to duty. 
The allegation of the libel to the effect 
that the coin was not submitted to cus- 
toms inspection and was not declared at 
the custom house was not supported by 
uncontroverted evidence. There being 
testimony to the effect that the posses- 
sion of the coin and the amount of it 
were disclosed at the first opportunity 
afforded for doing so, the above men- 
tioned ralings of the court were ert 
roneous.. The judgment is reversed, and 
the cause is remanded for a new trial. 
Reversed. 

January 31, 1927, 


No | 





| proposition 


possession under the contract: (a) that 
the Y was in Illinois, and defendant, an 
Indiana corporation, had not complied 
with the Illinois law relating to foreign 
corporations; (b) that the contract had 
been abandoned. 

There is no evidence to support any 
theory of abandonment. 

Three Answers Given. 

There are three answers given to 
— 

1. The suit was for rent for a time 
before plaintiff's demand. The contract 
was at that time executed. The defend- 
ant had paid, and plaintiff’s roads had 
received, the consideration fixed in the 
contract. 

2. The not void. 


assignment was 


| (Fritts v. Palmer, 132 U. S. 282.) 


3. Under the Illinois law, a foreign 
corporation, failing to qualify to’ do 


| business within the State, is subject to 


two penalties: (a) it may be fined; (b) 
it may not maintain a suit in the IIli- 
While there are Illi- 
ases holding that an unqualified 
foreign corporation’s contracts are void, 
it is quite apparent, from all the au- 
thorities in that State, that that is not 
true, even in Illinois. (Ryerson v. Shaw, 
277 Ill. 524, 530.) In a suit in the State 
courts, such a corporation, whether su- 


| ing or being sued, must abide by its con- 


tract, unless the question of its failure 
to qualify is raised by the opposite 
party. The Illinois statute does not 
make the contracts of such corporations | 
void, and in such cases the Federal 
courts are open to such corporations, 
both to sue and defend. (David Lupton’s 
Sons v. Auto. Club, 225-U. S. 489; Ka- 
win & Co. v. Am. Colortype Co., 243 
Fed. 317; Vitagraph Co. v. Twentieth 
Century Co., 157 Fed. 699.) 
Judgment Is Affirmed. 

Although the plaintiff furnished the 
money and tgok the land title in his 
own name, he directed his companies to, 
and they did make, the contract in their 
own names and in their own names car- 
ried it out. Under those circumstances 
there could not be, while the contract 
was in force, the relation of landlord 
and tenant between the plaintiff and 
and defendant, and without that relation 
there could be no recovery. Hadley v. 
Morrison, 39 Ill. 392; 400; Marr v. Ray, 
151 Til. 340, 346; Oakes v. Oakes, 16 
Ill. 106; Gulliksen v. White Eagle Brew. 
Co., 203 Ill. App. 391, 395, and cases 
there cited; Claussen v. Claussen, 279 
Ill. 99, 105; Chieago Terminal R. R. Co. 
v. Winslow, 216 Ill. 166, 171; Lloyd v. 
Hough, 42 U. S. 153, 158; West v. Smith, 
49 U. S. 402, 412; Hill v. U. S., 149 
U. S. 593, 598; Bigby v. U. S., 188 U. S. 
400, 405. Walsh v. Taylor, 142 Ill. App. 
46, 47, cited by plaintiff, does not cor- 
rectly state the rule as laid down in 
the Oakes case and in Rose y, Day, 2 
Ill. App. 139, upon which it is based. 

The judgment is affirmed. 

January 25, 1927, 
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Patent on Oven for Baking Enamel Found 
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Portable Affair 


Made in Sections 





Apparatus Met With Favor With 
Trade, Indication of Its 
Invention. 





GEHNRICH INDIRECT HEAT OVEN Co. V. 
Swartwout Co., IN Equity, 1972; 
District Court, NorRTHERN DISTRICT 
ov On10, EASTERN DIVISION. 

This was a suit for infringement based 
on Patent 1104652 for a portable oven 
built up of a number of sections and 
having completely insulated - chamber 
with all heat producing and distributing 
elements enclosed therein to be used for 
baking, japan, lacquer, or enamel on 
metals. The court held the patent valid 
and infringed. \ 

The full text of the opinion by Judge 
Westenhaver follows: 

This is an infringement suit based on 
United States Letters Patent 1104652, is- 
sued to Hermann Gehnrich July 21, 1914. 
Title in plaintiff is admitted. Claim 1 


only is in issue. The defense is in- 
validity. 
The apparatus covered by the patent 


is called a portable oven built up of a 
number of sections. It is designed pri- 
marily for use in baking japan, lacquer, 
or enamel on metals, or for “treating 
metal known under the name of sher- 
ardizing.” Although described as a 
portable oven rather than a furnace, the 
apparatus is really a baking or firing 
kiln somewhat like kilns for firing china, 
brick, and tile, in which extremely high 
temperatures are required. Invention is 
asserted to exist in the novel method of 
heating the oven: Briefly stated, the 
primary concept is to place all of the 
heat producing and distributing elements 
within four highly insulated walls. _To 
embody this concept, it is: said, required 
the redesigning and combining of ele- 
ments in a novel manner, and that the 
result, if old, is attained in a degree so 
advantageous over all prior devices as 
The claim in 
issue reads: “In a portable oven, the 
combination with a casing adapted _to 
constitute the upper, lower and_ side 
walls of a bake compartment; a heat 
compartment arranged within the upper 
part of the bake compartment; a fire 
compartment arranged within the lower 
part of the bake compartment; a series 
of flues situated in the bake compart- 
ment, separated from the walls and ex- 
tending from the fire to the heat com- 
partment; devices for heating the fire 
compartment; and a chimney leading 
from the upper compartment.” The ap- 
paratus is rectangular in form. Each 
wall including top and bottom, as well 
as doors, is of substantially the same 
construction, being made of double plates 
with a filler of nonconducting material. 
The entire interior is called a bake com- 
partment. All of the operative parts of 
the apparatus are within this chamber. 
They consist of one or more fire com- 
partments within its lower part, one or 
more heat compartments within the up- 
per part, a series of flues extending from 
the fire to the heat compartments spaced 
inwardly from the side walls, means for 
heating the fire compartments, prefer- 
ably Bunsen gas burners, although oil 
may be used, and a chimney of restricted 
diameter opening to atmosphere from 
the upper heat compartments. Not only 
are all the heat producing and distribut- 
ing means enclosed within the insulated 
walls of the bake chamber, but all prod- 
ucts of combustion are kept within the 
fire and heat compartments and tubes, 
except such as eventually escape. to at- 
mosphere. None of these products enter 
the chamber where articles are to be 
heated or treated. Nor are any air or 
other currents circulated through this 
chamber. 


Merit of Device 


Not Disputed 

Utility is not denied. The apparatus 
possesses great merit. In operation it is 
economical, due to the fact that all heat 
producing and distributing means and all 
the generated heat are kept within in- 
sulated walls. Uniformity of tempera- 
ture is also in part due to the fact that 
the bake compartment is heated entirely 
on the principle of radiation and not at 
all by convection or conduction. The ap- 
paratus is simple in design, easy to 
make, and its cubical capacity can be 


‘extended indefintely without loss of effi- 


ciency. Inasmuch as it is made in sec- 
tions, it is more easily shipped, set up, 
taken down, and removed from place to 
place. No masonry or other substantial 
or expensive construction is required to 
install it. In these several respects, it 
possesses, in my opinion, merits and ad- 
vantages not found in any preexisting 
kin or even designed or available for 
the same purposes. 

Infringement cannot be denied. De- 
fendant has copied plaintiff’s commercial 
apparatus. Both differ slightly only 
Trom the patent drawings. In the patent, 
apparently the fire and heat compart- 
ments extend entirely acréss the top and 
bottom of the oven, whereas in the com- 
mercial apparatus there are two fire and 
heat compartments placed at the re- 
spective sides, elaving an_ intervening 
space where the interior of the bake 
chamber contacts with the top and bot- 
tom. At the bottom this change was 
necessary in order that articles to be 
treated could be shoved in and drawn 
out upon trucks. As this type of oven 
is used for treating heavy articles, many 
automobile bodies being so treated in 
one operation, the division of the fire 
compartment became thus necessary. 
These departures from the patent draw- 
ings, however, were fully disclosed in 
the model of Gehnrich’s invention sub- 
mitted to the Commissioner of Patents 
and considered before the patent was 
granted. It is Clear that no new prin- 
ciple of operation is thereby created, 























and the changes are, in my opinion, a 
permissible refinement such as is usually 
and often necessary in developing an 
invention for commercial use. 

In my opinion, claim 1 of Gehnrich’s 
patent is valid. It is clearly not antici- | 
pated. Nor is the combination so far 
disclosed in the prior art as to deprive 
the claim of the quality.of invention. Its 
superior merits and advantages indi- 
cated above, are sufficient to turn the 
scale in favor of invention. Even if 
these elements in a ‘somewhat similar | 
form are old in the same or an analogous | 
art, they were not combined in the same | 
simple and efficient manner, and if they 
produced the same result did so much 
less satisfactorily and much more ex- 
pensively. The presumption of validity 
flowing from the grant of the patent 
is increased rather than diminished by 
its history in the Patent Office. Gehn- 
rich’s application met with repeated re- 
jections by the primary examiner, which 
action was sustained by the Board of 
Examiners in Chief. This rejection was 
based on Hinz 875350 and Strusholm 
508063, which are, in my opinion, the 
most pertinent citations now before me. 
An appeal was taken to the Commis- 
sioner of Patents. On the hearing before 
him, a model of Gehnrich’s commercial 
oven was presented and evidence sub- 
mitted, showing its successful introduc- 
tion and use in industry. The Commis- 
sioner reversed the patent examiners | 
and directed the patent to issue. Claim | 
1 was approved by him without the im- 
position of any limitations to avoid the 
prior act. 


Apparatus Is 
Favored by Trade - 


Moreover, the apparatus has been ac- 
cepted in industry and has enjoyed a 
progressively increasing sale. Other de- 
vices have been displaced and these sales 
increased notwithstanding the selling 
price is and has always been substan- 
tially higher than competing ovens. Its 
merit has so impressed others, particu- 
larly the Consolidated Gas Company, | 
that they have expended money gra‘ 
tuitously in advertising and selling it in 
order to increase the consumption. of 
gas. Its validity has been- widely ac- 
quiesced in. Although first appearing 
on the market in 1911, no one appears 
to have infringed until 1920, and so far 
as now appears, only three acts of in- | 
fringement have ever been committed. 
The first infringement was by the Moon 
Motor Company, and Judge Faris, of the 
Eastern District of Missouri, after a full 
and adversary hearing, held the patent 
valid and infringed and issued an _ in- 
junction. The next infringement was by | 
the Despatch Manufacturing Company, | 
and Judge Cant, of the Northern Dis- 
trict of Minnesota, in August, 1925, upon | 
a full-and adversary hearing, and after | 
the presentation of additional art, like- 
wise held the patent valid and infringed. 
In both cases, defendants acquiesced in | 
these adverse decisions and made set- | 
tlement of damages without taking ap- 
peals. We may therefore.apply as peri- 
nent the language of the United States 
Supreme Court in Rubber Company Vv. | 
Goodyear, 9 Wall. 788, 793: “The valid- | 
ity’ of the claim of the testator (pat- 
entee) was never shaken by any adjudi- | 
eation. It has been uniformly affirmed | 
and sustained. If the subject was never 
brought here before (appeal), it was 
doubtless becausg those who were de- | 
feated elsewhere saw no ground for the | 
hope of a more favorable result in this 
court (on appeal).” 

To be sure, these decisions, as well as 
the prima facie presumption of validity, 
are not conclusive. That presumption, 
however, strengthened as it is by a thor- 
ough consideration by the Patent Com- 
missioner of the best prior art tending 
to show anticipation or lack of inven- 
tion, and the further presumption of 
validity arising from acceptance in in- 
dustry, commercial success, voluntary | 
advertising, public acquiescence, includ- 
ing acquiescence in two adverse decisions 
made upon adversary hearing, are en- 
titled to great weight. It is highly im- 
probable that Gehnrich’s invention would 
have been so respected or its validity so 
acquiesced in, or that it would have madz 
its way in industry and _ obtained in- 
creasing sales at a higher price, if it 
were lacking in novelty or invention or 
did not possess advantages over all an- | 
ticipating structures. An _ impressive 
case in favor of validity is thereby made 
which cannot be overthrown except by a 
clear showing of invalidity. 

Defense Rested 
On Former Patents 

In the case before Judge Faris, the | 
patents to Hinz and Strusholm were 
mainly relied on. They were thoroughly 
considered and adequately distinguished. | 
They are also ably discussed and ade- 
quately distinguished in the argument of 
Gehnrich’s patent solicitor on appeal to 
the Commissioner of Patents. Although 
they are again cited, they have not been 
stressed in argument. Hence, I deem it 
unnecessary to review their disclosures 
in detail. Briefly, it may be said that 
neither of them, although designed | 

! 











an analogous art, resembles, even super- 
ficially, much less closely, plaintiff’s ap- 
paratus. It may be possible to select 
from them many of the elements now 
found in the'claim in issue. They were 
designed to accomplish a sinfilar result, 
and it is possible to point out similarities 
in the principle of operation. But they 
do not embody Gehnrich’s fundamental 
conception of a completely insulated 
chamber with all of the heat producing 
and distributing elements ~ enclosed 
therein. Much less are these several ele- 
ments combined and arranged in the 
same way. If Gehnrich or any other 
inventor had these patents before him, 
he would find it necessary to begin anew 
in devising his oven. Gehnrich could not 
be produced merely by selecting from | 
them certain elements and tombining | 
them in a new oven. In the Patent Office 
it seems that the scale was turned in 
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Infringed by Decision of District Court 


Elements Differed 
In Former Patents 


Claims for Baker’s Oven and 
for Fruit Dryer Did 
. Not Apply. 


Gehnrich’s favor because the tubes con- 
the two compartments 
spaced away from the walls; but, in my 


opinion, this is not the only important 
or substantial difference. 

The situation, I think, requires the 
application of the -principles stated in 
Topliff v. Topliff, 145 U. S. 156, 161; 
Stead Lens Co. v. Kryptok Co. (8 C. C. 
A.) 214 Fed. 369, 375; Frey v. Marvel 
Auto Supply Co. (6 C. C. A.) 236 Fed. 
916, 918; and other familiar cases. As 
stated in the Supreme Court case, “It is 
not sufficient to constitute an anticipa- 
tion that the device relied upon might, 
by modification, be made to accomplish 
the function performed by the patent 
in question, if it were not designed by 
its maker, nor adapted, nor actually used, 
for the performance of such functions.” 
Or, as was said in the Kryptok case, 
“When it is sought to ascertain the 
state of the art by means of prior pat- 
ents, nothing can be used except what is 
disclosed on the face of those patents. 
They cannot be reconstructed in the light 
of the invention in suit and then used 
as a part of the prior art.” 

On this hearing, defendant also cited 
and relies on Middleby 894967, Faulds 
1018178, Hine 975272, and Hubbard 
406910. After submission, an applica- 
tion was made for a rehearing to permit 
the citation of Lippy & Linn 44324. In 
order that the record might be complete, 
this application was granted. The par- 
ties then submitted the case for decision 
upon the record as made at the hearing, 
including as a part of the evidence, 
Lippy and the respective affidavits in 
the nature of expert testimony describ- 
ing the structure and operation of the 
Lippy device. 


Baker’s Oven 


Is Considered 


Of this new art, Middleby and Lippy 
& Linn have been chiefly stressed. They 
are the most pertinent. If nothing is 


necting were 


| found in them disclosing anticipation or 


denying invention, nothing having that. 
effect is to be found in the other new 
art. The other patents are in the same 
art. Hence, I shall limit my observations 
to these two. 


Middleby is for a baker’s oven, i. e., 


an oven intended for the baking of bread. 


and like articles. Lippy & Linn is for 
an improved fruit drier, i. e., an oven 
intended for the slow drying of any kind 
of fruit. Plaintiff’s counsel urges that 
Gehnrich’s application was sent in the 
Patent Office to the divisiofi having 
charge of kilns such as are used for 
firing brick, china, and pottery, whereas 
it was, in reality in the baker’s oven art 
and should have been sent to that di- 
vision. I do not think this contention is 
sound. In my opinion, the art of baking 
bread and drying fruit is more remote 
from Gehnrich than is the art of firing 
china and pottery. In the latter, an ex- 
tremely high and uniform temperature 
is desirable, if not necessary. It is prob- 
able also that in this art, as in baking 
enameled ware, explosive gases are 
driven off, thereby producing some 
danger in the operation of a kiln. It was 
this danger which led to the condemna- 
tion by fire underwriters of a direct fire 
oven for baking enamel and thereby in- 
spired Gehnrich to the efforts which re- 
sulted in his new invention. In baking 
bread, and assuredly in drying fruit, a 
much lower, if not a low, temperature 
is desirable. Moreover, the driving off 
and elimination of moisture is necessary. 
These differences call for a_ different 
principle of heat distribution and preser- 
vation. It was not within the con- 
templation of Middleby or of Lippy & 
Linn that air ‘or convection currents 
should be avoided. On the contrary, both 
devices are designed to create a circula- 
tion of air through the oven. Nor is 
there to be found in them Gehnrich’s 
conception of heating the bake chamber 
exclusively by radiation. 

Counsel’s argument, as I understand 
it, is this: Gehnrich’s patent was al- 
lowed over Hinz and Strusholm only be- 
cause Gehnrich had spaced away from 
the side walls of the oven the tubes 


| connecting the fire and heat compart- 


ments; that Lippy & Linn, if not Mid- 
dleby, disclose heat conducting tubes 
spaced away from the side walls of the 
ovens; hence this new disclosure should 


| be added to the disclosure found by the 


Patent Office to exist in the other two 
patents, and that therefore Gehnrich is 
anticipated, or, if not anticipated, should 
be held void for lack of invention. This 
argument does not impress me as sound. 
The question is not quite so simple. 
Neither Middleby nor Lippy have a bake 
chamber enclosed wholly within highly 
insulated walls. They do not have a 
lower fire compartment, an upper heat 
compartment, and connecting tubes, to- 
gether with heating means all enclosed 
within these insulated walls. In Mid- 
dleby, air is drawn from the outside, 
introduced into the bake compartment, 
and circulated in a sinuous path from 
the bottom to the upper compartment 
and thence out through a draft flue. In 
Lippy & Linn, air from the outside is 
also brought into the compartment, in- 
troduced through registers into the dry- 
ing compartment and circulated through 
the latter and out through registers in its 
side walls. Metal partitions are inter- 
posed between.the vertical flues and the 
fruit trays. The temperature in the dry- 
ingg compartment is not produced and 
maintained by radiation alone. On the 
contrary, direct radiation of heat from 
the tubes to the fruit is intentionally 





Lacquers 


Enamels 


Insurance Against 
Seizures of Autos 


| District Court Decides Such 

Not Contrary to Public 

Policy, Although Aiding 
Law Violators. 





UNITED States vy. LELAND RiGcBy, Dr- 
FENDANT, AND CHARLES M. Court- 
RIGHT, INTERVENOR, No. 1385; SAME, v. 
ROBERT M. NEAL AND Mrs. R. M. NEAL, 
DEFENDANTS, AND INDUSTRIAL ACCEPT- 
ANCE CORPORATION, INTREVENOR, No. 
1444; District’ Court, IpAuo. 


The innocent interest of the vendor of 
an automobile under conditional sales 
contract, though not forfeitable under 
the National Prohibition Act, is not 


against its confiscation against public 
policy, in view of the expense of pro- 
ceedings and in view of the possibility 
of invoking the revenue laws that do 


not protect innocent interests, the court | 


held in this case. 

H. E. Ray, United States Attorney, 
S. S. Griffin, Assistant United States At- 
torney, for plaintiff; Paul Pizey for Mr. 
Courtright; H. S. MacMartin for Indus- 
trial Acceptance Corporation. 

The full text of the opinion, rendered 
by Judge Dietrich, follows: 

In each of the above entitled cases the 
defendant therein named was adjudged 
guilty of using an automobile for the 
transportation of intoxicating liquor, in 
violation of the National Prohibition 
Act. The Government being about to 
take further steps for the forfeiture and 
sale of the automobiles, Charles M. 


fully protected so as to render insurance 
' 


as intervenor in the one case, and the 
Industrial Acceptance Corporation.in the 
other, to resist forfeiture, with demand 
for possession of the car. The facts are 
stipulated, and both cases are, submitted 
at the same time, upon substantially the 
same question of law. 


Balance Due ‘on Both Cars. 


Courtright, the intervenor in’ the 
Rigby case (No. 1385), as a dealer, sold 
the car in question in that case (the 
same being a Dodge roadster), to’ de- 
fendant Rigby under a conditional sale 
contract of the usual form, upon which 
there is still due $1,059.35, besides in- 
terest. 


In the Neal case (No. 1444), the gar 
(a Studebaker Phaeton Big Six), was 
sold by a dealer to the defendant Neal, 
under a similar conditional sale contract, 
which in turn was assigned by the dealer 
to and is held by the intervenor, Indus- 
trial Acceptance Corporation. Upon this 
contract also there is due an amount in 
excess of $1,000, besides interest. 


There is no suggestion by the Govern- 
ment that either vendor or the assignee, 
Industrial Acceptance Corporation, knew 
or had reason to believe that either of 
the cars was to be used or was being 
used for illegal purposes. The one fea- 
ture or circumstance upon which it re- 
lies is that in each case the car is cov- 
ered by an insurance policy, indemnify- 
ing against loss from confiscation as 
well as from other casualties. In the 
Rigby case, the policy was procured at 
the suggestion of a local banker at the 
time the sale was made, and ran in favor 
of the dealer, the banker and the pur- 
chaser, as their interest might be; and 
in the other case, upon assignment the 
transaction came under the cover of a 
blanket policy carried by the Industrial 
Acceptance Corporation, containing a 
similar clause insuring against loss by 
confiscation. Counsel for the Govern- 
ment experience some difficulty in form- 
ulating any theory of law under. which 
it may reasonably be held that the tak- 
ing of such a policy ipso facto operates 
to deprive an owner of rights’ which 
otherwise he would have; and yet in 
effect such is their contention. They 
disclaim the view that it is to be re- 
garded merely as a circumstance tend- 
ing to show, or giving rise to a re- 
puttable presumption of, bad faith. Their 
position is that in some way it is to be 
regarded as conclusive against the in- 
tervenor. 

Practice Said to Aid Lawbreakers. 

Such policies, it is to be inferred, are 
common and are in the main confined to 
sales of automobiles under conditional 
sale contracts. And 
prevalent practice of selling cars upon 
such contracts makes available to many, 
facilities for violating the National Pro- 





avoided. Even if Middleby and Lippy & 
Linn might be regarded as in the same 
or an analogous art with Gehnrich, their 
effect, singly or combined, is no greater 
than is attributed to Hinz and Strusholm. 
For the reasons stated, they do not an- 
ticipate or overcome the presumption of 
invention. 

My conclusion that the 
issue is valid and infringed. 
will recover full costs. 


claim 


is 


will be made. Defendant stated on this 
hearing that three furnaces only had 


recovery of profits and damages is prob- 
able, to justify the expense of an ac- 
counting. I cannot now accept these as- 
sumptions as true. If they are, de- 
fendant should file a proper account and 
make an offer to confess judgment for 
a sum adequate to cover profits earned or 
damages inflicted. If this is done at the 
beginning of the 
special master and is refused and no 
larger recovery is justified, a situation 
may be created such as will impose on 
the plaintiff the costs of the accounting. 
At this time no sufficient reason is shown 
why the usual accounting order should 
not be entered. 
February 1, 1927. 


Courtright, by leave of court, appeared | : : . 
' agent of over three years’ service was able by his semse of smell alone to say that 


been made and sold and urges that no | 


hearing before the | 








_ Upheld as Proper || sx 








| The full text of the opinion follows: 








undoubtedly the | 
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LLABI are prinied in such form that they can be cut out and pasted on 
Standard Library-Index and Fiie Cards approximately 38 by 


Kr 


5 inches, 


usually employed in libraries and filed for reference. 


‘ONTRACT: Cancellation: Mistake. 





Where plaintiff leased cars to defendant, 


lease stipulating cars be shipped to lessee for minimum period of 3 months 


“with option of additional 12 months’ lease,” and cars were returned after 3 
months additional, held: Under the evidence, 


use, and plaintiff claims rental for 12 


months’ 


plaintiff was put upon notice that defendant understood agreement to be “with 
option for 12 additional months” and defendant entitled to cancellation of contract 
whereupon plaintiff's remedy is quantum meruit.—Railways Corp. v. Ray Consoli- 
dated Copper Co. (District Court, District of Maine, Southern Division.) —Index Page 


4208, Col. 1. 


(CORPORATIONS: Corporate Powers and Liabilities: Civil Actions: Capacity to 
A 


Sue and Be Sued.—Under Illinois law 


, a foreign corporation, failing to quality | 


to do business within State is subject to disability to maintain suit in State courts 
but, held: Such corporation, whether suing or being sued, must abide by its con- 
tract, unless the question of failure to qualify is raised by opposite party.—Bradford 
v. Indiana Harbor Belt R. R. Co. (Circuit Court of Appeals, 7th Circuit.)—Index 


Page 4208, Col. 7. 


NTERNAL REVENUE: Forfeiture: 


Automobile: 


Under R. S. 3450: Release.— 


Motion of innocent owner of automobile, libelled under Section 3450, R. S., for 
renfoval of distilled spirits with intent to defraud government of tax, to release 
automobile pending trial of.cause of forfeiture, granted.—United States v. Dodge 
Coupe, License No. 5K4268 (District Court, Southern District of New York.)—Index 


Page 4208, Col. 4. 


NSURANCE: Public Policy: 


Automobile: Confiscation.—Interest of innocent 


vendor of automobile under conditional sales of contract, though not forfeitable 
under National Prohibition Act, is not fully protected so as to render insurance 
against confiscation against public policy, in view of expense of proceedings, and 
under revenue laws innocent interest is not protected.—U. S. v. Rigby et al. (Dis- 


trict Court Idaho.) 


Index Page 4209, Col. 


4, 


LEADING: Amended Pleading: Application for Leave and Determination 
Thereon.—In suit under Merchant Marine Act, application for leave to amend, 
which is full and comprehensive, stands in place of actual amendment so as to stop 
running of statute of limitation under Section 6, Federal Employers’ Liability Act. 
—Rademaker v. Flynn Export Co. (Circuit Court of Appeals, 5th Circuit.)—Index 


Page 4208, Col. 5. 


EARCHES AND SEIZURES: Search Warrant: Affidavit: Probable Cause.— 


Search warrant, issued by U. §. 


Commissioner who determined that probable 


cause existed upon affidavit reciting nothing more than that Federal prohibition 


aleohol fit for beverage purpoSes was in a garage, held, not issued upon affidavit 


showing probable cause.—U. S. v. Roma. 


Page 4209, Col. 7. 


(District Court, Massachusetts.) Index 


Patents 


PATENTS: Infringement: Validity.—Patent 1104652 consisting of portable oven 


built up of a number of sections and having completely insulated chamber with 
all heat producing and distributing elements enclosed therein to be used for bak- 
ing Japan, lacquer, or enamel on metals, held, valid and infringed. Gehnrich Indi- 


rect Heat Oven Co. v. Swartwout Co. 


Index Page 4209, Col. 1. 





Basis of Computation | 
Needed in Tax Return | 


I. T. 2335 

The Income Tax Unit has rendered 
an opinion, known’ as I. T. 2335, as to 
the proper basis to be assigned to each 
class of securties received by A falling 
with the class of exchanges of stock , 
and securities for other stock and se- 
curities in a reorganization in which 
no gain or loss is recognized under Sec- | 
tion 203 (b)2, Revenue Act of 1926. 


It is to be noted that there is no | 
provision in Regulations 69 inrepreting | 
the Revenue Act of 1926 which cor- | 
responds to article 1567 of Regulations 
62 interpreting the Revenue Act of | 
1921, which reads in part: “* * * 
the proportion of the: original cost, or 


| other basis, to be allocated to each class 


of new securities is that proportion 
which the market value of the particular 
class bears to the market value of all 
securities received on the date of the 
exchange. * * *” 

In the opinion of this office the pro- | 
vision of article 1567 of Regulations 62, 
quoted above, lays down a_ principle | 
which is equally applicable to  reor- 
ganizations under the Revenue Act of 
1926. (See article 1599, Regulations 
69.) 

In the event of the subsequent sale 
of stock received in a reorganization 
and the reporting of gain or loss there- 
from, the taxpayer should file with his 
return a statement showing the basis | 
(computed in accordance with the prin- 
ciple referred to) used for the deter- | 
mination of the gain or loss, together 
with any evidence he may have to sup- 
port -such basis. 





hibition Act which otherwise would be | 
beyond their reach. But however earn- 
est may be our desire to check the evil, 
legal rights must be respected. And, we 
may add, it is doubtful whether any sub- 
stantial measure of relief would be real- | 
ized by giving place to the view urged 
by the Government. The evil springs | 
not from insurance, but from the facility 
with which the possession of automo- | 
biles may be secured by law violators, | 
under the conditional sales practice. To | 
confiscate cars under the circumstances 
here exhibited would probably result not 
in stopping such practice, but only in in- 
cfeasing the rates for such insurance, 


| the burden of which would necessarily | 
in } 
Plaintiff | 
The usual order | 
for an accounting of profits and damages | 


be passed on to the public—to law abid- 
ing purchasers equally with those bent 
on violating the law. 

For reasons well stated by Judge Bean 
in Fidelity & Deposit Co. v. Moore, 3 
Fed. (2d) 682, I am unable to see how 
such insurance can be held to be against | 
public policy, and if it can not be out- 
lawed under that principle, under what 
theory can we condemn generally prop- | 
erty owners for resorting to it? Why 
should not an owner of an automobile | 
thus protect himself against the peril 
arising from an unauthorized use of his 
car? True, if innocent of wrongdoing 
himself, the National Prohibition Act 
safeguards him against confiscation, 
where forfeiture is sought under its pro- 
visions. But even there he runs some 
risk of having expenses imposed upon 
him in case the car is seized, and he still 
has the open peril of procedure under 
the general revenue laws, under which 
there is no protection for innocent own- 





| partment of the Treasury. 


| Bar Harbor, 


(District Court, Northern District Ohio.) 





Three Ports of Entry 
In Maine Combined 


Abolition of Ellsworth, Bar Harbor 
and South West Harbor, all in Maine, 


} as ports of entry was announced Feb- 


ruary 7 by the Division of Customs, De- 


time, the division made public an execu- 
tive order in which the President created 
a new port of entry to be known as 
in Collection District No. 
1 which comprises Maine and New 
Hampshire. 

The change in the port designations 
was for the purposes of increasing effi- 
ciency and reducing expenses. Follow- 
ing is the text of the division’s. announce- 
ment which includes the President’s 
order: 


To Collectors of Customs and others | 
following Executive | 


concerned: The 
Order, signed January 27, 1927, abolish- 
ing Ellsworth, Bar Harbor, and South 
West Harbor as ports of entry, and 
oreating a new port to be known as 
Bar Harbor, in Collection District No. 1 


(Maine and New Hampshire) and which | 
shall comprise Mt. Desert Island, the | 


city of Ellsworth, and the townships 
of Hancock, Sullivan, Sorrento, Goulds- 
boro, and Winter Harbor, effective 30 
days from the date of the order, is pub 
lished for the information of customs 
officers and others concerned. 

Executive Order: By virtue of the 
authority vested in me by the Act of 
Congress approved August 1, 1914, mak- 
ing appropriations for the sundry civil 
expenses of the Government for the fis- 
cal year ended June 30, 1915, the ports 
of Ellsworth, Bar Harbor, and South 
West Harbor, in Customs Collection Dis- 


trict No. 1 (Maine and New Hampshire), | 


are hereby abolished, effective 30 days 
from the date of this order. 


By virtue of the same authority, a new | 
| port of entry is hereby created which 


shall be known as Bar Harbor, in the 
said customs collection district, with 
headquarters at Portland, Me., and 
which shall comprise Mt. Desert Island, 
the City of Ellsworth, and the town- 
ships of Hancock, Sullivan, 
Gouldsboro, and Winter Harbor, effec- 
tive 30 days from the date of this order. 


Proposed That Courts 
Fix Pay of Marshals 








An amendment to the Judicial Code, 
which provides that the pay of the mar- 
shal and that of the assistants and other 
employes appointed by him, 
(House Bill 


16998) 


introduced in the 


| House on February 7, by Representative 
| Graham 


(Rep.), of Philadelphia, 


chairman of the House Committee on 


| the Judiciary. 
erv—X—X—X 


ers. 
tain conditions the taking out. of such 
insurance might reasonably be regarded 
as a circumstance warranting the infer- 
ence of bad faith, but there is no place 
for such an inference here. The policies 
in question were taken out in regular 
course, pursuant to a general if’ not an 
almost universal practice. 

Accordingly appropriate orders will 
be entered, directing that the automo- 
biles be turned over to the respective 
claimants, upon the payment by them of 
costs incurred for storage. 

February 2, 1927, 
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It may be conceded that under cer- | 
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Policies on 
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Automobiles 


Odor Not Sufficient 
_ To Justify Issuance 


Of Search Warrant 


Court Rules Dry Agent’s 
Sense of Smell Could Not 
Detect Potable 
Alcohol. 


UNITED STATES v. ANTHONY Roma; Dis- 

TRICT CoURT, MASSACHUSETTS, CRIM., 

| No. 7061. 
An affidavit that recited nothing more 
| than that a Federal prohibition agent of 
more than three years’ service was able 
by his sense of smell alone to say that 
alcohol fit for beverage purposes was in 
a garage was held, in this case, insuffi- 
cient to support the issuance of a search 
warrant. 

The full text of the opinion, rendered 
by Judge Brewster, follows: 

Motion to quash search warrant and 
suppress evidence obtained as a result of 
search and seizure in a garage occupied 
by the defendant. 

The sole question relates to the suffi- 
ciency of the affidavit of the prohibition 
agent, upon which affidavit the search 
{ warrant was issued. It was as follows: 
| “Hall on oath says that July 17, 1926, 
he went to said premises and while 
standing at the front entrance of said 
garage he detected a strong odor of al- 
cohol coming therefrom; that he has 
been a Federal prohibition agent for 
three and a half years and is familiar 
| with the odor*of alcohol.” 

The commissioner, in the exercise of 
his own judgment, determined that prob- 
able cause existed for the issuance of 
the warrant upon an affidavit which re- 
| cited nothing more than that a Federal 
prohibition agent of over three years’ 
service was able by his sense of smell 
alone to say that alcohol fit for beverage 
purposes was contained in the garage 
which was searched. 

In view of the pronouncement of the 
Circuit Court of Appeals for this circuit 
in Gracie v. United States (decided Nov. 
| 5, 1926, United States Daily, 3143), the 
| question would seem to be whether there 
| Was anything in the affidavit to warrant 
the commissioner in finding probable 
| cause upon which to issue the warrant. 
| In my opinion the search warrant ought 
| not to have issued upon an affidavit 
| which recites nothing more than that 
| the agent stood at the entrance of the 
| garage and detected the odor of alcohol, 
| having no other grounds upon which to 
| base a belief that intoxicating liquors fit 
| for beverage purposes were unlawfully 

possessed in the garage. 

I think the case is easily distinguished 

| from those cases like United States v. 
Steele, 267 U. S. 498, and other cases 
cited by the Government where the sense 
of smell was supplemented by what was 
revealed through affiant’s sense of sight; 
nor do I think the case at bar is like 
those eases where probable cause was 
found in the ability of an agent to de- 
tect the distinctive and unmistakable 
odor of fermented mash. The weakness 
in Hall’s affidavit lies in the fact that 
alcohol unfit for beverage purposes is 
frequently found in garages, and in the 
inability of one to determine by the 
sense of smell alone whether the alcohol 











was or was not fit for beverage pur- 
| poses. 
In United States v. Milano (D. C. 


Conn., May 18, 1926), the court held in- 
sufficient an affidavit of an agent who 
| detected a strong odor of alcohol and 
| saw five gallon cans unloaded from a 
commercial car at a garage. The court 
| properly observed that nothing appeared 
warranting the conclusion that the odor 
came from alcohol fit for beverage pur- 
poses. e 

I am of the opinion that the facts re- 
vealed in the affidavit were too insignifi- 
} cant and too unreliable to warrant the 
legal conclusion of that probable cause 
which the Espionage Act requires as a 
condition precedent to the issuance of a 
search warrant. 

Defendant’s motion is allowed. 








| Lower Tariff Rate Now 
On Real Crystal Beads 


New York, Feb. 8.—The collector of 
; customs at this port erred in classifying 
| loose beads composed of crystal’ as 
“beads in imitation of precious or semi- 
precious stones,” with duty at 45 per 
! cent ad valorem under paragraph 1403, 
act of 1922, the United States Customs 
| Court rules in supporting a claim for re- 
| fund filed by Jules Schwab & Company. 
| These beads, Judge Sullivan points out, 
should have been classified as ‘“‘semi- 
precious stones, cut but not set, and 
| suitable for use in the manufacture of 
| jewelry,” under paragraph 1429, with 
duty at the rate of but 20 per cent ad 
valorem. 
(Protest No. 103024-G-246224.) 





Proposes Time Limit on 
Deliberations of Courts 





shall be | 
fixed by the court, is proposed in a bill | 


Senator Johnson (Rep.), California, 
has introduced a bill (Senate Bill 5613) 
to make it the duty of the districts 
courts of the United States to decide 
| every matter submitted in a cause, 
| whether interlocutory or final, within 

four months after submission. The bill 
| would also require the United States 
| Circuit Courts of Appeals to render de- 
| cisions within six months. The bill was 
| referred to the’ Committee of the 
| Judiciary. 
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Immigration. 


Bill Relating to Delaware 
Indians Passes House 


Parcel Post 


Regulations 


Post Office 
Receipts 


Postal Service Topical Survey 


in connection with insured parcels re- ; 
cbived from Portugal remaining un- THIS vast organization has never THE people of the United States are not 
fied for bevond the riod ‘prescribed been studied in detail as one piece jealous of the amount their Govern-, 
called ror beyon period pres of administrative mechanism. No ment costs, if they are sure they get 
by that article. Se ae ae effort has been made what ee need and desire for be = 
: . © list its multifarious activties, or lay, that the money is being spent for ob- 
; (3) aan “attention ef postmanters ss to group them in such a way as to jects which they approve, and that it is 
also directed to the necessity of keep- 
ing separate records of the number of 


Insurance Provided 


On Parcel Post Mail 


MAKING a dally topical survey of all the 

bureaus of the National Government, 
grouping , related activities, is a work 
which will enable our citizens to understand 
and use the fine facilities the Congress 
rovides for them. Such a survey will 
e useful to schools, colleges, business and 
professions here and abroad. 


Postal Receipts Rise 
In Industrial Cities; 


House Bill No. 15602, which would 
Present clear picture of what the amend the last paragraph of “An Act 


being applied with good business sense 
Government is doing. 


Sent to Portugal 


Regulation for Insurance 
and Registry Also Made 
to Apply to the Azores 
Islands. 


| 
| 
| 


Effective February 1, the Post Office | 


Department has inaugurated a registry 
and insurance service for international 
parcel post packages exchange with 
Portugal; R. S. Regar, Third Assistant 
Postmaster General, has announced. 
full text of the announcement follows: 
January 31, 1927. 
In accordance with Order No. 5068 of 
the Postmaster General dated January 
81, 1927, the following detailed instruc- 
tions are issued, effective February 1, 
1927, covering the registration and in- 
surance reciprocally of international 


The | 


parcel-post packages exchanged between | 


the United States (including Alaska, 
Hawaii, Porto Rico, Guam and the Virgin 
Islands of the United States, but exclud- 
ing the Philippine Islands and the Canal 
Zone) and Portugal (including Madeira 
and the Azores). 

(1) Commencing February 1, 1927, 
postmasters will accept and register or 
insure, at the request of the senders. 
and upon payment of the required regis- 
tration or insurance fee, in addition to 
the postage, mailable international par- 
cel post packages for Poxfugal. 

Provision for Registration. 

(2) Except as stated below the parcels 
will be accepted for registration or in- 
surance and otherwise, treated in the 
same manner as is outlined for regis- 
tered and insured parcels addressed to 
the Netherlands in the instructions pub- 
lished on pages 16 to 20, inclusive, of the 
November, 1926, Postal Guide. Regis- 
tered parcels are to be handled and re- 
corded over the entire route as 
tered mail. Insured parcels will be 
handled in the United States 
record in transit, the same as domestic 
insured mail, but both registered and 
insured parcels-will be billed when dis- 
patched between the authorized exchange 
offices of the United States and Portugal 
so as to show registration or insurance 
numbers and post o‘fices of origin of the 
parcels. 

(3) The following limits of indemnity 
payable and the registration and insur- 
ance fees chargeable in connection with 
registered or insured parcel post pack- 
ages for Portugal have been fixed: 

Registered parcel-post packages 
Portugal. 


regis- 


for 


Limit of indemnity: Cents 
For value not over $10 25 
From $10.01 to $25 
From $25.01 to $50 

Insured parcel-post packages for Por- 
tugal. 

Limit of indemnity: 

For value not over $10 
From $10.01 to $25 
From $25.01 to $50 


(4) Particular attention is invited to” 
the following information: 

(a) The indemnity payable for both 
registered and insured international per- 


cel-post packages exchd@nged between the | 


United States and Portugal is limited 
to $50. 

(b) Indemnity in connection with 
both registered and imsured parcel-post 
packages exchanged with Portugal is 


limited to total loss (cover and contents). | 


Indemnity is not payable for rifling or 
damage of such parcels. 

(c) The charge for a return receipt 
for a registered parcel-post package ad- 
dressed to Portugal, whether requested 
prior or subsequent to mailing, is 5 
cents. 

(d) The charge for a return receipt 
for an insured parcel-post package ad- 
dressed to Portugal is 5 cents when re- 


quested at the time of mailing and 10 } 


cents when requested after mailing. 
Charge For Inquiry. 

(e) A charge of 10 cents shall be made 
for an inquiry as to the disposal of any 
registered or insured parcel-post pack- 
age addressed to Portugal unless the 
sender has failed to receive a return re- 
ceitp for which he paid the required fee 
and the same charge shall be made for 
other inquiries or complaints in connec- 
tion with such mail unless the sender is 
able to show prima facie loss or other 
irregularity due to fault of the Postal 
Service. 

(f) When a registered parcel origi- 
nating in Portgual is sufficiently prepaid 
it must not be taxed in the United States 
with the deficient postage or fee. 

(g) When an insured parcel originat- 
ing in Portugal is insufficiently prepaid 
the deficiency in postage, computed at 
the single rate, plus any deficiency in 
the insurance fee is to be rated up and 
collected on delivery. 

(h) Any deficiency. noted by exchange 
post offices on either reigstered or in- 
sured parcels from Portugal is to be re- 


without | 


ported to that country by a bulletin of | 


verification. 


(i) Additional postage and 


registra- | 


tion of insurance fee is required each | 
time a registered or insured parcel-post | 


package received from. Portugal is re- 


directed and forwarded within the United | 


States and when delivered to an 
ternate addressee at the post office of 
address, additional postage (but no fee), 
computed at the domestic local rate, is to 
be collected. 

(j) When a registered or insured par- 
cel mailed in the United States 
dressed to Portgual is returned as unde- 
liverable or redirected to the United 
States, additional postage and a new 
registration or 


be collected upon delivery. 

(k) The storage or demurrage 
charges prescribed in Article 96, 
819, of the July, 1926, Postal 
for ordinary and _ registered parcels 
from foreign countries shall be collected 


ad- | 


insurance fee equal to | 
that orignally paid shall, if not prepaid, | 


page 
Guide | 


al- | 





registered and insured parcels addressed 
to Portugah originating at their offices, 
and the separate registration and in- 
surance fees applicable to such parcels, 


as will enable them to render a report, | 


upon request, showing as separate items, 
the number of registered parcel-post 
packages, with their respective fees, and 
the number of insured 


cepted for mailing to Portugal during 
any fiscal year. 
(m) Postmasters 


are requested to 


give as mu@h publicity to the registry | 


and insurance services with Portugal as 
practicable without expense to the De- 


partment and encourage the registra. | 
internatidnal | 
Portugal and 


tion or insurance of 
parcel-post packages to 
other foreign countries with which such 
services are in operation. 


Would Annul Law 


Of “National Origins” 


Committee on Immigration 
Votes for Resolution to Pro- 
vide for Repeal of Clause. 


A resolution proposing to strike out 
the “national origins” provisions from 


' the Immigration Act of 1924 was ap- 


proved by the Committee on Immigra- 
tion and Naturalization of the House 
on February 8. The committee decided 
to report favorably the resolution (S. J. 
Res. No. 152) to the House and place it 
on one of the legislative calendars. 

The Senate passed the resolution Feb- 
ruary 1, which then included a provision 
for extending the time of the applicabil- 
ity of the “national origins” provisions 
from July 1, 1927 to July f, 1928. As 
amended by the House Committee, the 
resolution provides for the entire repeal 
of the provisions, so that they shall not, 
at any time, be ileal 

Subdivisions b, c, d, and e, Section 11, 
Immigration Act of 1924, which the 
amended resolution proposes to repeal, 
would have provided that after July 1, 


| 1927, the annual quota of any nationality 


should be the number “which bears the 
same ratio to 150,000 as the number of 
inhabitants in continental United States 
in 1920 having that national origin bears 
to the number of inhabitants in conti- 
nental United States in 1920.” 

The ‘provisions stipulated that 
be determined by a commission, and the 
number should be fixed through a procla- 
mation of the President to-be made on 
or before April 1, 1927. 
report was recently made by the com- 
mission, consisting of the Secretaries 
of the Departments of State, Commerce 
and Labor, in which it was stated that 
the “statistical and historical informa- 


tion from which the computations were 


made is not entirely satisfactory.” 

The report also stated that it was 
problematical whether the issuance of 
the proclamation fixing the quotas of the 


| national origins was mandatory upon the 


President. According to the report of 
the commission, “the statistical and his- 
torical information available raises 
grave doubts as to the whole value of 
these computations as a basis for the 
purposes intended.” 


The annual quota of any nationality, 
fixed by the Immigration Act of 1924 and 


now in existence, is “two per cent of the | 
individuals of | 


nffmber of foreign-born 
such nationality resident in continental 
United States as determined by 
United States census of 1890, but the 
minimum quota of any nationality shall 
be 100,” should the resolution, as 


| amended by the House Committee on Im- 


migration and Naturalization, be enacted 
into law, the present immigrant quotas 


| will remain in effect. 


'Postmasters Named 
To Fifteen Vacancies 


Fourth Class Offices Filled 
Thirteen States by Postmas- 
ter General. 


in 


The Post Office Department has just 
announced the 
fourth-class postmasters. 
are located in Alabama, 


The offices 
California, 


' Colorado, Iowa, Louisiana, Mississippi, 


North Carolina, North Dakota, Pennsyl- 
vania, South Dakota, Texas, Washing- 
ton, and Wisconsin. 
The appointments are as follows: 
Surginer, Ala., Mrs. Nora B. Pope. 
Janesville, Calif., Mrs. Bertha Gotchy. 
Augusta, Colo., William H. Miller. 
Avondale, Colo., Charles G. Mont- 
gomery. 
Orchard, 
Sprague. 
Center Point, La., Cloyce M. McNeal. 
Noble, La., Mrs. Eloise C. Toole. 
Doloroso, Miss., Ben. W. Watson. 
Bearcreek, N. C., Grover C. Phillips. 
Manitou, N. Dak., Mrs. Alice Rehak. 
Needmore, Pa., Mrs. Maggie M. 
Waltz. 
Ahnberg S. Dak., Harold Nelson. 
Pickett, Texas, Mrs. Edna Jackson. 
Meridian, Wash., Mrs. Mary A. Bale. 


Iowa, Mrs. Laura 


Nomination of Mr. Tilden 
Is Withdrawn From Senate 


President Coolidge has just withdrawn 
from the consideration of the Senate the 
nomination of William J. Tilden to be 
United States District Judge for the 
Middle District of Georgia. 

4352 


parcel-post | 
packages, with their respective fees, ac- | 


this | 
number for every national origin should | 


A preliminary | 


the | 


and management. 
—WILLIAM H. TAFT, 

President of the United States, 

1909-1913. 


—WOODROW WILSON, 
President of the United States, 


—CALVIN COOLIDGE, 
President of the United 
1913-1921. / 1923- 


’ 


Vocational Training Given Minors and Adults 


In More Than 200 Distinct Lines of Endeavor : 


Topic 3—Education 


Tenth Article—Industrial Training. 


In this series of articles representing a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
sation are being told. 


By Frank Cushman, B. A., 


Chief, Trade and Industrial Education Service, Federal 
Board for Vocational Education. - 


HE widespread interest in vocational education, 

which culminated in: 1917 in the passage by 

Congress of the Smith-Hughes Act, was initi- 

ated by a group of progressive men and women 
who recognized the great need for a nation-wide pro- 
gram of education and training for the skilled trades 
and other industrial occupations. The work of this 
group, which included such leaders as Prosser, Red- 
field, Filene, Richards, Munroe, and Holder, was made 
effective through the organization of the National So- 
ciety for the Promotion of Industrial Education some 
20 years ago. 

* - - 

The appointment of a National Commission to study 
the problem—President Wilson’s 1914 Commission on 
National Aid for Vocational Education—was a direct 
result of the work of the original National Society. As 
a result of the findings of this Commission, the Smith- 
Hughes Act was finally passed by Congress and signed 
by President Wilson, February 238, 1917. The Smith- 
Hughes Bill, as finally passed, was the last of a series 
of bills which had been introduced in Congress for the 
purpose of advancing the interests of vocational edu- 
cation and the fact that that bill was finally passed_ 
and made a law, was due in a large measure to the 
pioneer work of such men as the late Senator Dolliver, 
of Iowa, who consistently supported previous bills in- 
tended to accomplish the same ends. 

* * ad 


The original objectives of all of the attempts to en- 
courage vocational education were concerned with trade 
and industrial education. Provisions to encourage and 
support vocational education in agriculture and home 
economics were added later. 

* ££ £ 


GOME of the conditions which were set forth in the 

1914 Report of the President’s Commission and 
which indicated the need for Federal encouragement 
and support of vocational education were as follows: 


1. The decline of apprenticeship in this country. 
2. Our dependence upon Europe for a supply of 


competent mechanics and skilled workers. 


3. The fact that more than 95 per cent of our young 


people were leaving the public schools with no real 
preparation for entrance into profitable employment. 
4. The danger to our national prosperity due to the 
exploitation of our natural resources with dispropor- 
tionate development of our human resources. : 
5. The need for more actual democracy in our edu- 
cational system. ‘ 
* * * 


The Smith-Hughes Bill, as finally enacted into law, 
makes definite provision for the promotion of trade 
and industrial education as a part of the system of 
public education in the United States. ~ 

* * * 


THE sums of money made available to the States 

under the Act are used to defray, in part, the cost™ 
of such education. As the matter has worked out, how- 
ever, the financial support of the Federal Government 
has functioned to a maximum degree in setting up 
standards for the work in order that it might have a 
fair chance to accomplish some of the purposes as 
originally visualized prior to 1917, and in developing 
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new and improved methods of handling the problem. 
As the work has developed in the States, the actual 
financial support through the apportionment of Fed- 
eral funds has been greatly overshadowed by the large 
appropriations of State and local moneys for the same 


purposes. 
* ~ * 


Under the terms of the Federal Act there are two 
main purposes of Vocational Education for the trades 
and industries: (1) To provide opportunities for per- 
sons 14 years of age or ever, to secure practical train- 
ing which will enable them to enter advantageously 
into profitable employment in industrial occupations, 
and (2) to provide opportunity for those already em- 
ployed in trades and industrial o¢cupations to secure 
training which will enable them to advance in@heir 


chosen fields of work. ’ 
x * * 


The methods followed by the Federal Board for Vo- 
cational Education in meeting the responsibilities 
placed upon it by law for the promotion of trade and 
industrial education have been developed with due re- 
gard to accomplishing the real aims and purposes of 
the Act without interference with the autonomy of 
the States in the direction of their own educational 
systems. This means that the Federal Board has care- 
fully avoided coercion as a means of getting something 
done, and has consistently adhered to the theory that 
the results desired could best be secured through edu- 
cation and the exercise of leadership. In no case, so 
far as the writer is aware, has the Trade and Indus- 
trial Education Service of the Federal Board been 
charged with interference in State or local affairs. On 
the other hand, the types of service rendered to the 
States has been in such demand that it has been ex- 
ceedingly difficult, and at times impossible with its 
limited staff, to meet all of the demands for service 
made upon it by the States. re 

= * * 


THE program, as it stands at the present time, reaches 

~ into ‘almost every field of industry from coal and 
metal mines to textile mills— from oil refineries and 
cement mills to railroad shops and pubiic service cor- 
porations; from the building trades to the highly spe- 
cialized machine shop; from restaurant cooking to 
power machine sewing. It includes mcre than 200 
distinct lines of instruction. The groups reached in- 
clude boys and girls over 14 who are still in school— 
boys and girls over 16 who spend. alternate weeks at 
work and in school; employed minors in all sorts of 
jobs who attend part-time school from four to cight 
hours per week, and adult workers who attend evening 
classes for the purpose of acquiring the knowledge and 
skill which will enable them to advance in their trades. 
It includes apprentices in the skilled trades who supple- 
ment their training on the job by well ordered instruc- 
tion in a part-time or evening school, and foremen for 
whom the Federal Board has developed a remarkably 
effective program of education and training which has 
been accepted and used in every section of the United 
States. The total number of persons served urder this 
program in 1925 was 410,000 individuals. of whom 70 
per cent had left school and gone out into industrial 
employment. 

oo * = 

As this program of trade and industrial education 
has developed it has become more and more apparent 
that the field of work ahead has no boundaries that' 
could be definitely located. With our changing indus- 
trial life, new trades and new industrial methods mske 
new demands upon the army of men and women who 
do the world’s work. Opportunities for practical cdu- 
eation and training for these workers which will assist 
each individual to capitalize his interests and his abil- 
ities to the maximum degree is the bg cvjective cf 
our fiational program of trade and industrial education. 


Tomorrow C. H. Lane, M.A., Ph. D., Chief, 
Agricultural Education Service, Federal Board 
for Vocational Education, will diseuss the 
functions and scope of that service. 


a“ 


States, 
> 


Check-Up 


, eral, has just announced. 





Is Ordered 
On Undelivered Mail 


é | Postmasters Required by Or- 
appointment of 15 | 


der to Note Senders of Sec- 
ond Class, Pieces. 


Because of complaint to the Post Of- 


| fice Department, postmasters have been 
| directed to check the conditions pertain- 
| ing to undeliverable 


copies of news- 
papers and other publications, R. S. 
Regar, Third Assistant Postmaster Gen- 
Postal em- 
ployes have also been warned not to 
neglect the handling of such matter 


| which is mailed second class by publish- 


ers who have complained to the Depart- 
ment of the laxity on the part of postal 
officials in not notifying them promptly 
of their undelivered mailings. 

The full text of Mr. Regar’s announce- 
ment follows: 

Complaint is made that some postmas- 
ters neglect to notify publishers when 


| copies of their publications are not de- 
| liverable as addressed, and that in some 


instances the undeliverable copies are 


| not returned to the publishers as re- 
Herbster, Wis., Mrs. Elsie M. Korpass. | , 


quired by faw. (See Sections 617, 618 and 
619, Postal Laws and Regulation, and 
Artilces 201 and 211, page 29 of the July, 


| 1926, Postal Guide.) 


Every postmaster should carefully look 
into this“matter and see that the pre- 
scribed notices on Form 38578 are 
promptly sent to publishers in order that 
the latter may correct their subscription 
lists and stop the expense and burden | 
which the continued sending of copies of | 
publications which are undeliverable ! 


. A. McCullough Confirmed 


For Trade Commissioner 


The Senate has just confirmed the 


nomination of E. A. McCullough to be a 
member of the Federal Trade Com- 
mission. 

The Senate Committee on Interstate 
Commerce reported favorably on the 
nomination of Mr. McCullough and also 
Abram F. Myers, now serving a recess 
appointment. but no action was an- 
nounced by the Senate on the nomination 
of Mr. Myers. 


places on both the publishers and the 
postal service. 

One publisher advises that out of a 
large \number of letters mailed under 
first-class postage to persons on his sub- 
scription list approximately 6 pér cent 
were returned as undeliverable and that 
although copies of his publication had 
been regularly sent to such persons no 
notices had been furnished that the 
copies were undeliverable. 

Let each postmaster see to it that a 
notice on Form 3578 is promptly sent to 
the publisher as soon as it is found that 
a copy of a second-class publication is 
undeliverable at the,-address given on the 
copy. Care must be taken to have the 
notice legible and give all the informa- 
tion prescribed. 

Postmasters should give this mat- 
ter their personal attention by checking 
up at frequent intervals the conditions 
pertaining to undeliverable second-class 
matter in their respective offices, and see 
that the employes concerned do not be- 


come careless or negligent in handling ! 


such matter, 


Fabric Mailed to Cuba 
Takes Special Invoice 


February 7. 





| by the Senate February 7. 


to refer the claims of the Delaware In- 
dians to the Court of Claims, with the 
right of appeal to the Supreme Court of 
the United States,” was recently passed 
by the House. 


Status of Bills 
In 
Senate and House 


The status of bills in both Houses 
ts printed every Monday in the Leg- 
tslative Index. Bills reported to the 
two Houses are listed daily in this 
column. Action taken on any bill 
(except private bills) since Mon- 
day's issue also is shown in this 
column. 


Senate 
S. 3896. A bill to amend Section 11 of 
the merchant marine act, 1920, and to com- 


‘plete the construction loan fund authorized 


by that section. Passed by the Senate Feb- 
ruary 7. 

H. R. 12931. An act to provide for main- 
ternational Trade Exhibition. 
the Senate February 7. 


If. R. 5991, 


Passed by 


Black 
Hills and Harney 
purposes. Passed by the Senate February 7. 

S. 4474. A bill to amend an act entitled 
“An act to regulate the practice of phar- 
macy and the sale of poisons in the District 
of Columbia, and for other purposes,” ap- 
proved May 7, 1906, as amended. Passed by 
the Senate February 7. 

S. J. Res. 120. Joint resolution authoriz- 
ing the acceptance of title to certain lands 
in Teton County Wyoming, adjacent to the 
winter elk refuge in said Sate established 
in accordance with the act of Congress of 
August 10, 1912 (37 Stat. L. p. 293). Passed 
by the Senate February 7. 

H. R. 15821..An act to revise the boundary 
of the Hawaii National Park on the island 


| of Maui in the Territory of Hawaii. Passed 


by the Senate February 7. 

S. 5339. A bill to authorize the Secretary 
of the Treasury to enter into lease of a suit- 
able building for customs purposes in the 
city of New York. Passed by the Senate 
February 7. 


S. 4611. A bill authorizing certain In- 


| dian tribes and bands, or any of them, re- 


siding in the State of Washington, to pre- 
sent their claims to the Court of Claims. 
Passed by the Senate February 7. 

S. 1959. A bill grantinguelief to persons 
who served in the Military Telegraph Corps 
of the Army during the Civil War. Passed 


; by the Senate February 7. 


H. R. 155387. An act to amend Section 
476 and Section 4934 of the Revised 
Statutes. Passed by the Senate February 7. 


S. 5523. -A bill authorizing the Shoshone 


| trihe of Indians of the Wind River reserva- 


tion in Wyoming to submit claims to the 
Court of Claims. Passed by the Senate 


H. R. 9045. An act to establish a national 


| military park at and near Frederickburg, 
| Va., and to mark and preserve historical 


points connected with the Battle of Fred- 
ericksburg, Spottsylvania Court House, 
Wilderness and Chancellorsville including 
Salem Church, Va. Passed by the Senate 
February 7. 

H. R. 9912. An act approving the transac- 
tion of the adjutant general of the State of 
Oregon in issuing property to sufferers 


| from a fire in Astoria, Oreg., and relieving 


the United States property and disbursing 
officer of the State of Oregon and the State 


| of Oregon from accounting therefor. Passed 


H. R. 11762. An act to provide for.the 


| sale of uniforms to individuals separated 


from the military or naval forces of the 
United States. Passed by the Senate Feb- 


| ruary 7 


H. R. 15604. An act for the promotion of 
rifle practice throughout the United States. 


Passed by the Senate February 7. 


| Passed by the Senate February 7. 


H. R. 15651. 
riding 


An act to encourage breed- 
purposes. 


ing of horses for army 


H. R. 15653. An act to furnish public 


| quarters, fuel, and light to certian civilian 


instructors in the U. S& Military Academy. 


| Passed by the Senate February 7. 


H.R. 12212. An act authorizing the Secre- | 


| tary of the Navy to dispose of obsolete 


| schools, colleges and universities. 


accredited 
Passed 


aeronautical equipment to 


| by the Senate February 7. 


| March 3, 


H. R. 14248. An act to amend the pro- 
visions contained in the act approved 
1915, providing that the Chief of 


| Naval Operations during the temporary ab- 


s P f the Secretary and Assistant Secre- | s : . ss 
nena ' chairman of the committee, which would 


| provide for extra pay for employes of 


tary of the Navy shall be next in succession 
to act @s Secretary of the Navy. Passed 


| by the Senate February. 7. ° 


| fund of $8,600,000 to be used for the pur- | 


Senate Bill 5082. Authorizing a loan 


| ehase of seed and feed grain and for other 


| States. 


relief in the storm and drought) stricken 
areas of the Northewst and of the cotton 
Passed by the Senate February 8. 


House 
H. R. 16946. Provide additional pay for 


| enlisted men of the U. S. Navy assigned 


to duty on submarine vessels of the Navy. 


Reported on February 7. 
H. R. 16973. Authorize Secretary of the 
Navy to proceed with the construction of 


| certain public works at naval aviation sta- 


| tions. 


Postoffice Department Notifies | 


Postmasters of Require- 


ment on Parcels. 


made necessary for fabrics shipped by 


parcel post to Cuba on account of the | 


different rate of duty assessed on 


| 
A special consular invoice has_ been 
fabrics, W. Irving Glover, Second As- 
sistant Postmaster General, 
announced. 

Mr. Glover has notified postmasters 
of the modification of the postal regula- 
tions to govern the mailing of such 
parcels to Cuba. xs 

The full text of the notice follows: 

The last paragraph of the item on 
page 8 of the January Supplement to 
the annual Postal Guide for 1926 is 


has just 


modified to read as follows: 

A special invoice for fabrics is made 
necessary on account of the different 
rate of duty assessed on fabrics. 

Both forms of invoices are required 
in those instances where shipments con- 


less such shipment does not represent 
a commercial transaction, in which case 


a small amount, approximately three 
yards of fabrics, may be entered on the 
invoice with articles. 


ordinary other 


Manufactured clothing 
sidered as fabrics. 


F of fabrics and other articles, un- 


is not con- 


Reported on February 7. i 

H. R. 10510. r 
dumping, without good and sufficient cause 
therefor, of farm produce received in inter- 
state commerce by commission merchants 


and others and to require them truly and | 


correctly to account for all farm produce re- 
ceived. Passed on February 7. 
H. R. 14242. Authorize Secretary of the 


| Navy to proceed with the construction of 


certain public works at Quantico, 
Passed on February 7. 


H. R. 15284. 


| terior to negotiate with irrigation districts, 


| 


' on February 7. 


| War 


tions for release from obligation to con- 
struct draindge works, and for correspond- 
ing reduction in contract o 
such districts and associations. 


Passed 


S. 4411. Granting consent of Congress 
to compact or agreements between the 
States of South Dakota and Wyoming with 
respect to the division and apportionment 
‘of waters of the Belle Fourche 
Cheyenne Rivers. Passed on February 7. 

H. R. 15661. Regulate the operation of 
sales commissaries and other utilities of the 
Department 
plies. Passed on February 7. 

H. R. 15652. Fix the age limit for train- 
ing in the first year’s course in citizen's 
military training camps. Passed on 
ruary 7. 

H. R. 16222. Change the title 
United States Court of Customs 
Passed on February 7; 

H. R. 15603. Authorizing the Secretary 
‘of the Interior to enter into a cooperative 
agreement with the State of Montana and 
private owners of lands with the State of 
Montana for grazing and range develop- 
ment. Passed on February 7. 

H. R. 16212. Authorize per capita pay- 
ments to the Indians of the Cheyenne River 
Reservation, S. Dak. Passed on February 7. 

S. 5192. Authorize an appropriation for 
reconnaissance work in conjunction with 
the ,Middfe Rio Grande Conservancy Dis- 
trict, to determine whether certain lands 
of the Cochiti, Santo Domingo; San Felipe, 
San Ana, Sandia, and Islets Indians are 


of the 
Appeals. 





An act authorizing the ad- 
| justment of the boundaries of the 
Forests, and for other | 


| Was second with 28.76 per cent. 


| Harrisburg, Pa 


| Peroria, Ill 


| Lincoln, 


| St. Joseph, Mo.... 





| Cedar Rapids, Iowa 


| Jackson. Miss.... 


Alburqueque, Ni. Me 


Prevent the destruction or | 


Va. | 





Authorize Secretary of In- | 


and | 


selling services or sup- | 


Feb- | 


Harrisburg Leading 


Average Gain of 3.85 Per 
Cent Noted; Largest Drop 
Is Recorded at Sioux 
Falls. 


In making public the postal receipts 
for January, Postmaster General New 
has just announced that Harrisburg, Pa., 
led fifty industrial cities with an increase 
of 43.83 per cent as compared with the 
figures recorded by the same city for 
January, 1926. The total receipts for 
the fifty cities amounted to $3,316,553.33 
as compared with $3,195,452.07 for Jan- 
uary, 1926, the Postmaster General re- 
vealed. 

Sioux Falls, S. D., reported the largest 


| percentage decrease in receipts for Jan- 
| | uary, 22.02 per cent. 
| taining, promoting and advertising the In- | 


The receipts for January showed that 
the 50 cities gained 3.85 per cent. 
The full text of the Postmaster Gen- 


| eral’s statement follows: 


Postal receipts at the fifty industrial 
cities for the month of January amounted 


| to $3,316,553.33 as compared with $3,- ¢ 


193,452.07 for January, 1926, am increase 
of $123,101.26, or 3.85 per cent. 
The greatest percentage of gain was 


| recorded by Harrisburg, Pa., with an in- 


crease ‘of 43.83 per cent. Boise, Idaho, 


Reno, 
Nev., was third with 26.13 per cent. 
Tabulated figures follow: 


Offices Jan., 1927 
Springfield, Ohio 221,706.41 
Oklahoma, Okla 135,648.64 
Albany, N. Y 147,408.43 
Scranton, Pa 91,576.00 
182,249.88 
99,174.47 
90,127.19 
146,229.72 
136,879.94 
99,900.85 
70,889.94 
72,965.63 
81,319.55 
100,787.42 
71,331.23 
61,931.56 
77,638.26 


Jan., 1926 
208,199.16. 
123,188.93 
124,539.67 
83,314.06 
126,710,08 
95,544.22 
95,519.65 
146,315.66 
128,331.22 
101,505.61 
79,709.87 
76,134.99 
97,031.71 
93,067.41 
69,993.66 
61,600.20 
77,712.93 
67,548.07 
70,618.23 
63,031.02 
59,515.08 
75,659.61 
64,089.23 
57,045.29 
73,430.44 
62,133.14 
59,300.74 
48,886.47 
54,305.24 
46,736.07 
65,160.14 
43,187.46 
40,701.99 
44,731.39 
41,394.01 
31,754.93 
36,082.56 
38,362.34 
153.92 
23,320.92 
28,346.28 
31,949.73 
21,231.63 
30,390.72 
15,307.00 
19,571.80 
13,842.42 
11,843.32 
16,334.60 
16,417.46 


San Antonio, Tex 
Spokane, Wash 
Oakland, Calif 
Birmingham, Ala 
Topeka Kans 


Norfolk, Va 
Tampa, Fla.. 
Fort Wayne, Ind 
Nebr 
Duluth, Minn 
Little Rock, Ark.. 
Sioux Pao Iowa 
Bridgefort, Conn 
Portland, Maine 


Springfield, Ill 
Trenton, N. J 
Wilmingten, 

Madison, Wis 
South Bend, Ind 
Charlotte, N. C 
Savannah, Ga 


Del 


72,292.57 
58,710.49 
45,062.05 
58,175.80 
49,709.95 
58,868.39 
44,615.79 
44,712.90 
45,081.68 
34,063.41 
32,576.10 
28,136.50 
39,660.96 
27,210.30 
24,494.92 
33,870.01 
33,293.79 


Charleston, W. Va 
Chattanooga, Tenn. 
Schenectady, N. Y 
Lynn, Mass 
Shreveport, La 
Columbia, S. C 
Fatgo, N. Dak 
Sioux Falls, S. Dak. 
Waterbury, Conn 
Pueblo, Colo. 
Manchester, N. H 
Lexington, Ky 
Phoenix, Ariz 
Butte, Mont 


Boise, Idaho 
Burlington, Vt ji 
Cumberland, Md 3, 
Reno, Nev 14,938.93 
16,031.78 
16,858.49 


Cheyenne, Wyo 


Total 3,316,553.33 3,193,452.07 


Bill Proposes Extra Pay 
For Night Postal Employes 


The House Committee on Post Offices 
and Post Roads at an executive session 


| has just agreed to report favorably to 
| the House a bill (House Bill No. 3840) 


introduced in the House by Representa- 
tive Griest (Rep.), of Lancaster, Pa., 


the Post Office Department who are com- 
pelled to work at night. 

The bill would grant additional com- 
pensation equal to 10 per cent of their 
hourly rate. 


| Report Is Favorable 


On Bill on Mail Frauds 


The Senate Committee on the Judi- 
ciary has just ordered a_ favorable 
report to the Senate on (Senate bill-No. 
5144) introduced by Senator Harreld 
(Rep.), Oklahoma, which is designed to 
restrict indictments for use of the mails 
to defraud to the judicial district in 
which the communigation upon which the 


indictment is based was mailed. 
An exception is provided for in the bill 
to take care of cases in which letters are 


ees > “S+ | mailed'on trains or the point of mailing 
drainage districts and water users’ associa- , 


otherwise disguised, or in Which the let- 


| ters are mailed from foreign countries. 
obligations of | 


| susceptible of reclamation, drainage, and ir- 


rigation. Passed on February 7. 
H. R. 6246. 


Establish a national military 


| park at the battle field of Stones River, 


Tenn. Passed on February 7. 

H. R. 11278. Authorize the erection of a 
statute to Henry Clay. Passed on Feb- 
ruary 7. 

H. R. 13503. Authorizing and directing 
Secretary of the Interior to investigate, 
hear and determine the Claims of indi- 


| vidual members of the Sioux Tribe of In- 


dians against tribal funds or against the 
United States. Passed on February 7. 

H. R. 16886. Authorizing loans to vet- 
erans by the Veterans’ Bureau on adjusted 
service certificate. Passed on February 7. 

S. 4663. Authorizing appropriation of 


| $25,000,000 for acquisition of certain lands 
| within 


District of Columbia for sites of 
public buildings an authorizing appropria- 
tion of $100,000,000 for construction of pub- 
lic buldings outside of District of “Colum- 
bia in addition to previous authorization of 
$100,000,000, Passed on February 7. 

Senate 3634. To provide biennial index 
to State legislation. Passed on February 7. 

Senate 4499. Authorizing survey Of, 
Calloosahatchee River and Okeechobee Lake, 
Florida, with view to controlling floods. 
Passed on February 7. 

H. R. 16863. Bill making appropriation 
for the legislative establishment for the fis- 
cal year 1928. Passed by House on Febe | 
ruay 8. 





